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THE BANKS OF THE UNITED STATES. 


# have at various times referred in this journal 
to the banks of the United States, their 
number, their capitals and deposits.* They 
are less generally represented in London than 
the “sor of the Continent of Europe or than those of 
our Colonies. Though we are reminded’ once a week in 
our daily papers of the holdings and the reserves of the 
Associated banks of New York, we are apt to overlook the 
. great importance and the rapidity of the growth of the other 
banks of the United States. Some very powerful American 
houses are domiciled in London, but the interests of the 
majority are, to a large extent, purely local. In the aggre- 
gate they form a very powerful body, wielding a larger 
amount of “ money” than any other body of bankers in the 
world. Some notice of their progress will hence be of 
service. Our statement is based on the report of the 
Comptroller of the Currency of the United States for the 
year ended October 31, 1903, which deals with the statistics 








*See Bankers’ Magazine, numbers for March, 1880; October, November, 1886 ; 
September, 1894 ; June, 1895. 
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of banking throughout the United States. The Comptroller 
regulates especially the business of the National banks, 
which form the most important banking organisation in 
the United States. The system of the National banks 
was established in the United States on February 25, 1863. 
Since that time their number and the capital they hold have 
both largely increased, as the particulars given in table I 
will show us. 

A great impetus was given to the formation of National 
banking associations by the Act of March 14, 1900, under 
the authority of which National banks were permitted to be 
organised with very small capitals, the minimum being fixed 
at £5,000. Notes were allowed to be issued to the par value 
of the Government bonds deposited against them, and the 
duty payable to the Government on the circulation was 
reduced. No fewer than 1,765 associations, with an 
authorised capital of £20,800,000, were added to the 
system under these conditions. In number they represent 
approximately one-fourth of the total organisation created 
belonging to the National banking system, while they hold 
little more than one-seventh of the total capital. The 1,765 
banks referred to are subdivided as follows :— 

1,148 banks with capitals less than £10,000, approximately 


on average £5,200 each, collective capital . » £5:989,000 

617 banks with capital over £10,000, approximately on 
average £24,000 each, collective capital , + 14,909,000 
£,20,898,000 





A great many of the National banks have ‘been estab- 
lished by the conversion of State banks and the reorganisa- 
tion of State and private banks. Not quite half the National 
banks had their origin from these causes, the remainder 
having been organised originally as National banks. The 
proportion of capital of banks of primary organisation was 
51°8 per cent., and of conversions and reorganisations 48:2 
per cent. The circulation fluctuates in amount considerably, 
which we mention, as it will be found mentioned more than 
once in this statement, at dates close to each other, but at 
different amounts. 
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TaBLe I.—BANKING Power OF UNITED STATES OF AMERICA IN 1903. 
(The dollar converted as $5 = £1.) 
| 
































Number, Capital. Surplus, etc. Deposits. | Circulation. Total. 
me 
& & | £ po a £ 
National Banks . | 4,939 | 148,701,000 108,437,000 | 669,619,000 | 71,852,000 998,609,000 
: State, etc., Banks | 8,745 | 115,684,000 | 146,263,000 1,270,540,000 | = 1,532,487,000 
| | 
Non-reporting 
nks* . 4,546 | 30,481,000 a 100,504,000 _ 130,985,000 
| 
Total . . |18,230 | 294,866,000 | 254,700,000 |2,040,663,000 | 71,852,000 | 2,662,081,000 
* Estimated. 


The statement which follows shows the position of affairs 
in 1903. The whole of the note circulation of the United 
States issued by banks, which on July 18, 1903, amounted in 
round figures to £75,600,000, is in the hands of the National 
banks. 

The capital and the circulation outstanding, and the 
relation of the circulation to the capital and to the maximum 
amount of circulation which the banks are allowed to issue, 
are shown at intervals of five years in the following table :— 





TaBLe II].—DEVELOPMENT OF THE NATIONAL BANKS OF THE UNITED 
STATES FROM 1863 TO 1903. 
(The dollar converted as $5 = £1.) 











Circulation. 
Year. Capital.* 
Amount. Per cent.t 

1863 ° ° ‘ 41,440,000 — — 

1868 ‘ , ‘ 84,120,000 £60,020,000 71°75 

1873 ‘ ‘ ° 98,220,000 69,660,000 70°92 
. 1878 ° ‘ ° 94,780,000 63,920,000 67°44 

1883 . . ° 103,320,000 70,160,000 75°48 

1888 ° ° . 109,360,000 47,800,000 44°49 

1893 ° ° ° 139,200,000 41,740,000 33°31 

1898 ° ° ° 124,920,000 47,900,000 42°61 

1903 ° ° é 153,260,000 83,920,000 54°75 














* Paid-in capital stock, October 1, 1863 to 1874; authorised capital, October 31, 1875 to 1903. 
+ Percentage of circulation to capital stock, 1863 to 1881 ; to go per cent. of capital, 1882 to 1899, and to 
capital, 1900 to 1903. 
1* 


a 
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The fluctuations in the amount of the circulation were 
considerable between the years 1883 and 1898. These 
fluctuations were due to the legislation under the authority of 
which the note circulation was issued, and which at times 
deprived the circulation of being any profit whatever to the 
banks which issued it. After the year 1898, the legislation 
having become more favourable, the circulation commenced 
to increase again, and in 1903 was the largest recorded. 
It was then more than the double of what it had been ten 
years previously. 

The National banks, however, are not by any means the 
only banks existing in the United States. Besides them 
there are State banks and trust companies, private banks, 
savings banks with capital and without capital. The striking 
thing is the vast number of individual institutions existing 
in the country, for all of whom it appears quite possible to 
obtain efficient management. This, of itself, speaks very 
strongly in favour of the business capacity of a country which 
can supply so large a number of suitable men for the posts 
which have to be filled. The report of the Comptroller of 
the Currency for 1903 informs us that, comparing the number 
of the banks, the capital and deposits, with the population 
of the United States for 1882, 1892, 1902 and 1903, the 
progress has been as follows :— 











For each Inhabitant. 
Inhabitants of the United States. 

Capital. | Deposits. 

i 2@ | we 
1882—one bank for every 7,190 . . ° , 215 0 1017 0 
1892 ” » 7,016 . ee? 45 7 
1902 ” ” 4,897 . Bk. 24 10 10 
1903 ” ” 4,410 . 312 7 25 7 10 








As it will interest our readers, we supply the corresponding 
figures for the United Kingdom for 1903; comparing the 
numbers of banking offices open in that year with the 
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proportion according to the census of 1901, they were as 


follows :— * 





Amount per Inhabitant, 





Inhabitants of the United Kingdom. | 





Capital. Deposits. 
£ a d £ a é 
1903—One banking office for every 6,238 5 $3 20 2 6 








In these figures, the offices in the United Kingdom not open 
daily, but only on certain days of the week, or at particular 
dates of the year are included. It is not mentioned that this 
is the case with every banking office of the United States, 
but considering that there are practically no branch offices in 
the United States, we think it most likely that every office 
open there is open daily. In the case of the United 
Kingdom, the amounts are stated as to the deposits only, 
without taking the circulation into account at all, to 
correspond with the calculation as to the corresponding 
amounts in the United States. The gradual reduction in 
the proportion of the capital to the deposits in the United 
States within the last twenty years is remarkable. The 
proportion of the capital to the deposits approximates, 
however, fairly closely to that in the United Kingdom. It 
will be a surprise to our readers to learn that the banking 
deposits of the United States are larger than those of the 
United Kingdom proportionally to inhabitants as well as in 
amount. 

To return to banking in the United States, the table 
which follows, explains the rapidity of development of bank- 
ing in that country since 1882. The figures in it which 
divide the operations of the National banks from those of 
the other banks are interesting. 





*The number of banking offices in the United Kingdom will be found in article on 
the Progress of Banking, February, 1904. 
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Tas_e IIJ.—NumsBers OF BANKS IN UNITED STATES OF AMERICA 
1882-1903. 


(The dollar converted as $5 = £1.) 












































Capital. Deposits. 
Banks, Number. 
Amount. | Fecea | Amount. | Be cent 
1882. ‘ 4 : P 4 
National . . . 2,239 95,440,000 67°01 226,340,000 39°7 
State, etc. . - . 5,003 46,980,000 32°99 343,740,000 60°3 
Total . 5 ‘ 7.302 142,420,000 100°00 570,080,000 100:0 
1892. 
National . ‘ F759 136,940,000 63°9 353,500,000 37°8 
State, etc. . ‘ ’ 5:579 77,280,000 3671 582,320,000 62°2 
Total . ‘ ‘ 9338 214,220,000 | 100-0 935,820,000 100°0 
1902. 
National =. : ‘ 4535 140,400,000 52°4 644,570,000 33°2 
State, etc. . ‘ ‘: 7,889 99,920,000 } 476 { 1,201,170,000 | 66-8 
Reporting for tax only. F732 27,710,000 95,720,000 
Total . % .| 16,156 268,030,000 100°0 1,941,460,000 100°0 
1903. 
National . ° ° 4:939 148,700,000 50°43 669,620,000 32°81 
Lt : : 8, 115,680,000 1,2 0,000 |) 
State, etc 745 5 } 4957 »270,540, \er9 
Non-reporting .- . 4596 30,480,000 |. 100,500,000 
Total . . «| 18230 294,860,000 | 100°00 | 2,040,660,000 | 100-00 




















They show that the State and other banks are gradually 
increasing their hold of the banking business of the 
country, both of the share of the capital which they hold and 
of the deposits. This is particularly the case in respect of 
the capital. In 1882 these banks held less than one-third of 
the whole capital. In 1903 they held nearly half of it. 
When we come to consider the proportions of the capital 
and the deposits in these two divisions we shall find that the 
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results are different, as shown in table III. Though the 
deposits held by the National banks have largely increased, 
those held by the other banks have increased even more 
rapidly. 

The National banks have at all times maintained a larger 
proportion of capital to deposits than the other banks have 
done. Outside observers, such as those who live in a country 
so differently circumstanced as the United Kingdom from the 
United States, are naturally less able than the inhabitants to 
understand the details of business arrangements, but we note 
with something like regret the diminution in the proportion 
of the capital to the deposits in this large and influential body 
of well-managed banks. 

Some further particulars as to the amounts dealt with in 
the Clearing-house of the. United States will illustrate the 
course of the banking business there. There were 106 
clearing-houses at work in the United States in 1903. Of 
these, New York is by far the largest, taking 62 per cent. of 
the whole. Five others, Chicago, Boston, Philadelphia, 
St. Louis and Pittsburg—the names are arranged in the order 
of the importance of their business transactions—collectively 
take 23 per cent. The remaining 100 offices carried through 
15 per cent. The figures are as follows :— 


TaBLeE IV.—CvLearinc-House EXCHANGES OF THE UNITED STATES, 1903. 
(The dollar converted as $5 = £1.) 


Per cent. 

of Total. 
New York : F ; . £14,167,000,000 ‘ 62 
Chicago . - ‘ : : 1,725,000,000 8 
Boston . . , ‘ ; 1,367,000,000 6 
Philadelphia. ° : ‘ I,194,000,000 5 
St. Louis . ‘ : : ‘ 493,000,000 2 
Pittsburg . ‘ ‘ ‘ ‘ 476,000,000 2 
Remaining 100 Clearing-houses . 3»391,000,000 15 
Total Volume of Business . £22,813,000,000 . 100 


The amounts dealt with in all the clearing-houses of the 
United States have nearly doubled during the last fourteen 
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years. The figures of the progress are remarkable. They 
are as follows :— 
TaBLE V.—EXCHANGES OF THE CLEARING- Houses OF THE UNITED 
STATES, 1890-1903. 
(The dollar converted as $5 = £1.) 


Vears. ——— 1890 = 100. 
1890. . £12,165,802,000_ . . 100 
18got. : 11,389,400,000 ; 94 
1892. ‘ 12,421,800,000 . . 102 
1893. : 10,861,800,000  . ‘ 89 
1894 . ; 9,;123,000,000  . ; 76 
1895. ‘i 10,195,000,000 . . 84 
1896. . 10,387,000,000_ . : 85 
1897. : 10,835,900,000 . ° 88 
1898. ; 13,184,900,000_ . 108 
1899. ‘ 17,;765,700,000. . 146 
1900. ° 16,916,500,000 . . 138 
I9g0r . , 22,963,900,090 . . 188 
1902. . 23,178,400,000 . . 190 
1903. . 22,812,800,000  . . 187 


The increase in the use of cheques in the United States 
has been very marked of late years. ‘“ This method of trans- 
ferring bank accounts would never have become so universally 
employed if it had not been that the means of transportation 
and communication between different parts of the country 
have been so improved that to-day San Francisco is, for all 
practical purposes, as near to New York as New York was 
sixty years ago to Philadelphia or Boston. Sixty years ago the 
business men who could or would make remittances by personal 
checks on local banks were few indeed. Now the practice 
has become almost universal.” (American Bankers Magazine, 
January, 1904.) At present the collection of country cheques 
without charge to the customer appears not to be universal 
in the United States. The American Bankers’ Magazine 
remarks sensibly on this point, “ Each bank must decide for 
itself, according to the circumstances in which it finds itself 
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placed. It is a matter which will be favourably solved by the 
logic of events. Instead of discouraging the use of checks, 
the banks for their own best interests should develop it in 
every possible way.” Years ago, a somewhat similar custom 
prevailed in England. It is relinquished at the present time 
by all the banks except Irish and Scotch banks, who will, it 
is to be hoped, soon give up a habit which may be some 
trifling source of profit to themselves, but is a great 
inconvenience to other banks and their customers. 

A comparison with the figures of the London Clearing- 
house will be instructive. Banking business in England is 
much more centralised than in the United States, partly 
because of the smaller size of the area of the country 
in proportion to the population, and partly because of 
the predominance.of London in business transactions. The 
fact that our banking system differs so largely from that of the 
United States, in being conducted through banks possessing 
usually, and particularly in the provinces, numerous branches, 
also makes a considerable difference in the number and 
amount of the transactions. Some of our banks pass all the 
transactions that originate in the branches through the 
London Clearing-house, others do not, or only a part. 
Besides these, there are the amounts dealt with at the 
provincial clearing-houses of the United Kingdom. No 
attempt can be made to bring these in. Some of them are 
so good as to supply us with their figures, but till all consent 
to do this the result could be only misleading. The totals 
are, however, apparently comparatively small, a rough esti- 
mate would not place them higher than ro per cent. of the 
London clearing. It is also sometimes estimated that the 
total exchanges of cheques dealt with outside the London 
Clearing-house—including those paid over the counter— 
collectively amount to as large a sum as that dealt with in 
the London clearing. 
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TaBLeE VI.—Lonpon CLEARING-House REtTuRNsS, 1890-1903. 


Years. Totals. 1890 = 100. 
1890 ’ . £7;801,000,000  . . 100 
1891 » : 6,847,500,000  . ; 88 
1892 R . 6,481,600,000 ‘ 83 
1893 ; : 6,478,000,000 : 83 
1894 ; , 6,337;200,000  . , 81 
1895 ‘ ° 7:592;900,000 . ‘ 97 
1896 : ° 7:574:900,000 . 97 
1897 ; ; 7,491,300,000 : 96 
1898 ' ‘ 8,097,200,000 . . 104 
1899 . : 9,150,300,000 . ay 
1900 ° . 8,960,200,000_.. . 115 
Igo! ° . 9,561,200,000 . . 123 
1902 : . 10,028,700,000_ . . 128 
1903 ‘ : 10,119,825,000 . ; 130 


We will now take the figures of the New York clearings 
alone. These have fluctuated a great deal, and are doubtless 
influenced more by Stock Exchange transactions even than 
those of the London Clearing-house, but their growth has 
been enormous, 


TasLeE VII.—New York CLearinc-House RETuRNS. 
(The dollar converted as $5 = £1.) 


Years. Totals. 1895 = 100. 
1895 . - £5:652,900,000 . . 100 
1896 ‘ ° 5,870,200,000  . . 104 
1897 ° : 6,267,600,000  . . wen 
1898 ‘ ; 7:970,700,000 . 441 
1899 ° . 11,473,600,000 . 203 
1900 ‘ » 10,392,900,000 . 184 
1901 . ‘ 15,404,100,000 . . 273 
1902 . + 14;950,600,000 . . 265 
1903 . - 14,166,700,000 . 250 


Two further tables illustrating the dealings of the New 
York Clearing-house are instructive. Of these, table VIII 
shows the transactions, the balances paid in money, the 
average daily clearings, and the numbers of banks concerned. 
These have diminished in number, while their capitals have 
largely increased. 
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TasLeE VIII.—TRANSACTIONS OF THE NEW YorRK CLEARING-HOUSE FOR 
Ten YEARS, NUMBER OF BANKS, AGGREGATE CAPITAL, CLEARINGS, 
BALANCES, AVERAGE OF DaILy CLEARINGS AND BALANCES, AND THE 
PERCENTAGE OF BALANCES TO CLEARINGS. 


(The dollar converted as $5 = £1.) 











Average |Percentage 
Num- - 
: Average Daily of 
Years. J Capital. Clearings. 7 Daily Balances | Balances 
B -- - Clearings. id in to 
— floney. |Clearings. 
£ & 4 £ S| 


1894| 66 | 12,324,500 | 4,846,029,000 | 317,048,000 | 15,941,000 | 1,041,000 | O54 
1895 | 67 | 12,524,500 | 5,652,876,000 | 379,315,000 | 18,534,000 | 1,244,000 | 6°77 
1896| 66 | 12,124,500 | 5,870,179,000 | 368,658,000 | 19,246,000 | 1,209,000 | 6-28 
1897| 66 | 11,804,5c0 | 6,267,552,000 | 381,780,000 | 20,685,000 | 1,260,000 | 6or 
1898| 65 | 11,804,500 | 7,970,683,000 | 467,706,000 | 26,306,000 | 1,544,000 | 5°87 
1899| 64 | 11,784,500 | 11,473,646,000 | 617,194,000 | 37,992,000 | 2,044,000 | S37 
1900] 64 | 14,844,500 | 10,392,918,000 | 546,088,000 | 34,187,000 | 1,796,000 S25 
1gor| 62 | 16,344,500 | 15,404,134,000 | 703,007,000 | 50,839,000 | 2,320,000 456 
1902| 60 | 20,134,500 | 14,950,638,000 | 675,501,000 | 49,179,000 | 2,222,000 ¢5r 
1903| 57 | 22,614,500 | 14,166,731,000 | 603,103,000 | 46,601,000 | 2,181,000 468 























This diminution in number, combined with increase in 
financial power, appears general throughout the business 
world. The growth in the capitals of banks is, roughly 
speaking, proportionate to the business which they do. It is 
essential to them as providing the means of grappling with 
the business which they have to undertake. An estimate of 
the population and wealth of the United States which the 
Comptroller's report supplies is instructive, partly as showing 
the growth in the wealth of the country, and partly that the 
growth in the case of individual inhabitants is not propor- 
tionate to the general increase. On the whole, however, 
the increase of the wealth of the individual appears to be 
progressive, and will no doubt develop as the country 
settles down. 


POPULATION AND WEALTH OF THE UNITED STATES, 1870-1900. 
(The dollar converted as $5 = £1.) 


Year. Population. Wealth. Per head. 
1870 . - 38,500,000 . . £6,011,300,000 . - £156 
1880 . » 50,100,000 . .  8,528,400,000 . ‘ 170 
1890 . - 62,600,000 . + 13,007,400,000 . + 207 


1900. - 76,300,000 . - 18,860,000,000 . - 247 
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Some of the incidental tables contained in the report are 
likewise instructive as showing the progress of the country. 
Table IX shows the exchanges effected at the New York 
Clearing-house, balances, and the percentage of the funds 
used in the settlement of the balances. The percentage of 
the balances slightly diminishes, but that of the gold employed 
in effecting these largely increases. From six to ten years 
ago legal tender notes formed a very large part of the funds 
employed. They were reduced in 1903 to a mere fraction. 


Taste I[X.—ExXcCHANGES, BALANCES, ETC., NEW YorK CLEARING-HOUSE. 


(The dollar converted as $5 = £1.) 














Percentage of Funds used in 
Percentage settlement of Balances. 
Years. Exchanges. Balances. vl —_ _ 
Exchanges. Gold. kage Senden, 
& & 
1892. +. | 7,255,981,000 | 372,300,000 51 42°5 57°5 
1893 . ‘ - | 6,884,276,coo | 339,241,000 49 38 62 
1894 . ° - | 4,846,029,000 | 317,048,000 65 16 &4 
1895 . ° - | 5,652,876,000 | 379,315,000 67 wl 99°9 
1896 . > - | 5,879,179,000 | 368,658,000 63 ‘or 99°99 
1897 . ° - | 6,267,552,000 | 381,780,000 61 I 99 
1898 . . . | 7,970,683,000 | 467,706,000 59 gr 499 
1899 . ‘ - | 11,473,646,000 | 617,194,000 54 99 l 
1900 . ° - | 10,392,918,000 | 546,088,000 5°2 9°2 8 
1901 . . - | 15,404,134,000 | 703,007,000 4°5 99°6 "4 
1902 . . - | 14,950,638,000 | 675,501,000 45 99°97 ‘OF 
1903 . : - | 14,166,731,000 | 663,103,000 4°6 99°99 ‘or 




















An estimate of the coin and other money in the United 
States shows the enormous increase of the amount lying 
dormant in the Treasury, the amount held in the banks which 
report to the Comptroller-General, the money not in the 
Treasury or held by the banks, and the estimate of the 
amount in circulation. This last slowly increases, and so 
does the amount estimated as employed per head of the 
population. 
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TaBLe X.—MONEY IN THE UNITED STATES. 


(The dollar converted as $5 = £1.) 




















Coin, etc., in the Treasury Money in Reporting 
Coin and other as Assets. Banks, 
Years. M in ee 
the United States. | 
Amount, Per cent. | Amount. | Per cent. 
& £ L 
1895 363,860,000 43,480,000 11-9 126,220,000 | 347 
1896 359,980,000 58,700,000 16°3 106,360,000 | 296 
1897 381,180,000 53,140,000 13°9 125,640,000 | 33 
1898 414,700,000 47,140,000 ll4 137,540,000 33°2 
1899 438,000,000 | 57,200,000 131 144,640,000 33 
1900 467,940,000 | 56,920,000 122 | 149,980,000 | 32 
1901 496,620,000 | 61,560,000 12°4 | 158,980,000 32 
1902 512,640,000 62,780,000 | 122 | 167,580,000 | 327 
1903 536,940,000 | 63,400,c00 | 11°8 169,600,000 | 31°6 
Money not in Treasury or Banks. In me CEe, 
Years. 
Amount, Per cent. Per capita. Amount. Per capita. 
L £ k £ 
: 1895 194,160,000 534 278 320, 380,000 #58 
1896 194,920,000 54°2 273 301,280,000 $22 
1897 202,400,000 581 277 | 328,040,000 4499 
1898 230,020,000 |= 554 yos 367,560,000 £93 
1899 236,160,000 53°9 zi 380,800,000 500 
1900 261,040,000 55°8 3742 =| ~~ 411,020,000 5°39 
1901 276,080,000 | 666 ISS 435,060,000 S59 
1902 | 282,280,000 | 551 758 | 449,860,000 s7t 
1903 | 393,940,000 56°6 377 47 3,540,000 58 











Table X1 will interest bankers as giving the amounts of the 
cash held by the National banks and the other banks in June, 
1903. The National banks are bound by law to return all the 
specie, etc., that they hold to the Comptroller, the other banks 
are not. It is probable that if the return were compulsory all 
round, a considerably larger amount would be shown. 


ee 
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TasLe XI.—GOLD, ETC., HELD BY NATIONAL BANKS ON JUNE 9, 1903, 
AND BY OTHER BANKS AND BANKERS REPORTING TO THE OFFICE 
OF THE COMPTROLLER OF THE CURRENCY. 
(The dollar converted as $5 = £1.) 


| 








| National Banks, All other Banks, Total. 
(4,939-) (8,745 ) (13,684.) 
£ £ £ 
Gold Coin. , ° ° + | 21,508,000 6,277,000 27,785,000 


Gold Treasury Certificates . . | 20,912,000 6,600,000 27,512,000 
Consisting of United States, | | 

Certificates for Gold Deposited, 

Gold Clearing-house Certificates, | | 73,869,000 | 42,286,000 116,166,008 


Silver Dollars, etc. | 
| 





Total ‘ ‘ » | 116,289,000 | 55,163,000 | 171,452,000 





The last table to be put before our readers on this occasion 
states several particulars respecting the population and wealth 
of the United States in decades commencing with 1870. 
Taken collectively as shown here, they provide a marvellous 
picture of the progress of the wealth of the country. 
Tas_Le XII.—PopuLaTion, WEALTH, MONEY IN THE UNITED STATES, 

PER CAPITA OF MONEY IN CIRCULATION, BANK CLEARINGS, IMPORTS 


AND Exports IN DECADES, 1870-1903. 
(The dollar converted as $5 = £1.) 





























. | Money in 
Years. | Population. Wealih. piane > dene a Bank Clearings. Imports. Exports. 
apita. 
& 4 4 & & 4 
1870 | 38,500,000] 6,011,300,000 | 144,560,000 3°5 — 87,180,000 78,540,009 
1880 | 50,100,000] 8,528,400,090 | 237,100,000 | 3°88 —_ 133,580,000 | 167,120,000 
1899 | 62,600,000 | 13,007,400,000 | 337,020,000 | 4°56 | 11,769,040,000 | 157,860,000 | 171,560,000 
| 
1900 76,300,000 | 18,860,000,000*) 467,940,000 | 5°39 | 16,916,480,000 | 169,980,000 | 278,880,000 














1903 | 80,400,000 | -- 536,940,000 | 5°88 | 22,812,760,000 | 205,140,000 | 284,020,000 
| | 








* Estimated by Bureau of Statistics. 


Perhaps the feature in the table which will strike the 
English reader most is the increase of the exports during the 
period. The proportional increase in them is far larger than 
in the imports. This and the enormous increase in the 
clearings of the banks are very striking as evidence of the 
growth of the prosperity of the United States of recent years. 




















BANKERS’ PROFIT MARGINS IN THE PAST HALF-YEAR. 


ASN surveying the constituent elements which go to 
? make up the profits of bankers, it must be con- 
fessed that the half-year which is drawing to a 
close must produce poor results. Usually we 
find a combination of circumstances which militate to a certain 
extent one against the other, but on this occasion all the chief 
elements undoubtedly point in the unfavourable direction. 
The chief characteristic of the six months has been the 
steady manner in which the value of money has dwindled 
under the influence of growing supplies from the country and 
the inflow of cash from abroad. For fourteen weeks of the 
six months the Bank rate stood at 4 per cent., then for a week 
34 per cent. was the figure, to be followed by 3 per cent. for 
the remainder of the period. This gave the relatively high 
average Bank rate of 43. 13s. per cent. for the period under 
review, but, unfortunately, outside rates of discount have 
diverged very much from the official rate, and the average 
rate for three months’ bills was no more than £ 2. 14s. 5d. per 
cent., showing a difference of 18s. 7¢. In the corresponding 
half-year of 1903 the average Bank rate was £3. 18s. 3d. per 
cent., whilst the average market rate was 4 3. 8s. 9d. per cent. 
Consequently, the banks which do a large business in dealing 
in fine paper have not received so much for the accommoda- 
tion they rendered, as the margin between the working rate 
and the official minimum was so largely increased. The loan 
market also showed unfavourable conditions, as the average 
rate for brokers’ money was no better than £2. 2s. per cent., 
as compared with £2. 14s. per cent. in the first half of 
1903, while day-to-day money did not command more than 
42. 8s. 4d. per cent., as compared with £3. 5s. per cent. in 
1903. As might be expected, the position as regards Stock 
Exchange money was still worse, as the stagnation of business 
in that institution was naturally reflected in the demand for 
loans, and the average rate for such loans obtained by the 
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banks was not more than £3. 4s. 6d. per cent., as compared 
with £4. 6s. 2d. per cent. in 1903. On all points, therefore, 
the margin of profit would seem to have been reduced. The 
following table sets forth the average Bank and market rates 
for the past four half-years :— 





| 
Second half First half | Second half | First half 


of 1902, of 1903, of 1903, of 1904, 
per cent. per per cent. per per cent. per per cent, per 
annum. annum, annum. annum, 











Zs. a. <2 & eh | £ad 

Bank rate . . . ° ° 3 910 318 3 eas « | 313 0 
Average market rate (best three | 

months’ bills) : « «8 BSS 3 8 9 57 0 | Ba & 

Difference . . : o 6 8 © 9 6 © 5 7 o18 7 

















Unfavourable as these general conditions would appear to 
be, it is probable that, while profits will be generally reduced, 
there will be some difference in the manner in which London 
banks and country banks have fared. The banks doing 
most of their business in London will probably not suffer so 
much as those with large interests in the provinces, as, thanks 
to the manner of working in London, the London banks 
should be more protected in their operations. Thus the 
allowance on deposits, following closely the reduction in the 
average Bank rate, is 5s. 3@. per cent. lower in the half- 
year than in the corresponding half of 1903, and the banks, 
therefore, have to pay less on that account. In the 
country it is doubtful whether much relief has been 
obtained at all, as, thanks to the growing competition by 
corporations and other local authorities for the deposit of 
money at fixed rates of interest, the banks have been forced 
to maintain their allowances for such money. At the same 
time, they have’ been unable to increase their charges to 
borrowers to any marked extent, as competition between the 
different institutions still remains very keen. The country 
banker, in fact, is in this position. The cheapness of money 
some years back reduced the general lending rate in the 
provinces from 5 to 4 per cent., and, as a whole, the lending 
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rate still remains at this level. On the other hand, owing 
to the demand for capital, the banker is forced to give more 
for money on deposit, and, as a consequence, his margin of 
profit has been sensibly reduced. To a certain extent this 
reduction in profits has been modified by the ready manner 
in which he has been able to employ his balances, but, with 
smaller balances and a lower rate of profit, the net outcome 
of the half-year is likely to prove unfavourable. Although 
covering only a portion of the business transacted by the 
banks, the following table, with its reduction in profit margins, 
gives some idea of the movement in this direction :— 




















Second half of | First half of | Second half of | First half of 

1902, per cent. | 1903, per cent. | 1903, per cent, | 1904, per cent. 

per annum. per annum, per annum. per annum, 

Average market rate (best three &% a 4s 4 hand £54. 
months’ bills) . ° $36 3 8 9 379 214 § 
Bankers’ allowance on deposits . I 19 10 2 8 3 23 4 S 4°@ 
“Profit margin” . , I 3 4 Io 6 I 4 5 Oo Ir § 

















Thanks, however, to the excellent management of the 
important banks, which in so many cases have accumulated 
large ‘carry forwards” of late years, it is not likely that the 
reduction in profits will be so great as to affect dividends to 
any marked extent. The better system which now prevails 
in banking has removed to a certain extent that excessive loss 
on bad debts which often used to accompany a period of bad 
trade, and, although bad debts will probably be a more 
important item than in recent years—when, of course, it is 
known they have been unusually light—there is no indication 
that they will prove of serious importance. Indeed, it may 
be considered a triumph for our leaders in finance that the 
important reaction in business and prices, which has recently 
been experienced, should have been faced without the 
announcement of any serious commercial failures. No such 
ordeal has probably been passed through before in the com- 
mercial history of this country without serious commercial 
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involvements, and the absence of this feature must undoubtedly 
be due to the more scientific manner in which the bank 
managers and their boards conduct their business. The 
improvement in the quotations of high-class securities has 
removed the matter of depreciation from the minds of 
banking boards; and, although no direct advantage will be 
gained from the low level at which the investments have been 
written down, it is unquestionable that in many directions 
the banks will gain from the cautious policy adopted six 
months back. 





Li. 
> 


THE GOLD DRAIN FROM THE UNITED StaTEs.—The recent large ship- 
ments of gold from the United States to France has naturally been discussed 
at considerable length by our financial contemporaries on the other side. 
The movement was in mahy ways extraordinary. Some $60,000,000 gold 
was shipped from New York to Paris—the largest sum of gold ever sent from 
the country within so brief a period. May was, in fact, distinguished also 
by the largest week’s shipment on the commercial record, by the largest day’s 
shipment, and by the largest consignment ($9,300,000) ever exported by a 
single steamer. It was, however, recognised that the abnormal magnitude of 
the season’s exports had two special and unusual causes. The United States 
Government had to remit to Paris the $40,000,000 purchase-money for the 
Panama Canal, and, in addition, something like $20,000,000 gold, shipped 
by Japan to settle its trade indebtedness to London, was remitted to that 
market by way of San Francisco and New York—figuring, therefore, both in 
the exports and imports of the precious metal. The actual net loss of gold 
through the season’s large exports, therefore, had not exceeded $40,000,000, 
the sum paid over to buy the Panama Canal. As the Government drew on 
its $150,000,000 bank deposits for the purpose, the loss came at once upon 
the general money market, which had hitherto enjoyed the use of the funds 
withdrawn. As it happened, trade demand for money throughout the 
country was so much reduced by the slackening of industrial activity that the 
amount sent out to Paris from New York was largely offset by remittance of 
idle cash reserves from interior banks to New York city. This explains why 
the general money market has not been in the least affected by the loss of 
gold. The question is thus left open whether or not the gold export is to 
continue for purely economic reasons. Against the probability of a continued 
movement in such volume stands the fact that the heavy floating debt to 
Europe, created by promoting bankers’ borrowings in the recent “boom,” 
has been pretty much paid off. In favour of it stands the fact that the 
stagnation of the American money market serves to release large sums of 
capital which Europe, engaged in the “ financing” of the Eastern war, may 
easily employ. 














Hotes and Comments. 








IN order to fill up the vacancies caused by 
LONDON AND = the deaths of Messrs. William Astle and Richard 
nee James Ashton, the directors of the London and 
Westminster have elected Messrs. Arthur Hill and 
Richard Frederick Cavendish, M.P., as their colleagues. The former 
gentleman is a member of the firm of Speyer Brothers, which play 
such a prominent part in the business of this City, and which 
has important connections both with the United States and the 
Continent. Mr. Hill, before joining Speyer Brothers, was a member 
of the firm of Panmure, Gordon, Hill & Co., and on that account 
must have also a good knowledge of Far Eastern affairs. Mr. 
Richard Cavendish is a younger brother of Mr. Victor Cavendish, 
M.P., the heir to the Duke of Devonshire. 
MR. JUSTICE BIGHAM’S judgment in the case of 
ap aa the Ashanti Mines, Limited, v. The Economic Bank, 
Limited (and three other allied actions), will have 
been received by bankers with feelings of satisfaction, not, perhaps, 
unmixed with surprise. The facts constitute a tiresome repetition 
of the common story of an employé—in this case one Nobbs— 
fraudulently obtaining crossed cheques from his employers, the 
plaintiffs, forging the endorsements thereto, and paying them in to 
his account with the defendants. But there were two points in 
these cases which differentiated them from the common type, and 
which sufficed to avert the defeat which the bank would otherwise 
inevitably have suffered. The bank dealt with the cheques in respect 
of which the actions—for damages for conversion and money had 
and received—were brought in quite the usual way, z.e., they posted 
the amounts to the credit of Nobbs’ account before they were cleared 
(the familiar routine was accurately described by the learned judge). 
The two novel and saving features were these :—(1) On opening his 
account Nobbs read and signed an application form which contained, 
amongst other things, a notice that cheques would not be paid against 
till cleared ; (2) though the cheques were, as we have said, entered to 





[The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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Nobbs’ credit in the ledger on the day of receipt, the entries were 
not made in the pass-book till it was known that the cheques were 
paid. Of course the case turned on the question whether the bank 
were receiving payment for a customer within section 82 of the Bills 
of Exchange Act, and the judge decided that, having regard to the 
terms on which the business was carried on, the entries in the ledger 
did not make the bank holders for value. The entries neither con- 
ferred any right on Nobbs to draw the money out of the bank, nor 
did they fix the bank with any liability to pay the money to him. 
In fact, notwithstanding the ledger entries, no credit was given to 
Nobbs, nor was it intended he should have credit. The bank acted 
as mere agents for collection, and received payment for their 
customers within the meaning of the section. 


IN the face of the decision of the House of Lords in the Gordon 
cases, this sounds at first rather startling. Everyone will remember 
Lord Macnaghten’s judgment in those cases as being diametrically 
opposed, on the face of it, to the above-mentioned decision. 
And, Lord Lindley said, in the Gordon cases: “ It must never 
“be forgotten that the moment a bank places money to its 
“ customer’s credit, the customer is entitled to draw upon it, unless 
“ something occurs to deprive him of that right.” But Mr. Justice 
Bigham, in the case under consideration, had these judgments 
brought to his notice, and the widely different view he took of the 
case before him can only be accounted for by the new facts we have 
indicated. The Economic Bank is to be congratulated on having (on 
lines, by the way, not very dissimilar from those suggested by 
Sir John Paget in the Gilbart Lectures last winter) successfully 
“ contracted out” of the onerous risks which most banks are 
subject to in these matters. The moral is obvious, pending the 
enactment of the amending Bill now before Parliament, which, it is 
hoped, will make litigation of this kind impossible for the future. 

Two other points, arising out of the action 
commented on above, are worthy of notice. The 
judge laid it down that the pass-book belongs to the customer, 
and that the entries made in it by the bank are statements on which 
the customer is entitled to act. This view of the pass-book and its 
functions will be welcomed by bankers as one more dictum in 
support of the character which they all wish to see it possess without 
dispute, viz., that of a conclusive record of the transactions between 
banker and customer. At present, as our readers know, this cannot 


FURTHER POINTS. 
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be safely assumed. It is doubtful whether he is bound to look at his 
book, having got it out, and, consequently, whether he is deemed to 
admit, if he does not call it in question, the correctness of the account 
as stated therein. If, however, the above dictum holds good—and it 
is not without precedent—it is surely only fair to hold that if the 
bank is bound by the entries to the customer’s credit, the customer 
should be bound by the entries to the bank’s credit. If he looks into 
his book to see the former, he should be deemed to have seen the 
latter also. 


THE other point to which we wish to allude is the contention of 
the plaintiffs that the bank was not entitled to cross the cheques, 
which were crossed generally when paid in, specially to Williams 
Deacon’s Bank, their clearing agents. The ground of this contention 
was that the word “ holder” in section 77, sub-section 3, of the Bills 
of Exchange Act, which provides that where a cheque is crossed 
generally, the holder may cross it specially, means “ holder for value.” 
This argument was, as it deserved to be, very briefly disposed of by 
the judge. He refused to limit thus the meaning of the term, 
declaring that it includes every person in lawful possession of the 
instrument, and therefore includes an agent for collection. Any 
other conclusion is inconsistent alike with common sense and 
common fairness to bankers. It is hard enough on them that they 
do not get the protection which it was intended that sub-section 6 
of section 77 should give them, without penalising them for adopting 
a practice which most certainly safeguards the proper disposition of 
the countless cheques they have daily to handle. 


CABLED advices would seem to show that the 
AUSTRALIAN JOINT capital reorganisation scheme, foreshadowed in the 
STOCK BANK: last report, has now been issued, and is of a very 
drastic character. The share capital is to be written down by 
41,010,598, besides which, the new reserve fund of £52,000, the 
special reserve of £242,590, and the undivided profits of £31,522, will 
disappear. Altogether the assets will be written down by £1,336,710, 
of which £344,100 is represented by the deductions from mortgagors’ 
accounts in the terms of the extension of leases under the Western 
Lands Act of New South Wales, and the remainder by a reduction of 
the general assets. The severity of the reorganisation is shown in the 
fact that the share capital will now consist of only £157,000. The 
bank was largely interested in mortgages in a part of Australia 
which suffered exceptionally from the drought, so that its misfortunes 
were aggravated by this long-drawn-out visitation. 
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BUSINESS in West Africa is generally understood 
BANK OF to have suffered some reduction of late, and it is 
WEST AFRICA not surprising to find that the Bank of West 
Africa showed net profits, for the year ended March 31, of only 
£8,334, as compared with £10,760 in the preceding twelve months. 
The latter total, however, was a bumper figure, and if the profits of 
the past year are compared with earlier years the result must be 
considered very satisfactory. As it was, it enabled the directors to 
maintain the dividend at 8 per cent., write off £4,060 for depreciation 
of premises and in reduction of investments, and then carry about 
the same balance forward. 


LOcAL authorities and their bankers will have 

LOCAL read with interest the minute recently issued by 

awe cutavecran, the Board of Inland Revenue with reference to 
the liability to stamp duty of the “cheques” of 

municipal authorities. With one of the contentions contained in the 
minute we have no desire to quarrel. It is obviously right that a 
local authority should pay the cheque-tax on documents that fulfil all 
the purposes of a cheque. To try to evade the duty seems to us a 
rather undignified procedure, to call it by no worse a name, on the 
part of a public body. When, however, the Board of Inland Revenue 
extend their claims, as they do, to the letter of advice sent by the 
local authority to the banker, and declare that a penny stamp is 
necessary in respect of each payee’s name appearing in the list so 
advised, objection will be strongly taken. A penny stamp for each 
payee’s name is said to be necessary, because the payment to be 
made to each of such persons is in respect of a distinct and separate 
transaction. The legality of such a claim might conceivably be 
disputed on the ground that the document sent to the creditor is 
complementary to the advice sent to the banker, and that the latter, 
therefore, does not come within the terms of the Stamp Act, which 
describe the instrument liable to duty as an order for payment of 
money sent to the payor, and not to the payee. But, however this 
may be, common fairness demands that no such impost as is thus 
indicated should be levied upon a procedure which is essentially a 
precautionary device adopted to safeguard the proper disbursement 
of public money. 


THE deputy-chairman of this bank, Mr. W. T. 
WESTERN Loton, had a very satisfactory statement to make 
AUSTRALIAN BANK: as to its affairs in presiding at the half-yearly 


meeting. It would seem that last year the bank increased its paid-up 
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capital by £25,000 to a total of £125,000, but, in spite of this addition, 
the directors were able to declare the dividend at the usual rate of 
174 per cent. per annum, add £18,750 to reserve, and carry forward 
£13,380. The premiums obtained upon the new shares amounted to 
£31,250 and were added to reserve, making that fund, with the 
addition from revenue, rise to £300,000. As this compares with a 
paid-up capital of only £125,000, the excellent dividends of the bank 
are easily explained. Indeed, no other bank, to our knowledge, has 
such an excellent position as regards reserve and paid-up capital than 
this small Australian institution. In speaking of the business of the 
colony, Mr. Loton spoke favourably of the mining industry, but feared 
that a drought was threatening in the whole of the country from the 
De Grey northward and down the coast to the lower Murchison, and 
inland the outlook was very doubtful indeed. This is bad news, as 
it had been hoped that Australia had heard the last of droughts, for 
a time at least. — 
ALTHOUGH profits of this bank in the year 
BANK oF ave.aioe. Ended March 28 last were hardly so good as in the pre- 
ceding twelve months, the result obtained was very 
satisfactory. The directors were able to declare the usual dividend 
of 8 per cent., add £15,000 to reserve fund, and increase the balance 
forward to £18,077. The deposits amounted to £2,218,374, and 
showed a considerable increase in spite of the issue of Treasury bills 
in South Australia and other States. These issues of local Treasury 
bills by the Australian States are a continual source of anxiety to 
the local banks, as they are generally offered upon such terms as 
place inducements in the way of depositors withdrawing their balances 
from the banks. The bank has opened no less than five new branches 
in the year, and the total offices number 42, all of which are in South 
Australia. By the last addition the reserve fund is increased to 
£235,000, and compares with a paid-up capital of £400,000. 
THE use and interpretation of a banker’s status 
= opinion has received an interesting illustration 
rowntyaco. recently in the case of Cann v. Townly & Co. The 
defendants, employed as house agents by the 
plaintiff for the letting of his house, made the usual enquiries as to 
the status of a prospective tenant, a Mrs. Carpenter. One of the 
enquiries was addressed through the defendants’ bankers to Mrs. 
Carpenter’s bankers, who, as is reported, replied that she had kept 
an account with them for three years, there being a small balance 
but a large turnover. The Carpenters had kept a good establishment 
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for some time, but their affairs received a check and they were cutting 
down expenses. They seemed very respectable, and the bank said 
that from what they knew of their means they were reliable for the 
rent mentioned (480 per annum). According to the plaintiff’s case, 
however, Messrs. Townly informed him that the banker’s reference 
was very satisfactory, and was to the effect that Mrs. Carpenter was 
well able to pay the rent demanded. On the strength of this and 
the other reference, which was satisfactory, a lease was granted to the 
lady, but the tenancy turned out to be of an unsatisfactory nature, 
and a certain amount of rent had been lost. The action was for 
damages for alleged negligence in regard to'the letting of the house, 
but a verdict was returned for the defendants. 


BANKERS are only concerned with the part played by the 
banker’s opinion. It would be interesting to know exactly how the 
misunderstanding of the plaintiff as to its character arose. He 
complained that the defendants had inaccurately represented its 
purport, and they in their turn alleged that their bankers had not 
communicated to them the full purport of the letter written by 
Mrs. Carpenter’s bankers. We will not take it upon ourselves to 
decide which of these contentions was correct, but it is certainly 
contrary to banking practice to withhold from a customer any part 
of the information received for his benefit. There is indeed no reason 
why a bank should so act, and every reason why it should not. 
Except on the supposition of gross carelessness, it is inconceivable 
that a bank, having taken the trouble to obtain certain information 
for its client, would suppress it when obtained. Its plain duty is to 
repeat exactly what it is told. In the case under notice, the opinion 
was somewhat guarded, but that should have been as obvious to the 
customer as it no doubt was to the bank. The latter can obtain 
information for its customer, but the customer, having received it 
unexpurgated, must place his own interpretation upon it. 


WITH a Labour Party at the head of the 
Commonwealth in Australia we are glad to see by 
the Journal of the Institute of Bankers of New South 
Wales that the dangers of socialism are not being ignored by bankers 
in that State. Mr. Bruce Smith, K.C., delivered an address at the 
Sydney Institute, in which he reiterated the evils of socialistic 
legislation, carrying his hearers through many episodes in the 
history of England from the days of Henry III. He finished 
by pointing out the evil effects of recent legislation in Australia, 
and compared the results with experiences in earlier centuries. 


SOCIALISM IN 
AUSTRALIA. 





NOTES AND COMMENTS. 25 


Thus, in Victoria, the effect of the wages board has been to throw 
many of the older men out of employment, and to place them in 
the humiliating position of having to ask permission to work for 
less than the minimum fixed by the board. Bonus bills are now 
talked of as a means of going back to middle-ages methods of 
artificially establishing industries that are not yet economically suited 
to the country’s circumstances. Much of the other legislation on this 
line was criticised, and it is to be feared that the doings of the present 
Commonwealth Ministry will give weight to the remarks of 
Mr. Bruce Smith. 


THE Hon. Herbert C. Gibbs has issued a 
INCOME-TAX small drochure, in which he emphasises the in- 
sarcomere, equitable incidence of the income-tax on the owners 
of wasting securities, z.¢., securities in which the 
capital value diminishes year by year. Special reference is made 
to those cases where, though a portion of the yearly revenue is set 
aside to meet this depreciation of capital, the whole yearly revenue 
is taxed. Wasting securities are divided by Mr. Gibbs into three 
classes :—(1) Incomes derived from personal exertion ; (2) terminable 
annuities ; (3) mines, terminable concessions and the like. In regard 
to all these three descriptions of income the article demonstrates 
the unfairness of the present system of assessment, and it is to be 
hoped that the views thus set forth will not fall upon barren ground. 
It is inequitable to charge the man whose income is derived from 
his own exertions the same as the one who draws his competency 
from investments, and it is unjust to make a company or individual 
possessing a wasting property, such as a mine or a terminable 
annuity, pay on his full income just as if the revenue were of an 
ordinary character. 


WE are glad to see that the Commercial Bank 
of Australia is about to put a pension scheme into 
force. Under its terms, every officer under forty 
years of age on December 31 next will become a contributor to the 
fund. Officers of forty years of age or over may become contributors 
by arrangement with the administrators of the fund. Every con- 
tributor will contribute 3 per cent. on his salary, or salary and 
allowances, and it will be allowable for any contributor to pay an 
additional amount, not exceeding 2 per cent. per annum on his salary. 
Every person who, after December 31 next, shall become an officer, 
will have to pay an entrance fee of £10, which will go to a guarantee 
fund. Members of the fund who attain the age of sixty-five and 


PENSION FUND 
SCHEME. 
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retire from the service of the bank will be paid out of the provident 
fund a pension during the rest of his life, according to a scale 
appended to the scheme. In addition, contributors who have been 
over twenty years in the service of the bank on December 31 next 
will be entitled to an annual amount equal to 2} per cent. on the 
amount of such pension for each and every completed year of service 
over twenty years, but in no case shall such addition exceed 50 per 
cent. of the amount so determined. 


<> 
> 





AUSTRALIAN REVENUE RETURNS.—The Queensland Treasury returns 
for May show that the revenue amounted to £213,000, as compared with 
£227,500 in the corresponding month of last year. ‘The expenditure 
amounted to £150,800, as compared with £188,300 in the corresponding 
month of last year. The excess of revenue over expenditure for the eleven 
elapsed months of the financial year was £500,000, as compared with 
£282,000 in the corresponding period of last year. The revenue of Western 
Australia for May amounted to £282,979, as compared with £273,743 in 
1903. The sum of £205,678 was collected for the State, as compared with 
£189,672 in May, 1903, and £77,301 for the Commonwealth, as compared 
with £84,070 in May last year.—Reuter. 

BRIGHTER PROSPECTS AT THE Cape.—The TZimes correspondent is 
inclined to take an optimistic view of affairs in Cape Colony. The fact that 
the budget of the International Council for the Transvaal and the Orange 
River Colony is more favourable than was anticipated is, he remarks, 
considered in Cape financial circles to emphasize the better financial feeling 
prevailing at the Cape. It is explained in ministerial circles here that the 
Cape is meeting the reduced revenue by economy and increased taxation, 
and it is believed that there is a probability of a surplus in the coming 
financial year. Prospects are generally brighter, and, with the harvests 
promising well, the stocks accumulated by merchants being worked off, and 
the Transvaal labour question settled, a revival of trade is considered 
inevitable. The Cape Government intends to continue its policy of 
developing the agricultural resources of the country and extending the rail- 
ways and the irrigation works, and will probably seek an opportunity in the 
near future of floating a portion of the authorised loans for the purpose of 
carrying out the most necessary, beneficial and reproductive works. 
Confidence in the financial policy of the Government has been increased 
locally by its refusal to depart from the principle of charging against the 
railway revenue instead of against capital account, adequate amounts for 
betterment and depreciation. Last year this amount exceeded £500,000, 
and the same policy is being continued. A civil service commission has been 
appointed with a view to effecting economy in administration. 





COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


British Linen Company Bank and London and San Francisco Bank. 


BRITISH LINEN COMPANY BANK. 


HE Scottish banks would appear to have passed through 
the ordeal of dealing with the depreciation in securities 
more successfully, as a whole, than the institutions in 
the south. Profits have naturally been reduced by the 
operation, but only to a moderate extent, and the 

British Linen Company’s figures, as we show below, affords further 
evidence of this condition of affairs :— 





2 Bills Loans on 

Deposit and Discounted | Stocks and 
and other 

Advances. Securities, 


Year 
ended ‘urrent "4 Investments. 
Apl. 15.| Accounts. 





& & & & & & ho & 
12,553:277 | 2,029,561 | 3,917,485 | 6,106,280 | 4,149,994 |*234,242| 18 | 105,000 
13,415,885 | 2,809,669 | 3,963,401 | 6,580,062 | 3,747,125 | 248,966| 18 | 5,000 
13,561,931 | 3,159,520 | 4,204,165 | 5,935,795 | 3,603,247 | 274,033| 20 | 10,000 
13,299,671 | 2,224,943 | 4,382,037 | 5,855,908 | 4,516,490 | 277,258] 20 | 10,000 
12,851,930| 2,096,019 | 3,829,878 | 6,043,790 | 4,381,759 |*289,500| 20 | 60,000 
12,295,656 | 2,314,992 | 4,142,320 | 5,817,666 | 3,335,373 | 272,538] 20 | 10,000 





























* Special profits, on realisation of investments, not included—£ 40,906 in 1899 and £13,006 in 1903. 


These figures resemble those of many of the other Scottish banks 
in another respect, inasmuch as they reflect a distinct contraction in 
the volume of business. Deposit and current accounts, indeed, at 
their total of 412,295,656 stand at a lower figure than any year since 
1898, and the effect is seen in a slight reduction in the item of bills 
discounted and advances, and a marked declension in the amount 
loaned out on stocks and securities. This latter item has decreased 
by nearly 25 per cent., and is probably largely an outcome of the 
stagnation in Stock Exchange business. The cash held is con- 
siderably larger, and investments, in spite of writings down, stand at 
a substantially higher total. In view of these circumstances the net 
profit must be considered to have been wonderfully well maintained, 
for at £272,538 it is only £16,962 less, and, before it was arrived 
at, the board so wrote down the investments that the Consols 
and Two-and-a-half per cent. stock held by the bank have been 
written down to 85 per cent., and on the other investments (none 
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of which show a deficiency, and none of which have been written 
up) there is a considerable surplus in market value beyond the 
prices at which they stand in the books. Now, the holding of 
Consols, Two-and-a-half per cents., Local Loans stock, and Indian 
and Colonial Government securities amounts to no less than 
42,044,260, of which no doubt the first two named stocks form 
a considerable percentage. To write them down to 85 must there- 
fore have cost something, and probably the sum required exceeded 
the reduction shown in the net profit. But the more satisfactory 
statement is the clear announcement that the other securities, 
in the total of 44,142,320 of investments, show a considerable 
surplus in market value beyond the prices at which they stand in the 
books. To record this fact, in face of the remarkable depreciation 
recently experienced in high-class securities, is most noteworthy, for 
it shows that a system of very low valuation must have been in force 
before, whilst the importance of the statement is greatly enhanced by 
the additional information that none of the values had been written 
up. It is quite conceivable that at an exceptional time like that 
through which we have just passed, a bank which had pursued a 
persistent policy of under-valuing its securities in its books might 
have found some relief from the effect of the recent heavy drop in 
prices by bringing back some of its under-valued securities nearer to 
market level. Such a policy would not be condemned by the most 
ardent critic, but in the case of the British Linen Company it is 
distinctly stated that no aid came from that quarter. Whatever was 
needed to write down our premier securities to 85 came from net 
profits, and after this had been done the balance enabled the directors 
to declare the dividend of 20 per cent., which had been paid for the 
three years preceding, write £10,000 off premises, and add £12,539 
to the balance forward, which now stands at £66,560. Including this 
figure the reserves of the bank stand at £1,716,560, as compared with 
a paid-up capital of 41,250,000, a fact which largely accounts for the 
excellent dividend, which really represents little more than 8 per cent. 
on the proprietors’ capital. 


LONDON AND SAN FRANCISCO BANK. 

The circular issued by the directors of this bank last November 
must have prepared the shareholders for an unsatisfactory report, 
but, on the whole, the figures do not compare so badly as might have 
been imagined. 

The chief difficulty, of course, has been, as we have already 
explained, a group of important commercial failures on the Pacific 
Coast, which involved all the important banks working there in loss 





COMPARATIVE STUDIES OF SOME RECENT BANK REPORTS. 29 





Current _ Bills 
and Deposit . Investments. | Discounted, 


.| Accounts, etc. Loans and 
Advances. 





& & & & 4 % 
763,678 | 154,776 _ 1,064,395 | 17,968 3h 
876,268 | 128,459 -_ 990,170 | 16,547 33 

1,137,953 | 183,458 29,720 | 1,198,293 | 21,877 6 

1,545,006 | 238,191 73,526 | 1,537,953 | 26,798 6 
1,931,530 333,543 122,242 1,816,614 26,926 6 
1904 1,610,711 268,469 188,758 1,493,331 22,277 4 


























to a more or less extent. These failures were of a totally unexpected 
character, and in one case at least was accompanied by features of a 
very unpleasant character, which would be most difficult to guard 
against. On account of these losses the bank had to provide £29,372, 
and, in addition, the depreciation in high-class securities had to be 
faced, which occasioned a further draft of £8,035. Furthermore, 
business on the Pacific, as in the United States, has contracted to a 
considerable extent, as is shown by the diminution in the totals of 
the current and deposit accounts and bills discounted, loans and 
advances, and, therefore, the net profit from working was smaller at 
£22,277. This was, naturally, too small to deal with the exceptional 
losses, and the board therefore took the £25,000 which had been 
recently accumulated in the ordinary reserve and added it to the net 
profits, which, with £5,022 brought forward, made a sum total of 
£52,300 available for appropriation. With this sum in hand they 
wrote off the £37,407 of depreciation and losses, and then were able 
to declare a dividend of 4 per cent. for the year and carry forward 
£3,692. The dividend is thus reduced by 2 per cent., but it is 
distinctly hopeful to find that the whole of the loss has been cleared 
off at once. The bank possesses also a capital reserve of £210,000, 
represented by real estate and other assets, which were considered at 
one time of a doubtful character. Of these assets no less than 
#110,166 have been realised in cash, and of this amount as much as 
£28,109 was secured in the past year, in spite of the changed conditions 
of business in the United States. If the table is referred to, it will 
be noticed that the profit earned in the last twelve months is much 
above those recorded for 1899 and 1900, and, now that matters have 
been put upon a proper footing, an improvement ought shortly to 
be seen. The chairman, in his speech at the meeting, dealt at some 
length with the cause of the losses, and concluded with a strongly 
hopeful statement as to the course of business on the Pacific Coast 
in the immediate future. 
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To the surprise of financial circles in Germany, 
GERMAN BANK the absorption of the Berliner Bank by the Deutsche 
AMALGAMATION Bank, which was considered practically a fait 
FALLS THROUGH. : . : 
accompli, has not taken place. Considerable feeling 
seems to have been aroused by the steady manner in which the 
larger banks have recently been swallowing up their smaller brethren, 
and the cry was raised that gigantic bank trusts were being organised 
to the detriment of the public weal. This matter was brought all the 
more prominently to the public mind by the circumstance that the 
Berliner Bank had long been the friend of the bill discounters who 
catered for the smaller tradespeople, the middle-class merchants and 
small industrial concerns. It was feared that the Deutsche Bank 
would disdain to encourage such business if it absorbed the Berliner 
Bank, and, consequently, a strong movement arose against the amalga- 
mation, which found expression at the meeting. The Deutsche 
Bank, getting timely warning of the opposition, laid down the 
condition that the scheme must be received unanimously or else it 
would withdraw. Consequently, the amalgamation proposals have 


fallen through, and it is significant that the news was received by the 
shareholders of the Berliner Bank with cheers. 


THE ill-feeling towards bank amalgamations 
ANOTHER also found expression at the general meeting of the 
oO Deutsche Genossenschafts Bank called to ratify the 
THROUGH. amalgamation with the Dresdner Bank. Much 
of the opposition in this case was appeased 
by the announcement of the directors of the Dresdner Bank 
that they will continue as a separate department the special 
discounting and credit business formerly carried on by the Deutsche 
Genossenschafts Bank, and in all probability the amalgamation will 
be carried through. Still, the agitation marks an epoch, and it is 
questionable whether we shall hear much of bank amalgamations in 
Germany for some time to come. Many influential groups in the 
commercial world are adversely influenced by the results of German 
bank amalgamations in a manner that would not be experienced by 
similar combinations in this country, and not the least part of the 
opposition just shown has come from the Berlin Bourse, members of 
which were distinctly hostile to the policy of the big banks. 
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THERE seems to be every probability that the 
AMERICAN —arnnual convention of this important body will be 
Panel held in New York next September. At a meeting 
‘convened in the clearing-house of that city an 
influential committee, presided over by Mr. James Stillman, 
determined to extend an invitation to the president and council of 
the association to this effect. Already an important committee has 
been appointed to deal with the plan and scope of the convention, 
and Mr. Stillman has been empowered with the appointment of sub- 
committees to make the arrangements for the entertainment of the 
association’s members. It is expected to raise $50,000 by contribu- 
tions from the financial institutions in New York for the necessary 
expenses of the convention. 


ALTHOUGH it is denied that the present move- 
ORGANISATION ment towards the formation of a trust company 


OF aa association of the State of New York is the outcome 


association, Of the difference of opinion between the trusts and 
the Bankers’ Clearing Association, it is impossible to 

altogether dissociate the two incidents. Mr. George W. Young, 
president of the United States Mortgage and Trust Company, is 
taking an active part in the movement for closer union amongst the 


trusts, and he states that the 81 trust companies of New York 
State represent a cash capital and surplus of over 200 million dollars, 
deposits of over 800 million dollars, and assets of over 1,000 million 
dollars. The important group of institutions is, undoubtedly, at a 
disadvantage in having no organised body to directly represent them, 
and now that they have, to all intents and purposes, severed their 
connection with the Bankers’ Clearing-house Association, they 
cannot, in the ordinary course of events, look to that association for 
assistance in the way that might have been done a year or so ago. 
At the same time, there does not seem to be any sign of hostility to 
the banks on the part of those organising the projected trust 
association, and there will be plenty of scope for the new body if it 
keeps strictly within its natural limits. 

THE banking section of the Year Book of 
Australia deals with the chances of reform in the 
present system of note currency. The writer states 
that there is certainly no need for the Commonwealth Government to 
take the note issue into its own hands. No proposals that may be 
submitted to the Commonwealth Government for anything in the 
nature of a forced paper currency should be entertained, for anything 


AUSTRALIAN 
NOTE CURRENCY. 
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in the nature of such a currency would mean depreciation, and that 
would affect the public credit. A forced issue would not really add 
to the volume of money in circulation, but paper would simply be 
substituted for gold to a larger extent than it is at present. The 
payment by the Government of its obligations in paper money would 
soon cause it .to fall to a discount, and, as has occurred in other 
countries, there would be gold and paper prices for commodities. 
After enunciating these views, the compiler of the banking statistics, 
who is an authority on these matters, rather cynically observes, “‘ The 
subjects of currency and banking by the State possess a fascination 
for many minds, which may have dangerous results.” 


As was feared, the approach of June 1, when, 
NEW YORK under the new regulations of the New York Bankers’ 
Bi ap aol Clearing Association, all trusts which were members 
HOUSE. of that association had to increase their reserves of 
cash to 10 per cent. of their deposits, brought with 
it numerous withdrawals. All except two of the trusts working in 
Manhattan—the Manhattan Trust and the Knickerbocker Trust— 
severed their connection with the association, and only a few of the 
Brooklyn trusts remained. Asa matter of practice the trusts of New 
York may be considered to have severed their connection with the 
Clearing Association, and, considering the importance of those institu- 
tions, the movement is to be regretted. If, however, it should have 
the effect of stirring up public opinion, so that they should be induced 
to increase their cash holdings, the change will have resulted in some 
good. As matters were before, it was intolerable that they should 
undertake so much of the business usually transacted by the banks, 
and yet neglect the precautions that ought to be attached to such 
operations. 


ACCORDING to official statements, coinage opera- 
INDIAN CURRENCY tions by the Indian Government in the past year 


AND COINAGE 


MATTERS. were on an unusually large scale. Including 


recoinage of withdrawn issues, the total amount of 
new rupees issued from the mints was Rs. 13,94,91,408, in addition to 
which there was coined for native States rupees to the value of 
Rs. 12,15,682. Heavy demands for currency were experienced in con- 
nection with the disposal of the bumper rice crop in Burma, the large 
cotton crops in Bombay and Central India, and the generally good 
crops of cereals and seeds. The demands for currency began some- 
what earlier than usual, and the strain was at its height towards the 
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close of the first week of January, fully six or seven weeks before the 
usual period. The stock of silver currency in the currency reserve 
fell, on January 7, to 74 crores, but the Government had taken 
measures in good time, and, within a week from the date of low water- 
mark, there was added a crore to the amount of rupees in the currency 
reserve, and by the end of February the total was 10} crores, or 3} 
crores more than on January 7. 


CASH IN THE WE subjoin the statement of cash held at the 


UNITED STATES : 
enmasuay. close of business, May 31, 1904:— 


CASH IN THE TREASURY OF THE UNITED States (APRIL). 
(The dollar converted as $5 = £1.) 
Reserve Fund . - £30,000,000 Gold and silver certifi- 
Trust Funds’ . + 190,098,000 | cates and Treasury 
In General Fund,* | notes of 1890 . - £190,098,000 
National Bank de- | National Bank 5§ per 
positories . . 60,783,000 | Cent. Fund and 
disbursing _officer’s 
balances, etc. . + 16,599,000 
— £206,697 ,000 
Reserve fund . + 30,000,000 
Available cash balance 44,184,000 
etnies 74,184,000 


£ 280,88 1,000 | £280,881,000 


1 The trust funds are divided between— 
Gold coin . ‘ ‘ ‘ , ‘ ‘ - £92,790,000 
Silver dollars. , ° . . ° . 97,308,000 


Lrpahoos 


2 The general fund includes more than £16,375,000 gold coin and bullion. 
Trust Funps. 
April, 1904 ‘ ‘ ‘ , ‘ ; - £190,098,000 
March, 1904. ° ° ° ° . ° 187,361,000 


More in April . ‘ ‘ ; ya ; £2,737,000 


The trust funds are divided as follows— 
Gold coin. Silver dollars. 
April, 1904 x . £92,790,000 . . £97,308,000 
March, 1904 . ‘ 89,870,000 . ‘ 97,491,000 


More in April . , £2,920,000 


Less in April. ; , ‘ ‘ ‘ ‘ £183,000 


The comparison with March is as follows— 
TOTAL. 

April, 1904 ‘ : a : . ' . £280,881,000 

March, 1904 . . ° ° ° ° 279,802,000 


More in April . P ‘ , ‘ ‘ ‘ £1,079,000 


VOL. LXXVIII, 








34 MONETARY AND BANKING MATTERS ABROAD. 


CASH IN THE TREASURY OF THE UNITED STATES (MAY). 
(The dollar converted as $5 = £1.) 














Reserve Fund . . 430,000,000 | Gold and silver certifi- : 
Trust Funds' 195,022,000 cates and Treasury : 
In General Fund,? | notes of 1890 . - £195,022,000 
National Bank de- | National Bank 5 per = 
positories . 49,672,000 | Cent. Fund and 
disbursing _officer’s 
balances, etc. . 17,014,000 
—- £212,036,000 
Reserve fund 30,000,000 
Available cash balance 32,658,000 
———_ 62,658,000 
£274,694,000 £274,694,000 
’ The trust funds are divided between— 
Gold coin . £97;:995,000 
Silver dollars 97,027,000 


* The general fund includes more than £5,650,000 gold coin and bullion. 
this branch of the Treasury funds that the great diminution in the gold holdings is shown. 


May, 1904 
April, 1904 


More in May 


The trust funds are divided as follows— 


Trust Funps. 


£195,022,000 


It is in 


£195,022,000 
190,098,000 mt 
£4;924,000 

















Gold coin. Silver dollars. 

May, 1904 £97,995,000 497,027,000 

April, 1904 92,790,000 97,308,000 

More in May £5,205,000 
Less in May £281,000 
The comparison with April is as follows— 

TOTAL. ~~ 

May, 1904 £274,694,000 

April, 1904 280,881,000 

Less in May £6,187,000 
— » - 


IraLy’s FINANCIAL Posit1ion.—The Minister of the Treasury has 
declared that a surplus on the budget of from 18 to 21 million lire is 
anticipated. He is also said to have stated that the Italian budget is the 
only one in Europe which is drawn up without recourse to borrowing. The 





state of the Treasury is good, and the condition of the Caisse, with funds 
amounting to 200 million lire, excellent. 
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Monetary Review. 


Money Market affected by new Capital Creations.—Gold Movements at the 
Bank.—The Silver Market.-- Money Rates Abroad.—Fresh Issues of 
Capital—Trade, ete.—The Outlook, 


Sey SOMEWHAT uncertain tendency characterised the Money 
Market during the month of June, and while, on the one 
hand, the value of loan money was inclined to harden, 
discount rates have remained easy throughout the 
month. In the former case, the better demand for 
money must be attributed to the constant disturbances to floating 
supplies of cash occasioned by calls on numerous fresh issues of 
capital; while in the case of the bill market the effects of slightly 
dearer money have been neutralised by the small supply of paper 
offering, the continued Continental inquiry for bills, and the anticipa- 
tions of pronounced ease in money after the turn of the half-year. 
At the time of writing (June 23) the effect of the demand for money 
to meet the end of the half-year’s requirements has still to be felt, but 
it has been quite evident throughout the month that the plethora of 
cash was more apparent than real, any withdrawals such as were 
involved, for example, in the first transfer of two millions of Japanese 
loan money to the Bank, having the effect of occasioning something 
approaching to real stringency. As we remarked in these pages a 
month ago, more of the ease in the loan market can be attributed to 
the temporary use of Continental money and the absence of any keen 
demand than to a real plethora of unused money. At the same time 
it may be admitted that in one direction at least a distinctly favour- 
able feature has characterised the Money Market during the past 
month, namely, the Continental exchanges. The Paris cheque indeed 
was at one time as high as 25°22, and although there has since 
been a set-back from that level, it is evident that the tendency 
of the exchange is now to move more favourably to this country 
than for some time past. As will be seen from a subsequent 
paragraph, some bar gold has been secured by the Bank, but only 
at a considerable premium, and although there has been much talk of 
a reduction in the official rate of discount to 24 per cent., it is not 
thought in good quarters that any such change will be made until 
the Bank Reserve stands at a much higher level than at present. It 
may be pointed out that last year, even when the Reserve was as 
high as 27 millions, the rate did not go below 3 per cent. Conditions 
in many respects have of course changed since then, and if by 


9 











36 MONETARY REVIEW. 


natural means the Bank can accumulate a reserve of say 27 millions, 
there seems to be no reason why a reduction should not be made. 
For the moment, however, Continental demands for gold still remain 
a sufficiently important factor to be reckoned with. The following 
table gives the current rates of money and discount as compared with 
the previous month :— 





Market Rates—Best Bills. 


Floating Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months. | Months. | Months. 








% % ho to to 





May 24,1904 . «| 1I}-} 2 2 2} 3 

April 21, 1904 
June 23, 19094 . Sw 2 2} 2} 235 3 
Movement . . : +3 +) +4 + yy - 























GOLD MOVEMENTS AT THE BANK, 


During the early part of the month French demands for gold 
remained on a large scale, and were sufficient to absorb all arrivals of 
the metal from South Africa and elsewhere. With the advance in 
the Paris exchange, however, the French demand slackened, and, 
taking advantage of a moment when the inquiry for that quarter was 
comparatively slight, the Bank of England appears to have bid up to 
77s. 93d. per oz., and, as a result, secured over six hundred thousand 
pounds worth of the metal. At the time of writing the French 
exchange has relapsed, and a renewed inquiry for gold, both on 
French and Austrian account, being reported, the Bank wisely 
abandoned its policy of bidding an enhanced premium, and allowed 
the natural foreign demands for the metal to be met. As will be 
seen from the following table, the Bank has gained on balance £965,000 
during the month, of which £300,000 came from Egypt. This raises 
the total net amount received by the Bank since the beginning of the 
year to just upon three millions :— 


GOLD MOVEMENTS AT THE BANK FROM MaAy 21 TO JUNE 20, 1904. 











To Guayaquil . . . £25,000 Bar gold bought . ° ° £659,000 
» Gibraltar . ° . 21,000 From Egypt . . . 305,000 
» Australia . ° ° 41,000 
£46,000 » Pes. ‘ ‘ “ 6,000 

Net amount imported . ° 965,000 
£1,011,000 41,011,000 

















‘i 
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GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO JUNE 20, 1904. 














To South America . + £3,687,000 Bar gold bought . ‘ - £3,688,000 
» Egypt . ° . ° 900,000 German gold coin bought . 53,000 
» Brazil . ° ‘ ° 110,000 From India. ‘ ° . 2,489,000 
» Malta . ‘ ‘ P 60,000 » Egypt 4 ‘ e 1,270,000 
», Guayaquil . e ° 35,000 » Australia . oy es 166,000 
» Bermuda - ° . 30,000 » South Africa . : 100,000 
» Gibraltar ° ° ° 21,000 » South America . . 36,000 
» Portugal ° ° ° 10,000 » Paris. e , . 6,000 
» Batavia ° ° ° 10,000 
» Peru. ° ° ° 5,000 
» West Africa . . ° 5,000 

£4,87 3,000 
Net amount imported, . 2,935,000 

£7,808,000 £7,808,000 











THE SILVER MARKET. 

There was a renewal of buying of silver on behalf of the Far East, 
which carried the price of bars up to 25d. per ounce for both 
immediate and forward delivery, both quotations coming together, 
as the speculative position had been reduced to a considerable level. 
After touching this point there was a reaction on a cessation »of this 
Eastern business, and the price fell back to 25;4¢. per ounce, but 
subsequently again improved to 253d. per ounce upon notification of 
a French order for 25,000 kilos. As this is the first demand from this 
quarter for some time past, it is expected that more will be purchased 
shortly, since these orders generally go in series. Accordingly, the 
market is fairly strong.at the present level. The supply of rupees in 
the Indian currency department is higher at 10} crores, but the 
holding of gold by that department stands at the “ record” total of 
17} crores, a position which tends to check the accumulation of 
silver rupees. Money has become still easier in India, and the 
Bank of Bombay has reduced its rate of discount from 4 per cent. 
to 3 per cent. ° 

MONEY RATES ABROAD. 


One of the principal features in the Continental money markets 
during the past month has been the sharp set-back in the rate of 
discount in Paris. At one time the quotation in that city, which two 
months ago was 2}4 per cent., fell to 1} per cent., a decline scarcely 
surprising in view of the fact that the stock of gold in the Bank of 
France touched 112 millions sterling. At the time of writing there 
has been a rally to about 1% per cent., in anticipation of the 
flotation of some new loans in Paris, including a Morocco Loan for 
fifty million francs. In Berlin the tendency of money rates has 
also been downwards, but there is now the usual spurt incidental 
to anticipations of the end of the half-year’s requirements. In 
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Amsterdam the market rate has receded considerably, and on 
June 20 the Bank of the Netherlands reduced its rate of discount 
from 34 to 3 per cent. 














Paris. Berlin. Amsterdam. Vienna, 
| 
Market Rate, May 24,1904... . 25 33 23 34 
» June 23, 1904. . «| 1s 3 | th 38 
Mieseeee: 2.2 2 6 6 eee 8 -§ -1 —8 +} 

















FRESH ISSUES OF CAPITAL. 

These have again been on a pretty extensive scale, but for the 
most part the flotations have been well received, for, as is usual 
during times of depression, the flotations have been of an unusually 
respectable character. Dealing first with Government issues, the 
more important operations have included the renewal on May 25 
of Treasury bills for £1,000,000 and the placing of fresh bills for 
#1,500,000. In the former case the allotment was all in yearlings 
at an average of 42. 11s. 11d. per cent., while the new bills were 
allotted in nine months’ maturities at an average of 42. 9s. 2d. 
per cent. On June 3 Local Loans stock for £3,000,000 was offered 
for tender at a minimum of 97 per cent., when the average rate 
obtained was £098. 6s. 1d. per cent. On June 20 the Government 
renewed £2,413,000 in twelve months’ Treasury bills, the average 
rate of allotment on this occasion being £2. 8s. 7d per cent. The 
following table gives the total of bills at present outstanding :— 














Date of Maturity. Amount, Period. FN 

ace Sennen enee | ee RES 

1904. 4 Lad 

July 3... : ; : . | 1,500,000 12 months = 

August 27. 3,000,000 6 y 3 60 

September 28 } 2,720,000 y= 21011 

October 5 . i - « « oh Se Bo 218 5 

October 15 ‘ ; ‘ . ; , *2,000,000 5 » 2 14 10 

November 14 2,000,000 2 » 313 0 
1905. | 

January 2 ‘ 1,000,000 2 eave 

January 30 : ° . . . o| 2,000,000 ” « i £#2e 

February 13. ; : ‘ d af 1,500,000 am » 3 6.0 

February 28. ° ‘ ; : . |  *1,500,000 9 » Ss. 

March 17. : . ‘ , : of 2,000,000 i 3 3 6 

May 28. . : . ‘ ‘. . | 1,000,000 i 2 11 tl 

June 24. . ° . , ‘ 1 2,413,000 m « e 8 2 

£25,633,000 | ~ — 





* Issued under special Act, and redeemable in the financial year 1904-5. 
t £1,000,000 of these issued under special Act as above, 
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The most important Government flotation during the month, 
however, was that of the balance of five millions of the original 
Transvaal Government loan for £ 35,000,000, with an Imperial 
Government guarantee. But whereas the first issue of 430,000,000 
was made at a fixed price, the final balance of £5,000,000 was 
offered for tender at a minimum of 97 per cent. In addition to the 
English Government loans, various corporations and public bodies 
raised fresh capital during the month. These included an issue of 
Surrey County 3 per cent. stock for £115,000 at 92 per cent.; an 
issue of £500,000 of West Ham Corporation 3 per cent. stock at 
84 per cent.; Middlesex County 3 per cents. for £500,000 at a 
minimum of go per cent. (when the average obtained was £97. 7s. 3d. 
per cent.) ; while the Birmingham Corporation issued twelve months’ 
bills for £400,000 at an average of £2. 18s. 10d. per cent. Among 
foreign loans, the principal feature was the very successful issue by 
Messrs, Speyer Bros. of a Cuban loan for 35,000,000 dollars in 
New York, the Continent and London, while a Greek loan for about 
£850,000 and a Sierra Leone issue for 41,250,000 were also 
successfully floated. Several industrial companies made fresh issues 
of capital during the month, and in most instances the applications 
for subscriptions met with a good response. A matter which some- 
what affected the market during the month was the uncertainty as 
to whether a very large issue of water stock would have to be made 
in connection with the recent purchase of the London Waterworks 
Companies. At the time of writing, however, there seems to be 
every reason for hoping that the matter will resolve itself principally 
into a conversion operation, and that the amount of fresh money to 
be raised will be comparatively small. 


TRADE, ETC. 


Conditions of trade as reflected in English railway traffic returns 
are not altogether encouraging, but the foreign trade and navigation 
returns for the month of May were fairly good, the imports being up 
$2,865,000, or 6°8 per cent., while exports increased by only £5,000. 
The returns, however, were better than they appeared on the surface, 
the figures covering one working day less than in the same period 
last year. 

THE OUTLOOK. 

For the moment the popular view in Lombard Street for the 
future of the Money Market is in the direction of ease for the second 
half of the year. It is pointed out by many authorities how the 
present situation entirely differs from that occasioned by the South 
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African war. On that occasion the conflict of course, not only 
drained to a considerable extent the liquid resources of this country, 
but, for the reason that it completely arrested the output of gold from 
the Transvaal, also had a hardening effect upon the money markets 
of the world. In the case of the Russo-Japanese conflict, it is urged 
that no such check to the gold industry is involved, but, on the 
contrary, the conflict coincides with a time when the Rand output is 
rapidly increasing. Not only so, but it is maintained that the two 
countries concerned in warfare are themselves likely to release large 
sums in gold to pay for their indebtedness to foreign nations. 
Already Japan has sent something like six millions to the United 
States, and although Russia is endeavouring to avoid gold exports by 
means of paper issues and the raising of fresh loans abroad, she is 
certainly unable to take gold as the result of these means, and it is 
still quite on the cards that she will have to export the metal. All 
this and much more which might be urged by the prophets of ease 
contains a good deal of truth, and we are not disposed to deny that 
there are many factors in the situation which seem to promise the 
continuance of fairly easy conditions in Lombard Street. None the 
less, we should be disposed to regard the situation with some caution, 
and cannot endorse the views of those who declare that nothing can 
occur to prevent “dirt cheap” money during the second half of the 
year. For one thing, it is impossible to foretell the exact effects 
likely to be produced upon Paris should the war in the Far East 
culminate in a decisive victory for Japan. Fortunately, monetary 
conditions in France at the present time are exceptionally favourable, 
and, indeed, but for the war in the Far East, such conditions would 
probably have resulted in an outburst of activity in the stock markets. 
All the same, there is at least the possibility of a decisive Russian 
defeat having a greater effect on the Paris money and stock markets 
than is reckoned upon in some quarters. Moreover, as we have 
frequently pointed out, the position of the Money Market here can 
hardly be described as absolutely healthy. It ¢s healthy so far 
as any excessive speculative position is concerned, and credit is 
absolutely unimpaired. On the other hand, the conditions which 
usually precede abnormal and uninterrupted ease, namely, a genuine 
accumulation of English money, that is to say, savings by the British 
public are on the present occasion lacking. On the contrary, we 
see rather that as the result of national, municipal, and personal 
extravagance, the financial resources of the public are unusually 
small, and it is to the employment of foreign capital here that we 
owe most of the ease in money and the recent appreciation in stocks ; 
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a condition of things which from some standpoints is scarcely satis- 
factory, and one which is not perhaps sufficiently taken into account 
by those who speak with absolute confidence of a further sharp and 
permanent fall in the value of money. 


~~ 
> 





STOCK EXCHANGE VALUES. 


(4% USINESS in the stock markets during the past month has 
been on a small scale, but considering the inactivity of 
business and constant creations of fresh capital, the 
general tone has been decidedly firm, and our repre- 
sentative list of securities shows a further net gain of 
about twelve millions, the exact figures being as follows :— 





Aggregate value of 325 representative securities on May 19, 1904 £3,003,455,000 
” ” ” » June 20, 1904 3,01 5,409,000 


Increase ° ° e , 411,954,000 


Comparative ease in money has again been one of the chief factors 
operating, and under its influence there is a further appreciation to 
note in Consols and allied securities. English railways, however, 
have experienced a considerable set-back, much of the recent buying 
has proved to have been of a professional and speculative character, 
and the support from the public being inadequate, realisations have 
been on a fairly large scale. In spite of the further Japanese 
successes in the Far East, Foreign Government securities, which 
depend so largely upon the temper of the Continental bourses, have 
shown a tendency to improve, and the advance for the month in that 
department is considerable. American railroad shares, although still 
comparatively neglected, have also been moderately firm in tone, and 
show an all round advance of about 2 per cent. for the month. 

In the miscellaneous markets English bank shares have been 
fairly well maintained, and insurance companies’ shares are generally 
higher. With mining shares it has been a case of steadily drooping 
prices in the absence of business, and although supplies of Chinese 
labour have now commenced to arrive at the Cape they have entirely 
failed to stimulate any interest in the market. Waterworks stocks 
have been a strong market, the terms recently announced concerning 
the basis of an arrangement for financing the purchase of the 
companies’ undertakings being generally approved. Looking to 
the future of markets, one of the most favourable features in fact is 
that, in the arrangement of the Waterworks finances and the issue of 
the Transvaal loan, matters which have been hanging over the 
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markets for so long, some of the greatest impediments to an upward 
movement in “ gilt-edged ” securities have been removed. Given a 
continuance of easy money, there seems to be every prospect that 
absolutely first-class investment securities may ere long register a 
further advance. 


TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 





[o00’s omitted.) 






























































. Market Values. Comparison. } 
Nominal D * } Increase 
Ameues : ve aie P - - | or 
- May 19, 1904.|June 20, 1904. Increase, Decrease. | Decrease. 
| 
£ 4 | Per t. 
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20,716 | 6Can.and Dock .| 80,202 80,193 es 9 | * 
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LONDON BANKERS AND THE FISCAL QUESTION. 


Mr. W. H. Burrow will, I hope, pardon me if I have to begin my 
remarks on his article in the May number of the Bankers’ Magazine, entitled 
“The Fiscal Question and Mr. W. R. Lawson,” with a confession that its 
drift is not particularly obvious. In the opening part of it he appears to be 
replying to me, but in the latter part he wheels round—unconsciously, 
perhaps—and runs full-tilt against Mr. Schuster. If he had read Mr. 
Schuster’s paper on “ Foreign Trade and the Money Market”—the origin of 
the discussion—with half the care that he seems to have bestowed on my 
“clever balancing kind of discourse” in reply to it, he might have saved 
himself from some left-handed shots at his own friends. 

After a more or less recognisable summary of my argument Mr. Burrow 
discovers in it “ one initial fallacy” which appears to destroy the whole case. 
Mr. Lawson, he says, “assumes that the argument of free traders is that the 
greatness of our industries must depend on the greatness of our banking 
resources. No intelligent free trader who has mastered the elements of 
economical science would dream of making such an assumption.” For Mr. 
Schuster’s sake I am sorry to find any of his would-be supporters,.speaking 
thus disrespectfully of his published opinions. ‘The false assumption attributed 
to me——the assumption which betrays ignorance of the “ elements of economic 
science ””—is taken almost verbally from the official report of Mr. Schuster’s 
paper. On page 6 of that report Mr. Burrow will find the following passage :— 

“It is indeed a great responsibility we (London bankers) have to bear on 
our shoulders ; it is not beyond the mark to say that on the greatness of our 
banking resources the greatness and development of our industries must 
depend.” 

It is hard to say whether Mr. Schuster or I should feel more humiliated 
at being told by Mr. W. H. Burrow in this casual way that the point we have 
been labouring over as one of great importance is already settled in the 
mind of “every intelligent free trader” who “has mastered the elements of 
economical science.” When Mr. Burrow proceeds to announce that on the 
point in question “every intelligent free trader” is against Mr. Schuster, and, 
consequently, on my side, there can be no further doubt that he has got hold 
of the wrong brief. 

That one incident will give a fair idea of Mr. Burrow’s qualification for 
intervening in a complex and technical discussion. His paper contains 
various other indications of his having misread me, and, worse still, of his 
not having read Mr. Schuster at all. It may be a rare, but it is hardly an 
amusing, experience to have your own ideas, which you have been expounding 
for years past, thrown back at you as doctrines you have yet to learn. If 
there is one thing I have steadily maintained in banking and currency 
discussions it is that all commercial operations, however complicated or 
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disguised, are but forms of barter. Mr. Burton was, consequently, wasting 
on me a homily when he wrote thus :— 

“In estimating the real character of bills of exchange and of banking 
resources it must be borne in mind that all trade, whether home trade or 
foreign, is essentially and at bottom an operation similar to that of barter.” 

If I may presume to judge by my own observation, the people most liable 
to overlook or forget the above fundamental truth are not ordinary business 
men, but bankers and financiers. One of the special points I endeavoured to 
make against Mr. Schuster was that he unduly magnified the banker’s office 
in relation to trade, especially foreign trade. If Mr. Burrow realises the full 
scope of his truism about trade being at bottom barter, he will, however 
reluctantly, have to agree with me that it clashes with Mr. Schuster’s argument. 

The chief difference between Mr. Burrow and me is that I have been 
content to express in plain everyday language truths which he prefers to 
serve up in a cloud of academic phraseology. But I have no quarrel with 
such samples of his philosophy as the following--assuming, of course, that I 
have correctly guessed at their somewhat cryptic meaning :— 

“ The greatness of our industries depends on the extent to which labour 
can utilise the materials, the food, clothing, tools, machinery and natural 
resources by means of which labour is able to produce exchangeable wealth. 
Banking resources are a mere sign and symbol of this potential capital which 
labour utilises.” 

If I had been asked beforehand to subscribe to these wholesome senti- 
ments I would have done so readily. Not only so, but I would have 
suggested that the attention of Mr. Schuster be specially drawn to them. 
Why, then, does Mr. Burrow say “ Mr. Lawson begins at the wrong end”? 
It is Mr. Schuster who is at the wrong end, provided Mr. Burrow’s end 
be the right one. It is Mr. Schuster who confuses the banking signs and 
symbols with “the potential wealth which labour utilises”—whatever sort of 
a potentiality that may be. 

At the close of his paper, Mr. Burrow travels far outside the record and 
fires in the air a volley of Cobden Club platitudes, which have nothing 
to do with my argument or, so far as I can judge, with Mr. Schuster’s. 
Commonplaces like the following have no very obvious connection either 
with banking or the money market, but Mr. Burrow serves them up, perhaps, 
as samples of the “elements of economical science” which “ every intelligent 
free trader” has mastered :— 

“The effect of food made dearer by a tax, or of clothing made dearer by 
a tax, or of tools, machinery, raw material or half-manufactured material 
made dearer by a tax, must be to diminish the productiveness of industry 
and to hamper the exchange of its products.” 

In order to round off that dictum properly, should not Mr. Burrow have 
added a proviso of this sort :— 

“Here, of course, we mean only taxes on foreign food, clothing, tools, 
machinery, raw material and half-manufactured material. Domestic food, 
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clothing, tools, machinery, raw material and half-manufactured material may 
be taxed in every possible way, locally, municipally and nationally, and it 
will not matter whether or not their productiveness is diminished or the 
exchange of their products is hampered.” 

At this advanced stage of the fiscal campaign Mr. Burrow excites himself 
rather unnecessarily on the worn-out question whether or not Mr. 
Chamberlain tried to “rush” the country. Considering where and how the 
country stands to-day, after a whole year of fiscal inquiry, the mere suggestion 
of anybody having been “rushed” over it is too comical. If there is a 
moral to be drawn from the experience of the past year it is that a huge 
majority of the British people are not only ignorant of the elements of 
economic science, but feel so little interest in them that they will make no 
sustained effort to understand them. 


If the issue raised by Mr. Chamberlain had been an ordinary free trade 
issue, a mere national matter, it would have deserved, at least, a few months’ 
continuous study by every British citizen with any pretention to intelligence ; 
but as an issue involving the future form and substance of the Empire, neither 
months nor years of our most strenuous attention should have heen grudged 
to it. Looking back on the past year what section of the community, what 
class or profession, what political party can honestly say that it has treated 
the question in a worthy or adequate manner? 

In Parliament it has produced a political deadlock, which, by mutual 
agreement, is to be maintained until after the next general election. In the 
City it has been paralysed by what proved to be an absurdly superfluous cry of 
alarm against “rushing” the country. We may well ask now who has been 
“ rushed” or who seems to be in any danger of being “rushed”? Certainly 
not the Institute of Bankers, who joined so vigorously in the false alarm. In 
the course of a long winter session it has had the fiscal question before it 
twice—only twice. It has, with strict impartiality, given a single hearing to 
each side, once to Mr. Schuster, as the advocate of passive resistance, and 
once to Mr. Palgrave, as a mildly pessimistic statistician. 

I may be going too far in assuming that even these two spokesmen of the 
Institute have taken up definite positions in the controversy. Mr. Schuster 
may object to being classed with the free importers, and Mr. Palgrave may 
have no wish to label himself a tariff reformer. But their two papers are the 
whole contribution that the Institute of Bankers has yet made to an inquiry 
which, fully a year ago, was universally acclaimed as the greatest event in the 
economic history of our time. The London bankers of to-day may consider 
this a satisfactory rate of progress, but their predecessors were not always so 
leisurely. They moved at a very different pace when our currency was being 
reorganised in the early part of last century. They devoted more than two 
or three evenings in the year to the discussion of joint-stock banks when 
these were first introduced. They spared neither meetings nor pamphlets 
when the Bank Act of 1844 was being discussed. 
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Even from a banking point of view, not one of these questions was 
more vital than the one now before the country, but how differently they were 
handled by the bankers of that day! Can we imagine the latter being content 
with a semi-annual essay from Lord Overstone, or Mr. Tooke, or Mr. Gilbart ? 
Let their tremendous output of banking and currency literature answer for 
them. The occasional essays of the present day on kindred subjects are 
mere dilettante work in comparison. 


So far from the British public being “ rushed” on the fiscal or on any other 
economic issue of national importance, it is almost impossible to recall a time 
when economic science made slower progress among us than it has done 
during the present generation. It had been moribund for years when Mr. 
Chamberlain surprised it into new life. And even during the past year 
what progress has it made compared with what it might have done if the 
nation had been allowed to throw itself heartily into the discussion—if there 
had been less electioneering among our political leaders and less timidity 
among our financial oracles—if, in a word, economic investigation had been 
encouraged on all hands instead of being deprecated as inopportune, incon- 
venient and bad for business ? 


But what we decline to learn by rational inquiry and argument we may 
soon be taught by the hard logic of events. Our erratic money market, on 
behalf of which Mr. Schuster pleaded so effectively a few months ago, is now 
undergoing a new revolution. Its defenders, instead of having to apologise 


for a long continuance of dear money, are now called on to explain a sudden 
access of abnormal cheapness. One thing is certain, that our foreign trade, 
pursuing as it does the even tenor of its way, can have had very little to do 
with this startling change. Quite a new vista of inquiry is opening up and 
Mr. Schuster, doubtless, has his eye on it. A sequel to his December paper 
may be wanted shortly in order to cover the entirely new situation which has 
lately arisen. The automatic ebb and flow of his ideal money market has 
given place to strange movements and operations which may not fit easily 
into his scheme. Recent observation confirms me in the belief I ventured 
to express last March—that our foreign trade is not nearly so important a 
factor in the international money market as Mr. Schuster would have us 


consider it. 
W. R. LAWSON. 


[In justice to Mr. Lawson we have pleasure in publishing the foregoing reply to 
Mr. Burrow’s article of last month. While, however, willing to hear all sides and aspects of 
the fiscal controversy, we must deprecate anything on the lines of personal controversy, and 
for our own part we cannot endorse many of the references in the following article to 
Mr. Schuster’s paper. The last description to apply to that gentleman in the fiscal 
controversy is that of a “ passive resister.” At the moment when Mr. Schuster’s paper was 
read a protest was strongly needed against the manner in which certain new doctrines were 
being rushed upon the country, and it will be remembered that the evening of Mr. Schuster’s 
speech corresponded precisely with the announcement by’ Mr. Chamberlain of the self- 
constituted “commission” of inquiry—Ep. 8.4/.] 
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BANK CLERKS’ ORPHANAGE. 


THE year ending March 31 last, in respect of which the committee have 
now the pleasure to report, has been a specially eventful one in the history of 
the Orphanage, inasmuch as the excess of expenditure over income referred 
to in the last two reports has been overcome by the great liberality with 
which banks and bankers have responded to the special appeal to principals 
issued by the president and committee at midsummer last. This appeal 
received a splendid impetus by the generous offer of Messrs. Glyn, Mills, 
Currie & Co. of an annual subscription of £100 on condition that the total 
of new annual subscriptions reached at least £1,000. The total sum so 
realised, up to the date of this report, is as follows :— 

Subscriptions—Annual members . , ‘ 419 19 
Annual subscribers ° . g20 12 
Life members ‘ . ° 13 3 
Life subscribers. ° ° 75 8 
Donations . : ; ‘ ° : ‘ 382 6 


ZAu4iI 8 6 


For this result the committee are very grateful. 

A liberal response was also made by a widening circle of bank officials to 
the appeal for a continuance of the ‘‘ New Year’s Offering.” The appeal was 
issued this year by the committee itself, in succession to that made for the 
past nineteen years by our friend the Editor of the late Banking World with 
such happy results. The amount received from this source up to March 31 
reached a total of £862. 19s. (including £44. 15s. new annual subscriptions, 
and £6. 15s. 7@., the balance of last year’s collection). 

The following special contributions have been received, with grateful 
thanks to the donors and those friends who have by lecture or entertainment 
rendered such valuable and much appreciated help, viz:—£31. 3s. 7¢@., 
proceeds of lecture on Spiders given by H. Hill, Esq., on February 18, 1904 ; 
410. tos., proceeds of entertainment given by A. M. B. Minstrel Troupe, 
Bristol (per S. V. Horton, Esq., hon. treasurer); £10 from A. Von 
Hoffman, Esq. (per R. Woodhams, Esq.); £5. 55. from Mrs. Macdonald, 
£5 from G. A. Harvey, Esq. £5 from R. C. Henderson, Esq. (per 
J. J. Macdonald, Esq.); £3. 115. 6d, surplus from London Bankers 
Clearing-house smoking concert; £2. 135., proceeds of counter collecting- 
box at Bank of Liverpool, Morecambe (per J. H. Bates, Esq.). 

There has also been received a further kind grant of £25 from the 
“Thomas Porter’s Equipment Fund,” which has, as in previous cases, been 
appropriated towards outfits of clothing for the boys and girls on -leaving the 
Orphanage. 

At the end of March there were sixty-eight children in the care of the 
Orphanage—forty-one boys and twenty-seven girls. During the year four 
boys and six girls have been admitted, and three boys and four girls have 
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left. The total number admitted since the foundation of the Orphanage is one 
hundred and forty-six. 

With trifling exceptions the health of the children at the schools has 
been quite satisfactory, but one child has been absent all the year consequent 
upon requiring special treatment for curvature of the spine. During this 
period an allowance has been made to the mother, and the child has since 
returned to school. 

The educational results have been satisfactory, as evidenced by the 
College of Preceptors’ and School Reports. The committee have also ample 
testimony of excellent caretaking and training in all respects. 

The number of members and subscribers shows a very satisfactory 
increase, being now as follows :— 

Life members . A . ; 41 against 35 last year. 
Life subscribers . ; r ; 11g 55 

Annual members . . - 320 

Annual subscribers. ‘ - 4,413 


4,894 
being an increase of 343. 


The committee have the pleasure to announce that Henry John Norman, 
Esq., a director of the London and Westminster Bank, has consented to be 
one of the vice-presidents, and his name will be submitted for election 
accordingly. 

It is with regret that the committee report the resignation of two of their 
colleagues, Mr. W. S. Fussell, of the Wilts and Dorset Bank, and Mr. J. E. W. 
Houlding, of the Union of London and Smiths Bank, and it is their 
painful duty also to report the decease in August last of the honorary secretary, 
Mr. J. H. Atkinson. He was an enthusiastic worker for the Orphanage from 
the beginning, and his loss has been keenly felt by the committee with whom 
he had been a devoted fellow-worker in the interest of the orphan children 
for so many years. 

The following gentlemen have been provisionally elected as members of 
the general committee, subject to confirmation at the annual general meeting, 
viz. :—Mr. G. K. Smith, chief accountant, London and County Bank, and 
Mr. D. J. H. Cunnick, assistant general manager, National Provincial Bank. 

Messrs. R. W. Barnett, J. F. Sherris, W. Smart and J. G. Smith retire 
from the general committee by rotation, and, being eligible, offer themselves 
for re-election. Resolutions in respect of all these gentlemen will be 
submitted accordingly. 

The name of Mr. H. Meers, of the London and County Bank, will be 
submitted for confirmation of his election as an auditor (in place of 
Mr. G. K. Smith, who has joined the committee), and the members will be 
asked at the annual general meeting to elect another gentleman as auditor, 
to fill the further vacancy caused by the resignation of Mr. T. S. Clark. 

J. S. Sout, Chairman. 
J. L. WHELEN, Deputy-Chairman. 
A. G. PIKE, Secretary. 





BANK CLERKS’ ORPHANAGE. 


Statement of Accounts for the Year ending March 31, 1904. 


Dr. REVENUE ACCOUNT. 


Balance brought forward . . a a a ee oe 

Subscriptions—annual members, £ 392 145.3; annual subscribers, 
£2,693. 135. « 

New Year's offering, 1903 Qehenee of), per eoetee of Senhing World 

New Year’s offering, 1904, £856. 35. 5a. ; /ess annual ee 
included, £44. 155. . ° 

Proceeds of lecture on “ Spiders ” by H. Hill, Esa, 43 st. vs 7a es, 
transferred to capital account, £15 . . 

Donations—sundry : 

Income from investments 

Interest on deposits . 

Grant from Thomas Porter’s Equipment Fund 


Cr. 
Education, apparel, etc. 
Printing and stationery 
Current expenses . 
Grants, Thomas Porter’s s Equipment Fund, to children on leaving 
Balance carried forward 


Dr. GENERAL CAPITAL ACCOUNT. 


Balance brought forward . 
Subscriptions—life members, £75. 8s. ; ‘life eentben, £ 16. 6s. 
Part proceeds of lecture on “ Spiders” by H. Hill, Esq. 


Cr. 
Balance carried forward 


Dr. BALANCE-SHEET. 


General capital account » 
Revenue account . 


Cr. 
Investments, general capital account : 
41,000 New South Wales 4 per cent. 
1,000 Queensland 4 per cent., 1924 
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BANKING IN AUSTRALASIA. 


HE twenty-third number of the Year Book of Australia 
is, as usual, replete with facts and figures regarding 
the important continent, and the enquirer regarding any 
matter of interest in Australian affairs will find his 
search much simplified by the systematic way in which 

the work is arranged. Naturally, the manner in which the banking 
element is treated chiefly attracts our attention, and in that section a 
very complete review of the leading events of the past year are 
supplied, together with elaborate statistics setting forth the progress 
made in that time. Some of the salient features in this review 
are given below :— 


As banking, when properly conducted, pretty faithfully reflects the condition of trade and 
industry, it is not surprising that Australian banking in 1y03 was in the aggregate unpro- 
gressive, the position in New Zealand being, however, very satisfactory. All New Zealand 
industries prospered during the year, one result being an accumulation of deposit money in 
the banks. But, with the exception of mining, the great natural industries of Australia were 
injuriously affected by the drought, the culminating point of which was reached in the season 
1902-3. Exports of wool fell off to a serious extent, those of meat and butter were unusually 
small, and instead of an exportable surplus of breadstuffs, it was found necessary to import 
cereals on a large scale. Toa considerable extent the falling off in the export trade was 
made good by increased shipments of gold, stocks being trenched upon, notwithstanding that 
the yield was the largest annual total recorded for Australia. Imports of general merchan- 
dise were considerably reduced. Under the circumstances, increase in banking deposits was 
hardly possible, and, although it became desirable to restrict advances as far as consistent 
with sound policy, yet some growth took place. The figures which will be dealt with show, 
therefore, a decrease in Australian deposits, a slight increase in advances, and a considerable 
decrease in the banks’ holdings of coin and bullion. Taking the first two movements together, 
it will be seen that banking resources have been better engaged than usual. 

What may be called the ordinary outward exchange business of the banks suffered 
shrinkage, owing to the great depression of the export trade. The volume of bills drawn 
against shipments of produce fell far short of the average. On the other hand, the ship- 
ment of gold was profitable, on account chiefly of the extraordinary demand for shipment 
to India, high premiums being paid in the way of exchange. All the Indian shipments 
were the result of negotiations in London. But a considerable quantity of the gold taken 
to Bombay has ultimately been sent on to London. The shipments to South Africa and 
San Francisco were of fair extent, and the rates of exchange were profitable. The exchange 
business rising out of the import trade was restricted proportionately to the decline in the 
volume of the trade itself. That portion of it, based on the importation of cereals, was 
irregularly distributed. The public borrowings of the Australian States in London during 
the year were mainly retained to discharge Government liabilities there, and the balance 
was too small to furnish much exchange business. 

The decrease shown in deposits in Australia is largely to be accounted for by the 
reduction of Government balances, particularly in Queensland and Victoria. Moreover, the 
new wealth created by the industrial operations of the year was small, and insufficient to 
carry the usual volume of trade. But the principal drawback has consisted in the competi- 
tion of some of the Governments, who have found it imperative to issue local loans. The 
money wanted has been supplied, but at the expense of accumulation, for a varying propor- 
tion of Government borrowings leaves the country to help to defray public disbursements. 
When the Governments find themselves obliged to offer 4 per cent., and occasionally a 
little more, for loans, it is plain that the banks must in self protection offer similar rates. 
They were reluctant, however, to take such a step, as it meant enhancement of overdraft 
and discount rates to a corresponding extent. Some of the less important institutions, 
however, took the lead, and towards the close of the year the larger banks resolved to 
raise their rates, offering 4 per cent. for deposiis fixed for two years, and 3} per cent. for 
twelve months. The alteration has so far answered to the expectations formed ; but, 
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should the Treasuries continue to drift, and more onerous terms for loans be found necessary, 
a further hardening of rates might follow. On the other hand, it may reasonably be 
expected that the large exports of butter and wheat, and the improved return from wool 
for the new season, will be promotive of an easier tendency. On the other hand, the 
demand for money is calculated to have a neutralising effect. The gradual hardening of 
the value of money has brought to a close an era of unprecedentedly low rates in Australia. 
The causes for the > may be briefly summed up as follows :—An almost absolute 
cessation of the inflow of money from England, accompanied by a large outflow; poor 
seasons militating against the acquisition of additional wealth ; and Government necessities. 
The new regime may last for a considerable time, the more especially as the value of 
money has rsisen in other countries. The slowness with which wealth has accumulated 
of late in Australia is illustrated by the annual statements of some of the savings banks, 
which in the aggregate show little increase beyond what consists in the crediting of 
interest. Those institutions also have raised their rates for deposits. 


Notwithstanding the hardening tendency of the money market, the profits of the banks 
were well maintained during the year. The margin between borrowing and lending rates 
had, of course, to be maintained, and even improved. Then the easier circumstance of the 
banks lessened the necessity to make special provisions. There is reason to believe that 
what are known as “internal reserves” are now more ample than at any time since the 
crisis of 1893. The distributions made to shareholders have been judicious, and in many 
cases the reserve funds have been steadily augmented. 


The occurrence of reminders of old banking troubles has not yet ceased. The directors 
of the London Bank of Australia came to the conclusion in 1903 that a further writing down 
of the paid-up capital was desirable in order to fully cover the exceptional losses entailed by 
the drought. It is quite understood that the — made was ample to place the affairs 
of the bank on bed-rock, and the directors indicated that the step might be followed by the 
resumption of the payment of dividends to the ordinary shareholders. The bank’s scheme of 
arrangement entailed more onerous obligations than that of any other institution. The City 
Bank of Sydney has also made provision for losses, but its reserve fund has sufficed for the 
purpose, and the usual dividend has been paid on an unimpaired capital. The directors of 
the Australian Joint Stock purpose making further provision for losses, but state that no 
additional capital will be necessary.* The untoward seasons of the last seven or eight years 
have unquestionably militated against complete emergence from former troubles. But the 
prospect is now quite reassuring. The position of the Bank of New Zealand is vastly 
improved, and under the fresh arrangements there is a strong likelihood that the share- 
holders will ultimately be rewarded for their patience by a great enhancement of the value 
of their capital, corresponding to the prosperous condition of the bank. 


THE BANKING POSITION AS EXHIBITED BY THE BALANCE-SHEETS. 


The following is a statement of the aggregate liabilities and assets under generic headings 
shown by the last three annual compilations :— 


LIABILITIES. 





1901. 1902. 1903. 





To the proprietors— 
Capital paid up, ordinary . . ° ° 
Capital _ up, preference and perpetual 
stocks ° ‘ ‘ P ° ‘ 8,048,269 8,017,536 
Reserve funds . ; . ‘ ‘ . 5,479,934 5,896,133 
Dividendstopay . . . « . 535,07 68 709, 380 
Undivided profits . ° ° ° ° 412,65 494,857 482,101 


£ & 4 
14,985,408 15,051,145 14,025,490 





2 2, 29, 9752 29,1 
To the public— 914525344 9,987,75 9,130,690 


Notes in circulation . . . . “ 4,866,715 4,861,382 4.838.037 
Bills payable, etc. ‘ ° ° - | 13,771,396 | 10,839,555 | 11,686,212 
Deposits and other liabilities . ° + | 123,454,592 | 126,109,874 | 125,923,618 








Total . . + | 171,545,047 | 171,798,563 | 171,578,557 














* The reduction in capital since proposed is dealt with in Notes and Comments. 
eo 
4 
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ASSETS. 
1901. 1902. 1903. 
4 & & 

Cash items : ° ; . . 28,077,722 | 30,832,311 | 30,327,093 
Government and other public securities 13,306,262 | 14,107,664 | 13,411,139 
Discounts, loans, etc. . . 124,137,869 | 120,923,130 | 121,955,377 
Premises, furniture, etc. 6,023,194 5,935,458 5,384,948 

Total 171,545,047 | 171,798,563 | 171,578,557 











So far as the totals go, the position is seemingly a singularly lifeless one, the total of the 
1903 compilation (4171,578,557) being less than that of 1902 by only £220,006, while it 
exceeds that of 1901 by the comparatively trifling sum of £33,510. But it should not be 
forgotten that further writings off of capital and corresponding writings down of assets have 
taken place. Over a million sterling is accounted for in this way. Yet, after allowing for 
this sum, the progress of Australasian banking must be regarded as slow, and, without the 
inclusion of the New Zealand business, actual retrogression would be exhibited. 


The 1903 compilation shows a decrease as compared with that of 1902 of £857,062 in 
liabilities to the proprietors, the amount being made up as follows :— 


Ordinary share capital ° . , ° 
Preference share capital and perpetual stocks 
Reserve funds and undivided profits 
Dividends to pay . . ° 


decrease £1,025,655 

decrease 10,171 

increase 154,770 

. increase 23,994 

The first movement was occasioned almost entirely by the writing down of the capital of the 
Commercial Bank of Australia, Limited, by £1,037,879. The ordinary share capital of that 
institution on June 30, 1903, was £94,883 in shares fully paid up to £10. The steady 
increase of the aggregate reserve funds and undivided profits is very satisfactory, particularly 
as in addition some large special provisions have been made. 

The liabilities to the public, as shown by the 1903 compilation, are £142,447,867, against 
£141,810,811 a year previously, an increase of £637,056 being shown. This sum is the 
resultant of the following movements :— 

Notes in circulation ° 
Bills payable, etc. ° ; 
Deposits and other liabilities 


decrease £23,045 

increase 846,667 

. decrease 186,256 

The decrease in notes in circulation compares with an increase of £145,221 for the 

previous year, the drought having affected the internal demand for currency which is notice- 

able in good seasons. As regards deposits, the position is evidently almost stationary. 
Assets are grouped in the table under four headings, the movements in which for the past 

year are stated as follows :— 


Cash items : . . . ; decrease £505,218 
Government and other public securities decrease 696,525 
Discounts, loans, etc. . increase 1,032,247 
Premises, furniture, etc. . decrease 50,510 


The heading “cash items” includes cash and bullion in hand, cash at bankers, money at 
call and at short notice, and notes of other banks. With Government and other public 
securities, the immediately liquid assets of the bank are constituted. The total amount of the 
two headings is £43,738,232, which bears the proportion of about 30} per cent. to the 
liabilities to the public. This is the mean rate for all the banks, but it is hardly necessary to 
say there is no uniformity, some banks having comparatively small reserves and others large 
reserves. As a mean rate, however, it is high, and justifies the belief that the banking 
clientele is as a rule well protected. 

While the total amount of Government and other public securities shows decrease, yet it 
may be recalled that in the previous year a large increase was recorded, so that on balance 
the gain during the last two years has been nearly £1,000,000. 

The increase in discounts, loans, etc., of £1,032,247 follows one of £822,502 for the 
previous year, making a total for two years of £1,854,749. 

The decrease in the value of premises, etc., is occasioned by the provisions made by two 
or three banks only. The item runs to a large total, and by so much, reduces the capital 
resources available for ordinary banking business. 
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SUMMARY ACCORDING TO PLACE OF HEAD OFFICE. 
, Total Cash Asset : 
Head Office. Bank. Shareholders} 1 .hiltes to| and Public | Discounts, | Premises, 
. the Public. | Securities. etc. . 
; £ & & & £ 
London Bank of Australasia . . | 2,812,353 | 17,707,632 | 5,391,740 | 14,770,153| 358,092 
English, Scottish and Australian 
Bank ° ° - | 3,430,852 | 2,722,611 | 1,127,685 | 4,570,880] 454,898 
London Bank of Australia . 940,123 | 5,033,869} 788,035 | 4,805,112] 380,845 
National Bank of New Zealand 450,261 | 3,403,940} 770,809 | 3,005,773 77,619 
Union Bank of Australia. 2,579,793 | 18,412,907 | 5,904,762 | 14,371,228| 716,710 
Total + |10,213,382 | 47,280,959 |13,983,031 | 41,523,146] 1,988,164 
Sydney Australian Joint Stock Bank 1,471,227 | 6,028,424] 991,026 | 6,142,836] 365,789 
Bank of New South Wales 3,448,442 | 24,877,778 | 6,425,117 | 21,221,103} 680,000 
City Bank of Sydney ° 409,556 | 1,253,803} 319,598 | 1,204,940; 138,821 
Commercial Banking Co. of 
Sydney ° ° - | 2,095,615 | 12,622,303 | 3,963,272 | 10,307,646| 447,000 
Total 7,424,840 | 44,782,308 |11,699,013 | 38,876,525 | 1,631,610 
Melbourne | Bank of Victoria ‘ 1,663,903 | 5,351,942| 1,235,061 | 5,532,770) 247,114 
Colonial Bank of Australasia 504,181 | 2,588,265| 461,843 | 2,437,349| 193,254 
Commercial Bank of Australia . | 2,274,345 | 7,310,629| 2,013,073 | 7,164,652) 407,249 
National Bank of Australasia 1,624,842 | 7,279,643) 2,213,873 | 6,241,945| 448,667 
Royal Bank of Australia . 188,914 912,719} 326,290 720,046 55,297 
Total 6,256,185 | 23,443,198 | 6,251,040 | 22,096,762 | 1,351,581 
Adelaide .| Bank of Adelaide 653,740 | 2,503,933} 1,520,943 | 1,569,975 66,755 
Brisbane .| Bank of North Queensland 117,335 339,176| 112,609 322,126 21,776 
Queensland National Bank 455,146 | 7,049,736] 1,378,373 | 5,850,640] 275,869 
Royal Bank of Queensland 525,233 832,622| 286,805 | 1,008,210 62,840 
Total 1,097,714 | 8,221,534] 1,777,787 | 7,180,976 360,485 
Hobart Commercial Bank of Tasmania 267,746 | 1,572,463] 464,305 | 1,345,828 30,076 
Launceston] National Bank of Tasmania 187,792 525,829] 113,719 571,408 28,494 
Total 455,538 | 2,098,292) 578,024 | 1,917,236] 58,570 
Wellington | Bank of New Zealand 2,648,752 | 12,210,671] 6,911,283 | 7,580,357| 367,783 
(N.Z.) 
Perth Western Australian Bank . 379,539 | 1,907,972] 1,017,111 | 1,210,400 60,000 























* Including preference capital and other permanent stocks. 
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A more detailed comparison of liabilities and assets for the past two years is supplied in 
the following tables :— 


SUMMARY OF BANK RETURNS OF THE COMMONWEALTH OF AUSTRALIA AND NEw ZEALAND. 


(Compiled from the sworn Quarterly Averages.) 





LIABILITIES. 
Notes in Billsin | Balances P . 
Circulation {Circulation} due to ao * Pegette + Total Total Amount 
not bearing jnot bearing} other = ring I ring Deposits. of Liabilities, 
Interest. Interest. | Banks. nterest. interest. 





Commonwealth of 
Australia : £ -_ £ £ £L £ £ 
New South Wales— 
September 30, 1902 | 1,416,211 | 202,658 | 215,166 | 12,586,049 | 20,736,892] 33,323,031 | 35,157,066 
September 30, 1903 | 1,335,417 | 203,389 | 130,132 | 12,525,837 | 19,993,193| 32,519,030 | 34,187,968 
Victoria— 
September 30,1902} 892,070 | 116,645 | 184,776 | 11,331,410] 18,866,629] 30,198,039 | 31,391,530 
September 30,1903 | 877,180 | 113,169 | 83,684 | 10,983,753 | 19,561,617 | 30,545,370 | 31,619,403 


Queensland— 
September 30, 1902 - 105,135 | 64,653 | 5,113,239] 8,681,723| 13,794,962 | 13,964,750 
September 30, 1903 — 121,229 | 74,384 | 4,564,795| 8,116,747] 12,681,542 12,877,155 


South Australia— 
September 30, 1902 380,111 | 10,538 | 209,635 | 2,257,654] 3,844,962 6,102,616 6,522,900 
September 30,1903] 372,023 | 9921 | 20,959 | 2,437,215] 3,992,713] 6,429,928 | 6,841,831 





Western Australia— 
September 30,1902] 393,016 | 35,543 | 98,100 | 3,223,775] 1,658,060 4,881,835 5,408,494 
September 30,1903| 385,448 | 55,267 | 56,168 | 3,258,237] 1,518,900] 4,777,137 | 5,274,020 


Tasmania— 
September 30, 1902 167,739 | 16,065 _ — me 3,516,306 3,700,110 
September 30,1903] 158,116 | 27,072 ~ 1,522,212] 2,127,318 3,649,530 3,834,718 





Total Commonwealth 
September 30, 1902 | 3,249,147 | 486,584 | 592,330 | 34,512,127 | 53,788,356] 91,816,789 | 96,144,850 
September 30, 1903 | 3,128,184 | 530,047 | 374,327 | 35,292,049 | 55,310,488 | 90,602,537 | 94,635,095 

New Zealand— 
September 30, 1902 | 1,347,567 | 47,913 | 35,915 | 7,912,953] 9,632,326] 17,545,279 | 18,976,674 
September 30, 1903 | 1,420,296 | 50,813 | 58,904 | 8,834,327] 10,518,652] 19,352,979 | 20,883,082 











{Total Australasia— 
September 30, 1902 | 4,596,714 | 534,497 | 628,245 | 42,425,080 | 63,420,682 | 109,362,068 | 115,121,524 
September 30, 1903 | 4,548,480 | 580,860 | 433,321 | 44,126,376 | 65,829,140| 109,955,516 | 115,518,177 


























*The Perpetual Inscribed Stocks of the English, Scottish and Australian Bank, Limited, are included 
under this heading, as well as under ‘‘ Total Deposits.” 
+ Of the total deposits of the seven States, the deposits by the Crown are distinguished in the returns of 
four States, as follows :— 
Sept. 30, 1902—Victoria, £2,457,848 ; Queensland, £3,468,690; S. Australia, £128,707; N.Z., £970,448. 
Sept. 30, 1903—Victoria, £2,311,954 ; Queensland, £3,075,677 ; S. Australia, £168,406 ; N.Z., £165,097. 
? The total amounts of deposits not bearing interest and deposits bearing interest, as at September 30, 
1g02, do not include the Tasmanian deposits, 
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ASSETS. 
Siaaat | megane [oe en let Seta “eee” | ToPhane™ 

Commonwealth of 

Australia : £ £ £ 4 £ £ 
New South Wales— 

September 30, 1902 | 7,190,905 1,808,692 265,188 316,038 | 39,104,021t| 48,684,844 

September 30, 1903 | 6,146,629 1,795,111 291,241 268,659 | 38,761,264T| 47,262,904 
Victoria— 

September 30, 1902 | 6,973,773 2,021,274 335,521 280,562 | 30,065,754 | 39,676,884 

September 30, 1903 | 6,602,151 1,990,548 299,877 223,888 | 29,873,331 | 38,989,795 
Queensland— 

September 30, 1902 | 2,278,086 739,124 53,370 134,735 | 13,640,099$) 16,845,414 

September 30, 1903 | 2,167,424 738,225 42,341 111,213 | 14,126,859f) 17,186,062 
South Australia— 

September 30, 1902 | 1,604,821 457,792 46,371 53.125 | 4,383,238 | 6,545,347 

September 30, 1903 | 1,529,411 430,294 545394 79,607 | 4,405,787 | 6,499,493 
Western Australia— 

September 30, 1902 | 3,090,233 213,424 555139 73,007 | 3,321,445 | 6,753,248 

September 30, 1903 | 2,203,103 202,034 63,763 149,692 3,783,390 6,401,982 
Tasmania— 

September 30, 1902 645,025 120,492 = 367,187 2,316,669 3:449,373 

September 30, 1903 764,473 114,153 - 158,598 | 2,555,618 | 3,592,842 
Total Commonwealth 

September 30, 1902 | 21,782,842 5,360,798 755,589 | 1,224,654 | 92,831,226 | 121,955,110 

September 30, 1903 | 19,413,191 5,270,365 751,616 991,657 | 93,506,249 | 119,933,078 
New Zealand— 

September 30, 1902 | 3,234,950 416,113 61,614 29,087 | 14,987,975 | 18,729,739 

September 30, 1903 | 3,722,696 421,325 66,790 25,173 | 15,785,312 | 20,021,296 
Total Australasia— ea 

September 30, 1902 | 25,017,793 5,776,911 817,203 | 1,253,741 | 107,819,201 | 140,684,849 

September 30, 1903 | 23,135,887 5,691,690 818,406 | 1,016,830 | 109,291,561 | 139,954,374 























* Including notes, bills of exchange, and all stock and funded debts of every description, except notes, bills and balances 
due to the banks from other banks. 


+ Including balance due from branches. 


> 





~~ 


t Including Treasury notes held. 


Tae Spanish Bupcet.—The Budget for 1904-5 shows a balance of 
receipts over expenditure of 22,000,000 pesetas. One of the chief features 
of the estimates for the current year is a new tax on alcohol, which is expected 


to produce an increase in the revenue of 14,500,000 pesetas. 
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THE LANCASHIRE AMALGAMATION. 


THE feature of the amalgamation between the Mercantile of Lancashire 
and Lancashire and Yorkshire Banks is the purely local character of the 
operation. The offices of both institutions lie in Lancashire, Yorkshire and 
the adjacent counties, except that the Mercantile has six offices in the Isle of 
Man. In reality, the Mercantile business will be absorbed by the Lancashire 
and Yorkshire, which is much the more important, and also the more 
energetic, institution. It is, indeed, one of the few provincial banks which 
has shown a strong inclination to expand by means of amalgamating with its 
neighbours, Founded in 1872, it absorbed the Bury Banking Company in 
1888, the Preston Union Bank in 1894, the Adelphi Bank in 1899, and the 
West Riding Union Bank in 1902. The absorption of the Mercantile 
business should raise the number of its offices to the respectable total of 120, 
and, although the two banks have worked so near together, there does not appear 
to have been much duplication of offices in small places, so that the new 
conditions should bring little change in this respect. The paid-up capital 
of the combined institution will be raised to over £860,000, and its reserve 
fund to over £570,000. Deposit and current accounts should then stand 
at over 8 millions, so that the bank is becoming one of considerable 
importance. 

As regards the purchase price, the Lancashire and Yorkshire Bank was 
placed at a great advantage, as its recent dividends had been at the rate of 
15 per cent. per annum, whereas the last paid by the Mercantile had been 
at the rate of 5 per cent. per annum. Generally speaking, the amalgamation 
was arranged upon the basis that, if the dividends of the Lancashire and 
Yorkshire were maintained, Mercantile shareholders should receive the same 
income as they had recently obtained from their own bank. The terms of 
purchase, however, were rendered somewhat complicated by the fact that the 
Mercantile capital was in three different denominations. There were first 
100 “A” shares of £20 each, fully paid, and then came the ordinary shares, 
also of £20 each, nominal, but upon 37,400 of which £3 per share was 
only paid, whilst on the remaining 12,500 shares £10 per share was paid. 
The “A” shares, it may be explained, had exceptional rights, and enjoyed a 
preferential dividend of £5 per share, or 25 per cent. The terms of 
purchase arranged were as follows :— 

For each Mercantile Bank “A” share—three Lancashire and Yorkshire 
Bank shares and £20 in cash. 

For every ten Mercantile Bank £3 paid shares—one Lancashire and 
Yorkshire Bank share. 

For every three Mercantile Bank £10 paid shares—one Lancashire and 
Yorkshire Bank share. 

The Lancashire and Yorkshire Bank shares are of £20 each, with #10 
paid up, and their market price was about £33. 10s. For the £239,200 of 
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paid-up capital of the Mercantile Bank the following paid-up capital of the 
Lancashire and Yorkshire Bank will be substituted :— 

Mercantile Lancashire and 

paid-up Yorkshire paid-up 

capital, capital, 

£2,000 “A” shares £3,000 and £2,000 in cash 

112,200 £3 paid ordinary shares 37,400 

125,000 £10 paid ordinary shares 41,666 


£239,200 £82,066 


As we have said, owing to the larger dividend paid by the Lancashire 
and Yorkshire Bank, the shareholders of the Mercantile Bank will not suffer 
in income from the exchange, but the operation involves a saving in capital 
of about £155,000. This could have been added to the reserve fund of the 
Lancashire and Yorkshire Bank if the directors had wished, but, apparently, 
they have preferred to use a large portion of this sum, as well as the reserve 
of the Mercantile Bank, in writing down the assets of the business taken over, 
and the reserve, which stands just over £570,000, shows an increase of only 
£30,000. Its proportion to the paid-up capital of £860,000 will, however, 
then be very satisfactory. The chairman of the Mercantile Bank will join 
the board of the Lancashire and Yorkshire Bank, and the remaining directors 
have been invited to continue their services for three years as a consultative 
committee. A point is made of the fact that, by the combination, no local 
interests are prejudiced, the bank remaining under the entire control of 
gentlemen fully acquainted with the businesses and requirements of the districts 
served. 

The following are the circulars issued by the two banks in connection 


with the amalgamation :— 
MANCHESTER, 


June 1, 1904. 


To the shareholders of the Lancashire and Yorkshire Bank, Limited. 


LADIES AND GENTLEMEN, 

I have pleasure in informing you that your directors have made a provisional 
agreement with those of the Mercantile Bank of Lancashire, Limited (subject to confirmation 
by their sharcholders), for an amalgamation of the two banks, on terms which will give the 
shareholders of the Mercantile Bank of Lancashire the same amount in dividend from our 
shares which they now receive from their own shares. 

The amalgamation is to date from July 1 next, and the chairman of the Mercantile Bank 
of Lancashire, Mr. R. P. Hewit, will join our board. 

The other directors of that bank will continue their services for three years as a 
consultative committee, and the managers and staff will also remain in the service of 
the bank. 

Your directors have satisfied themselves that this arrangement will be to the advantage 
of both institutions, and will give us a valuable extension in our sphere of influence. At 
the same time it will be a satisfaction to the public to observe that local interests are secured 
by the bank remaining under the entire control of directors who possess a personal 
knowledge of the requirements of the trades and industries of Lancashire and Yorkshire. 





58 THE LANCASHIRE AMALGAMATION. 


When the amalgamation is completed our paid-up capital will amount to over £860,000, 
and our reserve fund to over £570,000, and we shall have about 120 offices in Lancashire, 
Yorkshire, and the adjacent counties, including 6 in the Isle of Man. 


Yours faithfully, 
W. E. MELLAND, 
Chairman. 
MANCHESTER, 


June 2, 1904. 
Zo the shareholders of the Mercantile Bank of Lancashire, Limited. 


LADIES AND GENTLEMEN, 


Your board have pleasure in informing you that they have made a provisional 
agreement with that of the Lancashire and Yorkshire Bank, Limited (subject to your 
confirmation), for the amalgamation of the two banks. 

The terms arranged are :— 

For each Mercantile Bank “ A” share ~three Lancashire and Yorkshire Bank shares 
and £20 in cash. 

For every ten Mercantile Bank £3 paid shares—one Lancashire and Yorkshire 
Bank share. 

For every three Mercantile Bank £10 paid shares—one Lancashire and Yorkshire 
Bank share. 

The Lancashire and Yorkshire Bank shares are of £20 each with £10 paid up, and are 
selling at about £33}, and the dividend paid is at the rate of 15 per cent. per annum, at 
which rate a return is shown equal to that now paid by this bank. 

The amalgamation is to date from July 1 next, and the Mercantile Bank of Lancashire 
shares will receive their usual dividend of £2. 10s. per share on the “A” shares and at the 
rate of § per cent. per annum on the ordinary shares, both free of income-tax, for the half- 
year ending June 30, 1904. 

The directors of the Lancashire and Yorkshire Bank have arranged that your chairman 
shall join their board, and have invited the remaining directors to continue their services for 
three years as a consultative committee at the usual remuneration now paid to your 
directors. 

The managers and staff will also remain with the Lancashire and Yorkshire Bank. 

The Lancashire and Yorkshire Bank is, as you are aware, a sound and progressive 
institution, which enjoys an excellent reputation, and your board is satisfied that this 
arrangement will be to the advantage of both institutions, as well as to their customers, who 
will be gratified to observe that by this combination no local interests are prejudiced, the 
bank remaining under the entire control of gentlemen fully acquainted with the businesses 
and requirements of both Lancashire and Yorkshire. 

When the amalgamation is completed the paid-up capital of the Lancashire and 
Yorkshire Bank will amount to over £860,000, and the reserve fund to over £570,000; and 
the bank will have no less than 120 offices in Lancashire, Yorkshire and the adjacent 
counties. 

A formal notice of the meeting to confirm the agreement is enclosed herewith. 

The board will appreciate your presence at the meeting, but in the event of your not 
being able to be present, a form of proxy is enclosed herein for your signature and return in 
course of post (if convenient), but which, in order to comply with the articles of association, 
must reach the secretary not later than 48 hours before the time of meeting. 


Yours faithfully, 
On behalf of the Board, 
R. P. Hewit, 
Chairman. 
At the requisite meeting of the Mercantile Bank of Lancashire the 
amalgamation was agreed to unanimously. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE 


ARGENTINA’S FINANCIAL PositT1ioN.—Details are now available of the 
recent message of President Roca to the Argentine Congress. The message 
is of more than usual interest, in view of its being the last that General Roca 
will deliver. That the country has every reason to be satisfied with the 
policy of the retiring president, the following extract abundantly shows :— 


The revenue of 1903 exceeded that of 1902 by $6,500,000 gold and $6,000,000 m/n., 
equivalent, together, to $20,700,000 m/n. The total revenue was $46,750,000 gold and 
$65,504,000 m/n. The import duties alone gave in the first quarter of this year, compared 
with the corresponding period of 1903, an excess of $3,576,000 gold, although in the latter 
year the Treasury had received additional duties that have been suppressed this year, as before 
mentioned. In the first three months of this year, the Treasury receipts amounted to nearly 
$50,000,000 m/n., or $8,200,000 more than in the corresponding period of the previous year. 
The law of the budget for 1903 authorised the expenditure of $168,000,000 m/n. The 
revenue exceeded the ordinary expenses by $5,466,000, but it was indispensable to authorise, 
by resolutions of the Cabinet, the expenditure of $2,839,000, which has to be deducted from 
that excess. The executive has abstained, as was announced on another occasion, from 
making the authorised issue of bonds for $15,000,000 gold for public works. The respective 
obligations have been met by disposing of the surplus of the bonds pledged in Europe and 
sold in the manner known. The executive had to pay to the bank of the nation the 
equivalent of $11,294,600 m/n., which was received in bonds of the National Internal Loan. 
That obligation has been duly satisfied, and thus the operation imposed upon the bank by 
the law of its creation has been settled, and important resources, till then immobilised, have 
been returned to it. The circulation of Treasury bills, which has assumed considerable 
proportion, from the necessity of making use of that form of credit and thus anticipating the 
resources of the Budget, has been reduced to a minimum amount which will be covered by 
the funds assigned for the purpose by the same law. The importation of gold in 1903 
reached $26,086,000 gold, exceeding that of 1902 by $17,177,000. The metallic current has 
continued to increase this year. In the first quarter it exceeded $14,000,000 gold, or double 
what was imported in the corresponding period of 1903. Most of this gold has flowed into 
the conversion office, thus raising the amount deposited there to $44,000,000 gold. This 
enormous affluence of gold, represented in the circulation by the paper money which the 
conversion office gives in exchange for gold, and the favourable rate of international 
exchange, testify to the riches and productive power of the country, and contribute to the 
improvement of its credit in the markets of the world. The paper money in circulation, 
without any metallic guarantee, is less by $2,000,000 m/n. than in 1898. This fact demon- 
strates that during the last five years, notwithstanding the difficulties in which we have been 
involved, not a single inconvertible note has been placed on the market. The bank of the 
Argentine nation is also able to prove the progress of the country in which it has been an 
important agent. Its deposits in paper money, which in 1898 amounted to $63,000,coo m/n., 
had risen at the end of 1903 to $106,000,000 m/n. The liquidation of the National Bank 
continues without difficulty ; every dollar of the private deposits has been paid, and the bank 
not only makes the service of its liquidation bonds and of its foreign debt with regularity, 
but every year reduces the principal of the debt by important amounts. As the nation is 
in the full career of prosperity, is attending religiously to its foreign debts, is rapidly 
amortising its internal consolidated debt, and has extinguished its floating debt without 
having to provide for additional obligations, the new administration will be able to obtain 
a diminution of the interest on our bonds by converting them into others bearing a lower 
rate of interest, and it will also be able to suppress the export duties on wool, thus adopting 
the good principle of all producing nations which do not place imposts upon exportable 
articles. The sums thus economised may then be employed in public works of a reproductive 
character, unless preference should be given to the diminution of the weight of general 
taxation. 


BANK AMALGAMATION IN GERMANY.—General surprise was expressed at 
the announcement at the end of May that the contemplated fusion between 
the Deutsche Bank and the Berliner Bank had fallen through. The failure of 
the project is said to be regarded in many quarters as a matter for congratula- 
tion, as it is taken to indicate that the tendency to bank amalgamation has 
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reached its zenith in Germany. We refer elsewhere to this matter, but the 
following excerpt from a communication on the subject from the Berlin 
correspondent of the Financial Times is of considerable interest :—Public 
opinion, as a rule, says our contemporary, has very little to do with such 
financial transactions, but on this occasion it carried weight, public sentiment 
being strongly against the absorption by the big Deutsche Bank of the Berliner 
Bank, which has been the credit giver to the bill discounter for the smaller 
tradespeople, the middle-class merchants and small industrial concerns. 
This big class of credit seekers naturally anticipated that the fusion of the 
Berliner Bank with the Deutsche Bank would do away with their former 
facilities for discounting bills and obtaining credit, as the Deutsche Bank does 
not cater for this class of business. The history of the negotiations is briefly 
as follows: On May 7 the Deutsche Bank made an offer for the amalgama- 
tion of the Berliner Bank. This was accepted by the directors of the latter 
institution, but two or three days before the general meeting of the Berliner Bank 
the Deutsche Bank informed the directors of the Berliner Bank that its offer 
was only open provided there were no protests against it at the general 
meeting. Considering that everybody knew that there would be protests, 
this afterthought of the Deutsche Bank practically amounted to a withdrawal 
from the deal in consequence of the public opinion against gigantic bank 
trusts. The shareholders at the general meeting hailed with shouts of 
joy the failure of the scheme, and on the directors of the Berliner Bank 
announcing the stipulation by the Deutsche Bank they almost unanimously 
declared themselves against the proposal. Then came the surprise of the 
day. The directors of the Berliner Bank suddenly discovered that there was 
not a sufficient number of shares represented at the meeting to form a quorum, 
and they therefore adjourned the meeting without taking a vote and without 
calling a new meeting for the purpose. The speeches made at the general 
meetings and the press comments thereon, even by non-financial and com- 
mercial papers, indicate that public opinion in Germany is against the further 
concentration of huge masses of capital, and it is, therefore, unlikely that 
German banking trusts will grow larger. The high-water mark in capital 
accumulation has been reached in Germany. The banks are flooded with 
money, and hardly know where to place it, in spite of the Russo-Japanese 
war. The Dresdner Bank is already making raids into Roumania, the 
preserve of the Disconto Gesellschaft. 


Britain’s TRADE WITH TURKEY.—The report of the British Chamber 
of Commerce in Turkey for 1903 states that the latest custom house 
statistics available are for the year ending March 13, 1goo, and that the total 
import trade amounted in that year to £ 22,269,580, compared with 
£.24,201,129 in 1898-9, and the total exports to 414,174,005, as against 
412,204,945. Great Britain’s share of the import trade was 47,554,555, 
while the exports to this country amounted in value to 45,013,349 


CHILIAN CURRENCY.—Interrogated as to the date on which he would 
effect the conversion of the paper money, which had been fixed for January, 
1905, the Minister of Finance on June 12 stated that this had been deferred 
until 1907. He denied the reported issue of twenty million pesos worth of 
paper money. 

Cuina’s ForEIGN TraDE.—The report of the Inspector-General of 
Customs for China, shows that the foreign trade of the Chinese Empire in 
1903 surpassed all previous records, the total being 541,000,000 Haikwan 
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taels, or $346,000,000. The imports were valued at 326,739,000 Haikwan 
taels and exports at 214,352,000 Haikwan taels. At the value of 64 cents 
American gold, which is stated as the average exchange for the year, the 
equivalent values are—imports $209,113,000, and exports $137,185,000. As 
compared with former years, the total trade is almost exactly double what it 
was a decade ago, but only a little more than 2 per cent. greater than in 1902. 
Imports exceed those of the previous year by about 4 per cent., while the 
total value of exports is practically the same. The trade of China with the 
principal nations is shown in the following table :— 


























EXPORTS, 
896. . ’ 
Countries. Hailwan Halkwan Halkwan 
taels. taels, taels, 
Great Britain 11,282,000 10,344,000 10,024,000 
Hong Kong 54,053,000 | 82,657,000 | 89,196,000 
India ‘ 2,176,000 2,832,000 1,944,000 
Europe (except Russia) 18,078,000 | 39,729,000 | 34,573,000 
Russia ‘ 12,581,000 8,061,000 | 10,522,000 
Russian Manchuria . 2,325,000 2,850,000 2,255,000 
Japan ; 11,379,000 | 28,728,000 | 30,433,000 
United States 11,124,000 | 24,940,000 | 19,528,000 
IMPORTS. 

Coati | = 
Great Britain . . 44,571,000 | 57,625,000 | 50,604,000 
Hong Kong 91,357,000 | 133,524,000 | 136,520,000 
India 23,027,000 | 33,037,000 | 33,856,000 
Europe (except Russia) 9,432,000 | 18,485,000 | 22,351,000 
Russia 2,036,000 889.000 1,962,000 
Russian Manchuria . 193,000 346,000 393.000 
Japan . 17,390,000 | 35,342,000 | 50,208,000 
United States ‘ 11,930,000 | 30,139,000 | 25,871,000 

















DEPRESSION IN RuopeEstA.—In the Legislative Council on June 7 
Mr. Newton, the Treasurer, introduced the budget for the current year. 
The value of the imports into Rhodesia for the year ending March 31 
amounted to £1,576,000, against £1,858,000 for 1902-3. The actual 
revenue for the financial year 1903-4 was £434,550, as compared with an 
estimate of £513,000. The expenditure for tae same period was £738,632, 
against an estimate of £739,097. The revenue for the year 1904-5 was 
estimated at £539,000, and expenditure at £683,000. 


INDIAN CURRENCY.—Some interesting information regarding the opera- 
tions of the Indian Treasuries for the year ended September, 1903, is 
supplied by the Comptroller and Auditor General. The net amount of 
silver passed into circulation during the twelve months was nearly 
Rs. 8,00,00,000, against a net receipt of Rs. 4,50,00,000 in the preceding 
year. This was due to the briskness of the export trade throughout the 
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year, and more particularly in the last six months. The coin requirements 
in the first six months also were very heavy, demands in connection with the 
Burma rice trade being unprecedentedly large. As a result of these increased 
demands on the currency, the silver coin reserve fell by about Rs. 5,00,00,000 
during the period, in spite of the coinage of silver of the value of 4 300,000 in 
May, 1903, and steps were taken early in October for fresh purchases of silver 
in England for new coinage. The total stock of gold at the beginning of the 
year amounted to about £ 6,081,100, inclusive of £77,100 worth of bullion, 
while that at the end stood at £10,728,000, of which £1,000 only consisted 
of gold bullion. This large increase in the balance was due to exceptionally 
heavy tenders of imported gold at the currency offices, which amounted to 
about £6,616,000, over £,4,000,000 being received in the period from 
December to March, and about £ 2,000,000 in the last three months of the 
year. ‘The net issue of gold in the twelve months amounted to £ 1,893,000, 
of which £482,000 is known to have been taken away for export, leaving 
41,411,000 as the amount of gold put into circulation during the year. Of 
this sum about £930,100 went out of the Currency Offices and £480,900 
was issued from the Treasuries. 

TRADE AND FINANCE IN Ecypt.—A recent issue of Zhe Board of Trade 
Journal compared the trade of Egypt in 1903 with that for 1902 as 
follows :— 





1903. 1902. Increase. 
Imports . . £16,753,000 - £14,815.000 - £1,938,000 
Exports ° . 19,116,000 ° 17,617,000 ° 1,499,000 
Total . . £35,869,000 . £32,432,000 . £3,437,000 


According to the monthly statement of receipts of the Caissé of the Egyptian 
public debt, the amount encashed for the service of the unified debt last 
month was £274,000 and for the preference debt £E141,000. The total 
encashed for the latter debt since payment of the last coupon is £ E199,000. 

TRADE IN DENMARK.—A consular report states that trade in Denmark 
was fairly prosperous in 1903. The value of the exports of Danish goods, 
consisting principally of agricultural produce, was £19,585,600, or 
41,811,100 more than for the corresponding period, while the value of the 
imports was £24,702,800, a rise of £622,200 on the figures for 1902. The 
trade balance against Denmark for the past year was thus £ 5,117,200. 

TRADE OF Porto Rico.—The report of the British Consul on the trade 
of Porto Rico in 1903 shows that, while there was a falling off of £133,500 
in the direct imports last year to the island, the exports rose by £218,600. 
The total value of merchandise imported was £ 2,726,700, and that of the 
exports £ 2,855,900, and the shares of the different leading countries 
participating in the trade were as follows :— 








Imports. Exports. 

- an ~ —_— ~ 

1902 1903. 1902. 1903. 
Austria-Hungary . : : 3,989 ‘ £3,678 - £53,463 - £63,080 
France . " . ° > 40,738 . 46,206 . 210,879 : 356,942 
Germany. ° . . 39,486 . 28,937 ° 60,734 . 73,092 
U. K. and British Possessions 156,775 + 152,339 . 80,991 ° 71,445 
Spain . : _ . a 165,407 . 138,712 . 145,645 > 141,822 
Cuba . . . « 1,589 . 1,596 + 112,550 . 79.336 


United States . . - 2,405,818 - 2,296,482 + 1,906,100 - 1,997,353 








anes 
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Correspondence. 


To the Editor of the “ Bankers’ Magasine.” 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
June 3, 1904. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 
Average. Monthly Numbers. 
1878-1887= 79 December, 1889 
1884-1893= 71 February, 1895 
1888-1897= 67 July, 1896 
1894-1903= 66 July, 1900 
_ December, 1902 
1884 76 March, 1903 
1896 61 May, 1903 
1897 62 September, 1903 
1898 64 December, 1903 
1899 68 | January, 1904 
1900 75 February, 1904 
1901 7° March, 1904 
1902 69 April, 1904 70°5 
1903 69 May, 1904 = 69°9 
During the past month the prices of corn were barely maintained, coffee 
ruled a little lower, and butter was again cheaper, while sugar and all classes 
of meat improved to some extent, thus raising the average index-number of 
food products. For most materials, on the other hand, the tendency was 
downwards. Iron ruled very slightly easier, and copper, tin, lead, and house 
coal in London declined. Cotton continued its downward course, and the 
closing price of 6*g0d. per lb. for middling American, against 7°76d. at the 
end of April, was the lowest since the beginning of January ; with September 
futures at 6}¢. and new crop at about 5d. prices are getting again more 
reasonable. Hemp and silk were also lower, but wool improved 5 per cent. 
all round. Among “sundry materials” there was a fall for tallow, palm oil, 
and petroleum, but a slight rise for linseed oil. 
Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 
1878-1887. 1884-1893. 1894-1903. 1895. 1896. 1900. 1903. 1904. 1904. 
Average. Average. Average. Feb, July. Feb. Dec. April. May. 
Food . 84 74 66 638 60°0 65°8 65°3 67°2 68-0 
Materials 76 69 66 570 586 819 734 72°9 713 
Articles of food stand about 4 per cent. higher, materials about 3 per cent. 
lower, than in December last. 
Silver.—There was some enquiry at improved prices, but the market 
became quieter again towards the end of the month. The prices and 
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index-numbers compare as follows (60°84d. per oz. being the parity of 1 gold 


to 154 silver = 100) :— 
Index- 
Price. Number, 


_ Average, 1894-1903 ° ° ° ° 274d. 45°2 
End December, 1900 . ° ° ° 20 *sa. 48°6 
End January, 1903 ° ° . ° 214d. 36°0 
End October, 1903 . ° ° ° ° 27a. 45°4 
End December, 1903 ° ° ° ° 26}. 42°9 
End April, 1904. ° . . ° 25hd. 413 
End May, 1904 . ° ° ° ° 258d. 41'7 


Yours faithfully, 


A. SAUERBECK. 
PRECEDENCE OF CHEQUES WHEN ACCOUNT OVERDRAWN. 
June 10, 1904. 

Dear Sir, —Will you kindly give us your opinion, in your next issue, on 
the following :— 

A. has a banking account with a credit balance of £100. He gives a 
cheque to B. for £80, and another to C for £30. These cheques are 
presented at the same time through the local clearing. 

Is the bank justified in paying one, and returning the other, or ought 
both to be returned unpaid, and if so, with what answer? 

Thanking you in anticipation, 

Yours faithfully, 
“ BANK ACCOUNTANT.” 


[The custom is to pay as much as funds would allow—the £80 cheque.— 
Ep. B.M.] 





>. 
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BANKING IN BeLGruM.—The Moniteur des Intéréts Matérieds gives a 
report of the position of the Belgian banks at the end of last year, as seen 
from the profits point of view. A comparison of the average profits during 
the last four years results as follows :—Gross, 12 per cent. in 1900, 8 per 
cent. in 1901, 3°82 per cent. in 1902 and 6°17 per cent. in 1903. Certain 
concerns dealing only in money have maintained an almost uniform profit 
throughout the period under review, whilst those of a more daring character 
have begun to recuperate. Money is beginning to flow into the banks, for it 
appears that, whereas in 1902 the year closed with 1,146,000,000/ at the 
credit of customers, the figure at December 31, 1903, was 1,235,000,000/. 
An indication of the prosperity of Belgium is furnished by the savings banks 
returns for 1901, as compared with those for 1880. In 1880 only 3°58 per 
cent. of the population were depositors, in 1901 the percentage had risen to 
27°29. With regard to the sums deposited the amount per head of the 
population was 2s. 3d. in 1880, and 115. 2d.in 1901. These figures show 
an increase of 23°71 per cent. in the number of depositors, and of nearly 
400 per cent. in the amount deposited. 
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Reviews of Books, etc. 


An Epitome of Company Law, by W. H. Hastings Kelke, M.A. (published 
by Sweet and Maxwell, Limited, 3 Chancery Lane, price 6s.).—The aim of 
this book is to explain to students the principles embodied in Company Law, 
and illustrate them by a limited selection of cases, avoiding minutie of 
practical detail. The compiler has divided his work into four parts, the first 
being designated inception, the second management, the third dissolution, 
and the fourth supplementary. In this order all the important legal matters 
arising out of the formation and management of joint-stock undertakings are 
dealt with, and every care has been taken to bring the cases cited up to the 
latest date, a broad distinction being made between companies registered 
prior to 1900 and those formed under the new Company Act. In the 
supplementary part, a careful explanation is afforded of the different forms of 
private and other companies. The author summarises the position of a 
registered company in his introduction in the following sentences :— 


Every registered company may be described as a specialized form of incorporated 
partnership. A private company has generally more resemblance than a public one to an 
ordinary partnership. But in both, by incorporation under the Acts, certain distinguishing 
characteristics are stamped on it. Its numbers are indefinite and variable. Even if it starts 
with the statutory minimum of seven members, it would probably be impossible to frame any 
regulations such as to keep it restricted to this number and prevent increase by transfer and 
transmission of interest. Unlike a partnership proper, it may increase in number by the 
incoming of new members, not only without express leave of all existing members, but 
against the wish of the majority. For its shares cannot be incapable of transfer, though 
some limited restrictions can be imposed. Again, it has far /ess freedom than a pure 
partnership, because (1) there are an immense number of statutory regulations which cannot 
be contradicted or evaded, and (2) each particular company in its creation is shaped by its 
own memorandum of association, which cannot be set aside and can only with difficulty and 
within fixed limits be altered. 


The Principles and Finance of Fire Insurance, by ¥. Harcourt Kitchin, 
B.A., A.I.A.—This book fills a void that has long been felt in the world of 
finance. Numerous works dealing with the principles and practice of life 
insurance are in existence, but fire insurance had hitherto been left severely 
alone by students, and little information could be obtained in a handy form 
by those desirous of taking more than a superficial view of the matter. Mr, 
Kitchin was deputed to deliver a course of ten lectures at the London School 
of Economics (University of London) upon “ The Principles, Practice and 
Finance of Fire Insurance.” These lectures were well received and have 
formed the foundation for this work, which must be considered a serious 
study of a subject about which little has been written. Mr. Kitchin 
strongly impresses upon his readers the necessity of treating all forms of 
insurance as having a close relation to another, and accordingly throughout 
his book, the practice and theory of fire insurance is continually compared 
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with that prevailing in the departments of marine and life insurance. The 
book goes carefully through all the different stages of fire insurance, starting 
with the contract, then dealing with the distribution of loss, different kinds of 
policies and conditions of insurance. The debatable questions of average, 
tariffs, and rating of risks are also fully dealt with, and the last three chapters 
treat of the causes of fires, the finance of fire insurance companies and 
reserves. Throughout the explanation of these difficult and intricate subjects, 
much of which is of a highly technical character, Mr. Kitchin maintains 
a clear and simple style, which greatly assists the reader who is unused to the 
subject. 


History and Principles of Banks and Banking, by H. T. Easton 
(published by Effingham Wilson, Royal Exchange).—A new edition of this 
well-known work will be welcomed, as in recent years events have moved 
rapidly in the banking world. The author points out that in 1896 there 
were 101 private and 109 joint-stock banks in existence, which have now been 
reduced by amalgamation to 42 and 64 respectively. At the same time, there 
has been a great increase in the number of branches, the total in the United 
Kingdom being 3,889 in 1894, as against 6,672 in 1902. The growth in 
deposits and current accounts has been even more pronounced, the aggregate 
in 1896 having been 798 millions, as against 1,525 millions in 1902. These 
important changes have been duly considered in revising the earlier chapters, 
and two new chapters are added, one on the “ Management of Deposits” and 
the other on “Banks and the Stock Exchange.” In order to add to the 
usefulness of the book to candidates for the examinations of the Institute of 
Bankers, some of the questions given at these examinations have been 
inserted as an appendix. As is well known, the author, in a very brief space, 
covers most of the important matters connected with banks and banking in 
the United Kingdom. 


Tue North British Publishing Company, Edinburgh, are about to publish 
Scottish Banks and Bankers, which is a reprint, with valuable alterations and 
additions, of a series of biographical and descriptive articles which appeared 
recently in Zhe North British Advertiser, and which contain many 
anecdotes relating to the banking profession. 

We have received copies of the Lngineering Magazine, the Review of 
Reviews, the American Monthly Review of Reviews, and the Journal of the 
Institute of Bankers. 

Snihiennanciceaiineiimmatineianiimemes 


GERMANY’S ForREIGN Trape.—Returns for the first four months of the 
year show imports of 14,198,175 tons, being an increase of 757,000 tons, 
while exports reached 12,478,163 tons, or a gain of 419,000 tons. Imports 
in April amounted to 3,988,466 tons, or 317,000 tons more than in April, 
1903 ; and exports were 3,481,520 tons, being a gain of 575,000 tons. 


















67 


Banking and Commercial Law. 


ComMERCIAL Court.—/une 6, 1904. 
(Before Mr. Justice BicGHaM.) 


AKROKERRI (ASHANTI) MINES, LIMITED, 0. THE ECONOMIC BANK, LIMITED, 
AND NOBBS. BIPPOSU MINES, LIMITED, Y. SAME. ATTASI MINES, 
LIMITED, Y. SAME. ASHANTI MINES, LIMITED, ?. SAME. 


These were actions to recover damages for conversion, and for money 
had and received. The facts being practically similar, the four cases were, 
by agreement, tried together. Mr. Scrutton, KC., and Mr. Bateson 
appeared for the plaintiffs; Mr. J. A. Hamilton, K.C., Mr. G. Wallace, and 
Mr. A. M. Talbot appeared for the defendant bank. Mr. Justice Bigham 
delivered the following considered judgment: These actions are brought to 
recover damages for the alleged conversion of a number of cheques, and 
the question which I have to determine is whether the defendants are 
entitled to the benefit of the statutory defence provided by section 82 of the 
Bills of Exchange Act, which enacts that :—“ Where a banker in good faith 
and without negligence receives payment for a customer of a cheque crossed 
generally or specially to himself, and the customer has no title or a defective 
title thereto, the banker shall not incur any liability to the true owner of the 
cheque by reason only of having received such payment.” The facts are as 
follows. The four plaintiff companies had one office in London, which they 
used in common. They had also one clerk, a man named Nobbs, who 
acted as their secretary. From time to time Nobbs fraudulently procured 
the directors to sign cheques drawn on the companies’ bankers and made 
payable to the order of different persons with whom the companies were in 
the habit of doing business. The cheques were crossed generally and then 
handed to Nobbs to be forwarded to the different payees. Nobbs, however, 
kept them for himself, forged the endorsement of the payees, and then 
handed them to the defendant bank, by whom they were forwarded to the 
plaintiffs’ bankers for presentation and payment. They were duly paid, and 
Nobbs received the proceeds from the defendants. Nobbs has been 
prosecuted to conviction for the frauds, and is now in prison. To assist him 
in carrying out his frauds Nobbs had opened an account with the defendants, 
and the better to conceal his frauds he opened it in a false name—that of 
Evans. The defendant bank carries on a business which may be described 
as that of a deposit or savings bank. By the memorandum of association 
its objects are described as being “to carry on the business of a bank, but so 
that the company shall not engage in any discount operations or make loans 
or permit any overdrafts”; and the investments which it is permitted to 
make are limited to certain selected statutory trustee securities. When 
Nobbs opened his account he read and signed an application form, which 
contained, amongst other things, a notice that no bills would be discounted 
and that cheques would not be paid against until cleared. The course 
pursued when Nobbs brought the stolen cheques to the defendants was this. 
He filled up a paying-in slip and handed it, together with the cheque, to the 
defendants’ counter clerk; this clerk entered the amount in a book kept 
for such purposes at his desk. The clerk then gave the cheque and the 
paying-in slip to another clerk, who entered the particulars in a book called 
the waste-book. The waste-book clerk then put the cheque into a box and 
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handed the paying-in slip to the ledger clerk, who posted the amount there 
and then in the ledger to the credit of the Evans (Nobbs) account. The 
box was used as a receptacle for all cheques brought to the bank by 
customers, and it was cleared several times in each day by a messenger, who 
took the cheques to the bank of Messrs. Williams Deacon and Co., to whom 
the defendants specially crossed the cheques. Beneath the special crossing 
the defendants by a rubber stamp impressed on the cheques the words 
“account Economic Bank.” Thus when the cheques reached Williams 
Deacon and Co.’s hands they were specially crossed to those bankers, and 
bore in addition the words mentioned. It appears that the defendants had 
two accounts open with Messrs. Williams Deacon and Co.—one a current 
account, which was always in credit, and the other a loan account, which was 
always in debit. Williams Deacon and Co. always held securities belonging 
to the defendants exceeding in value the debit to the loan account. These 
securities were deposited specifically to secure that account. There were 
occasions when the amount to the debit of the loan account exceeded the 
amount to the credit of the current account. On the evening of the day on 
which Williams Deacon and Co. received the cheques they attended with 
them at the Clearing-house and cleared them. By half-past nine on the next 
morning the defendants were informed by Williams Deacon and Co. whether 
any, and, if any, which, of the cheques had been dishonoured, and if no 
such advice arrived the defendants assumed that the cheques had been duly 
honoured by the banks on which they were drawn ; and it was then, and not 
till then, that the defendants entered the amounts to the credit of the 
customers in the pass-books. The entries, however, though in fact made 
the day after the cheques were received, were dated as of the day of the 
receipt of the cheques. Thus Nobbs never got a credit entry in his pass- 
book until after the defendants had received the proceeds of the cheque which 
he had handed to them. The defendants acted throughout in good faith and 
without negligence. On the foregoing facts, it is quite clear that at common 
law the defendants by what they did rendered themselves liable to account 
to the plaintiffs for the proceeds of the cheques. They had no more right 
as against the plaintiffs to deal with the cheques than had the thief from 
whom they got them. Then arises the question whether they have a statutory 
defence, and that depends upon whether the facts bring them within the 
protection afforded by section 82 of the Act. Now it is clear that the 
cheques were crossed cheques when they were received by the defendants. 
They were, therefore, of the kind to which the section applies. It is also 
clear that the defendants were bankers within the meaning of the section and 
that they acted in good faith and without negligence. So far, therefore, the 
defendants are within the terms of the section. What is it, then, that 
remains to be considered? Two things. The first, whether when the 
defendants received payment they did so for their customer ; the second, 
whether there are any circumstances outside the receipt of the payment 
which render them liable for the conversion. The section says that, in order 
to afford a protection to the defendant banker, the payment must have been 
received by him for a customer ; and the section then limits the protection 
to the liability incurred by reason of such receipt. Then, first, did the 
defendants receive the payment for their customer? The expression “for a 
customer” has been often discussed, and its meaning has now been made 
fairly plain by judicial interpretation. Money is received for a customer in 
those cases only where the banker acts as a mere agent to collect. Thus it 
is that if the banker as between himself and his customer becomes the 
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holder of the cheque for value before he collects it he does not receive the 
payment for his customer, he receives it for himself. The question, then, 
resolves itself into this—Did the defendants receive the payments as mere 
collecting agents for Nobbs? It is agreed that they did not, because they 
gave Nobbs credit for the value of the cheques in their ledger before they 
sent them to Williams Deacon and Co. for collection, and, so it is said, made 
themselves holders of the cheques for value. But, in my opinion, the entries 
in the bank’s ledgers did not make the bank holders for value. The entries 
neither conferred any right on Nobbs to draw the money out of the bank, nor 
did they fix the bank with any liability to pay the money to him. It might 
have been different if the entries had been made in the pass-book, for that 
book belongs to the customer and the entries made in it by the bank are 
statements on which the customer is entitled to act. Suppose, after the 
ledger entries were made, but before the cheques were sent to Williams 
Deacon and Co., Nobbs had asked the defendant bank to return him the 
cheque, could the bank have refused to comply with his request? Could 
they have said, No; the cheques are ours, for by entries in our ledger of 
which you know nothing we have given you credit for the amounts and 
so have made ourselves holders for value? I think not. Nobbs, having 
regard to the terms on which the business was carried on, would have 
been entitled to say that he had never assented to any transfer of the 
cheques, and that therefore they were still his. In truth, notwith- 
standing the ledger entries, no credit was given to Nobbs; nor was it 
intended that he should have credit; and, if Nobbs had demanded the 
money, the defendants would have been entitled to refuse to pay it to him. 
I think, therefore, that the defendants, in forwarding the cheques to Williams 
Deacon and Co., and so obtaining the money, were acting as mere agents 
to collect and were receiving the payment for their customer within the 
meaning of the section of the Act. The next question is—Have the 
defendants done anything more than receive payment so as to make 
themselves liable in trover? It is said that they have. It is argued that, in 
sending the cheques to Williams Deacon and Co.’s bank, they subjected 
them to a lien in the hands of that bank by reason of the existence of the 
loan account, the debit to which at times exceeded the credit to the current 
account, and that this constituted a conversion. This is, in my opinion, a 
fanciful point. Williams Deacon and Co. received the cheques for the 
purpose of collection merely, and, therefore, could not use them except to 
present them for payment. They could not have detained them ; they were 
bound at once to present them for payment. Moreover, Williams Deacon 
and Co., as bankers, would know that the cheques paid in to them might be 
the property of the defendant bank’s customers (as, in fact, these particular 
cheques were), and they could have no right to exercise a lien on securities 
which were not the property of the defendants. Then it was said that the 
defendants had made an unauthorised alteration in a material part of the 
cheques by changing the general crossing into a special crossing. No doubt 
the Act of Parliament by section 78 makes the crossing a material part of a 
cheque and forbids any addition to or alteration of it except as authorised 
by the Act. But section 77, subsection 3, expressly provides that where a 
cheque is crossed generally the holder may cross it specially. It was argued 
that this authority does not extend to mere agents for collection, and that 
“holder” must be read as meaning only holder for value. I see no reason, 
however, for limiting the operation of the section in such a way. Holder 
does not necessarily mean a holder for value. The expression includes 
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every person who is in lawful possession of the instrument, and therefore 
includes an agent for collection. Lastly, it was said that the defendants had 
made an unlawful addition to the crossing by stamping upon the cheque the 
words “account Economic Bank.” But in my opinion these words are not 
in any sense an addition to the crossing. A crossing is a direction to the 
paying bank to pay the money generally to a bank or to a particular bank, 
as the case may be, and when this has been done the whole purpose of the 
crossing has been served. The paying bank has nothing to do with the 
application of the money after it has once been paid to the proper receiving 
banker. The words “account A.B.” are a mere direction to the receiving 
bank as to how the money is to be dealt with after receipt. The truth is 
that all that the defendants did from the moment they received the cheques 
down to the time when they received the payment was done in the ordinary 
course of business for the purpose of safely and properly obtaining payment ; 
and as section 82 protects the banker from the common law liability which 
the receipt of the payment would involve, it also of necessity protects him 
from any consequences which might otherwise flow from the steps properly 
taken to obtain the payment. This is made quite clear in the opinion of 
Lord Macnaghten. delivered in the House of Lords in the case of “ Capital 
and Counties Bank v. Gordon” (1903, A.C., 240). It is to be found at 
page 244:—“ The only question, therefore, is, Did the banks receive 
payment of these cheques for their customer? If they did, it is obvious 
that they are relieved from any liability which perhaps might otherwise 
attach to some preliminary action on their part taken in view and antici- 
pation of receiving payment. The section would be nugatory—it would be 
worse than nugatory—it would be a mere trap if the immunity conferred in 
respect of receipt of payment, and in terms confined to such receipt, did not 
extend to cover every step taken in the ordinary course of business and 
intended to lead up to that result.” Judgment for the defendants, with 
costs.—Zimes, Tuesday, June 7, 1904. 


a 
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BANKING IN AUSTRALIA.—During the past month particulars have arrived 
from Australia of a scheme put forward by the directors for the readjustment 
of the capital account of the Australian Joint Stock Bank. This, it is stated, 
will fully provide for all past losses. The capital and reserves are to be 
written off as follows :— 


154,348 shares paid up to £7. 10s. to be written down to £1 £1,003,262 
680 


936 shares not fully paid to be written down by £5. . 4; 
506 shares forfeited—the £5. 55. paid to be written off ‘ 2,656 
New reserve fund ‘ A ; ‘ é . : , 52,000 
Special reserve . ‘ , r ; : ‘ ; ‘ 242,590 
Undivided profits . ; . : . . . : 31,522 
Total written off . , , . £1,336,710 





Of the sum to be written off £344,100 is represented by the deductions 
from mortgagors’ accounts in the terms of the extensions of leases under the 
Western Lands Act of New South Wales. Premises account, and “bills 
discounted, advances and all other debts due to the bank, and other assets at 
old valuations,” will be written down by the balance, namely, £992,600. 
Only £157,000 of share capital will remain intact after the writing down has 
been completed. 
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AFRICAN BANKING CORPORATION, LIMITED. 


THE directors have pleasure in submitting to the shareholders a statement of the assets 
and liabilities of the bank on March 31. The balance-sheet shows a gross profit of 
£119,343. 25. 7a., including £9,442. 135. 9d. brought forward from last account. After 
deducting current charges and rebate, placing £10,000 to reserve fund, carrying £2,000 to 
staff guarantee and savings fund, and allowing £551. 2s. 5d. for depreciation of furniture, 
there remains the sum of 20,387. 75. 7@., which the directors propose to apply as follows :— 
Dividend at the rate of 6 per cent. per annum for the half-year ended March 31, payable 
June 24, 1904, free of income-tax, oor 2,000; balance to be carried forward, £8, 387. 75. 74. 
During the recent period of reaction the policy of the board has been to maintain the 
soundness of the bank’s business and to keep strong in liquid resources. Now that the 
depression in South Africa is passing away the directors have every confidence that the 

policy they have pursued will enable the bank to take full advantage of any general 
lagevvenent. 

Balance-sheet, March 31, 1904. 


LIABILITIES. 


Capital :—200,000 shares at £10 each, £2,000,000 ; subscribed, £800,000. 
Capital issued :—80,000 shares of Li 10 each, on which £ 5 has been 


called up . ‘ F ; , ; . a £400,000 0 Oo 
Reserve ° ° ° ‘ . ° ° ° ° ° ° 130,000 0 O 
Note circulation , : ‘ ° ‘ ‘ ‘ ‘ , 153,021 0 O 
Current accounts and deposits . . ‘ . 4,676,918 16 o 
Drafts, acceptances, endorsements and bills rediscounted ‘ ; . 720,488 15 1 
Rebate on bills. ‘ ° ‘ = ; P : ‘ 11,464 18 8 
Balance of profit and loss account . ‘ ° ° ‘ ‘ ‘ 20,387 7 7 

46,112,280 17 4 





ASSETS. 


Coin, bullion and notes on hand, £1,215,660. 7s. 10d. ; cash and bullion 

in transit, £23,385. 6s. 9d. ; cash at bankers, £430,693. 9s. 8d. - £1,669,739 4 3 
British Government, English and Indian railway, Colonial and other 

Government and municipal securities (including deposit with Cape 

Government a note aie £358,491. ani ; other jae. 


£2,344. 35. 4d. « . 360,835 17 4 
Bills of exchange . purchased ‘ 3 . . ‘ ‘ ‘ ; , 1,470,619 17 9 
Bills discounted, loans and advances. ‘ . ‘ 2,421,252 19 3 
Liability of customers for acceptances and endorsements , , : 42,094 0 7 
Bank premises, furniture and stamps . a ° , ; ‘ : 147,738 18 2 





46,112,280 17 : 4 





Profit and Loss Account for the Half-year ended March 31, 1904. 


Dr. 
Charges at head office and branches, including directors’ remuneration, 
rent, taxes, salaries and all other apes ‘ ° ‘ . ° 474,939 13 11 
Rebate on bills. . i ° ° ‘ a 11,464 18 8 
Reserve fund ° “ . . ° ° ° P ‘ . 10,000 O O 
Depreciation of furniture. : P ‘ , ‘ ° ; ‘ 551 2 5 
Staff guarantee and savings fund . . ‘ ‘ ‘ ‘ . ‘ 2,000 0 0 
Balance : . . ° ° . . , . , , : 20,387 7 7 
£119,343 2 7 





Cr. 
Balance of undivided profit, September 30, 1903. ° , ‘ ‘ 49,442 13 9 
Gross profit for the half-year ended March 31, 1904. . ° P 109,900 8 I0 


£119,343 2 7 
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BANK OF ADELAIDE. 


THE directors have pleasure in submitting herewith for the information of shareholders 
the balance-sheet of the bank, as on March 28, 1904; also statements of profit and loss 
account and the reserve fund on that date. The balance to credit of profit and loss is 
£49,077. Os. 10d., which it is proposed to appropriate as follows :—To reserve fund (making 
it £235,000), £15,000; to dividend at the rate of 8 per cent. per annum, £16,0c0; balance 
forward, £18,077. os. 10d. An interim dividend at the rate of 8 per cent. per annum was 

id in November last. During the past year branches of the bank have been opened at 
alaklava, Brinkworth, Blyth, Port Broughton, and Georgetown. 


Balance-sheet on March 28, 1904. 


LIABILITIES. 

Capital paid up, £400,000; reserve fund, £220,000; profit and loss, 

£49,077. Os. 10a. ‘ : ‘ > ‘ ‘ ‘ - £669,077 © 10 
Notes in circulation . ; ° . , . : . : , 136,710 0 O 
Bills in circulation : ‘. : : . , ‘ ' ‘ ; 180,284 10 7 
Balances due to other banks . ° ° . ° : . : . 7,533 6 10 
Deposits ‘ . . ‘ ‘ ‘ ; , ‘ ‘ 2,218,374 10 II 
Interest accrued on fixed deposits and rebate on bills discounted . . 18,013 18 1 


£3:229,993 7 3 





ASSETS. 


Specie, bullion and cash balances, £439,969 6s. 1d.; Government 
debentures, £434,191. 11s. gd. ; money at short call, £520,000 ; 
balances due from other banks, £127,256. 7s. 8d.; notes of other 


banks, £7,235 ° ; ° 41,528,652 5 6 
Remittances im transitu : . ‘ ‘ . : R ‘ , 80,526 18 o 
Bank premises and furniture . , , ° , , , ; ; 68,929 18 7 
Bills receivable and all other advances . : ‘ . . ° . 1,551,884 5 2 

£3:229,993 7 3 





Profit and Loss Account from March 30, 1903, to March 28, 1904. 


Dr. 
Reserve fund, as below, £20,000; dividend in May, 1903, £16,000; 
dividend in November, 1903, £16,000. . . . ‘. : 


£52,000 0 O 
Balance . . 


49,077 910 
£101,077 0 10 





Cr. 
Balance, March 30,1903. : . : ; ; ‘ , : 453,740 8 oO 
Net profit, after making provision for bad and doubtful debts, interest 

accrued on fixed deposits and rebate on bills discounted, and 

expenses at head office and 25 branches, including salaries, rents, 

etc., £49,851. 12s. 10d. ; less note tax, £2,515 “ % : 5 47,336 12 10 


£101,077 0 10 


———____________ 
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BANK OF BRITISH WEST AFRICA, LIMITED. 


THE directors beg to submit the statement of the accounts of the bank for the year 
ended March 31, 1904. Since the last report was issued, 3,060 shares have been allotted 
at a premium of £2 per share. The premium thus realised has been added to the reserve. 
All investments have been written down, out of the profits of the current year, to their 
market values as at March 31, including consols held by the bank, which have been written 
down to 85. The profit and loss account shows a gross profit for the year of £37,270. 35. 1d., 
including £1,017. 12s. 2d. brought forward from last year. After providing for current 




























BRITISH LINEN COMPANY BANK. 73 


charges, rebate, bad and doubtful debts, depreciation of premises and furniture, and interim 
dividend paid in October, 1903, there remains a balance of £3,753. 18s., out of which the 
directors recommend the payment of a dividend for the half-year ended March 31, 1904, at 
the rate of 10 per cent. per annum, making a total distribution for the year of 8 per cent. 
per annum, free of income-tax. This will absorb £2,712. 12s. 8d., leaving £1,041. 55. 4d. 
to be carried forward. Trade on the West Coast of Africa has been dull during the year 
under review. It is hoped that the efforts being made with a view to establishing the growth 
and export of cotton as a West African industry may be successful. The shareholders may 
rest assured that the directors will give such assistance towards this end as may be practicable. 
A branch of the bank has recently been established in Hamburg. An agency has also been 
established in the Spanish island of Fernando Po. It has been decided to construct premises 
for the bank at Lagos which will be more in keeping with the requirements of the business 
done there, and a suitable site has been acquired. 


Balance-sheet, March 31, 1904. 








LIABILITIES. 

Capital—25,000 shares of £10 each, £250,000, of which there have 
been issued 15,000, on which £4 per share has been called up. . £60,000 0 oO 
Reserve. ° ° . ° . ‘ . ‘ ‘ . ; ‘ 26,120 0 O 
Current accounts and fixed deposits. ‘ . ‘ , ‘ ‘ 549,122 15 6 
Drafts issued . : . ° ° ‘ , ‘ : : ‘ ‘ 67,729 17 4 
Rebate on bills. ‘ ‘ ‘ ‘ ‘ ‘ P , . ‘ g00 2 9 

Balance of profit and loss account, £5,291. IIs. 3d.; /ess interim 
dividend, at 6 per cent., September 30, 1903, 41,537. 135. 3d. . ° 3,753 18 oO 
£707,626 13 7 

ASSETS. 

Cash in hand, at bankers and at branches, £148,931; cash in 
transit, £50,425 : ‘ . ‘ ‘ ‘ ‘ " ‘ £199,356 © Oo 

Investments—consols at 85, £19,351; Government securities, 452,163. 
gs. 9d.; other securities, £45,000. 16s. : / i ee 116,515 5 9 
Loans at short notice . : ‘ ° 45,000 0 O 
Bills of exchange . : : ‘ ‘ 201,453 18 4 
Loans, advances and current accounts . ; . ‘ ‘ = : 136,379 9 8 
Premises and furniture, £9,821. 19s. tod.; /ess amount written off, £900 8,921 19 10 
ws £707,626 13 7 


BRITISH LINEN COMPANY BANK, 


THE net profits for the year, after providing for bad and doubtful debts, interest due to 
customers, and rebate on bills current, were £272,538. 18s. 2d.; balance from previous 
year, £54,021. 12s. 9¢.—together, £326,560. ros. t1d.; of which sum there has been applied, 
in payment of the half-year’s dividend at Christmas last, at the rate of 20 per cent. per 
annum, £125,000; and in reduction of cost of bank offices, £10,000. The directors 
recommend that there now be applied, in payment of the second half-year’s dividend on 
June 24, at the rate of 20 per cent. per annum, £125,000; which will leave £66,560. 10s. 114. 
to be carried forward at the credit of the current year’s profit and loss account. Including 
the reserve fund, and the pension reserve fund, the undivided profits will now amount to 
£1,816,560. tos. 11d. The directors take this opportunity of informing the proprietors 
that the consols and 2} per cent. stock held by the bank have been written down to 85 per 
cent. On their other investments (none of which show a deficiency, and none of which have 
been written up) there is a considerable surplus in market value, beyond the prices at 
which they stand in the books. 


Abstract General Balance-sheet, April 15, 1904. 
LIABILITIES. 

Deposit receipts and current accounts, with interest accrued to this 
date, £12,295,656. 19s. 2d.; notes in circulation, £890,648; 
drafts, letters of credit, and transfers by advice outstanding, 
£235,582. 3s. 3a. ; acceptances—on account of banking customers, 
£200,192. Os. 10d. ; on account of other customers, £313,818. 3. 7d. ; 
total liabilities to the public ‘ ‘ ° ‘ : - £13,935,897 6 10 


Carried forward ‘ - £13,935,897 6 10 
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Brought forward . - £13,935,897 6 10 

Capital, £1,250,000; reserve fund or rest, £1,650,000 ; pension reserve 
fund, £100,000; half-year’s dividend, payable at midsummer, 
£125,000; balance of profits carried forward, £66,560. 10s. 114. ; 


total liabilities to the proprietors. ° 3,191,560 10 II 


Total liabilities to the public and the proprietors . ‘ ‘ ‘ -. 417,127,457 17 9 


ASSETS. 


Gold and silver coin, notes of other banks, cash balances with London 
bankers, and money at call or short notice in London, £2,314,992. 
2s. 7d. ; 24 per cent. consols, 2} per cent. stock, local loans 3 per 
cents., and Indian and Colonial Government securities, £2,044,260 ; 
stock in Bank of England, corporation, railway debenture and 
other stocks (including £441. 12s. 8d. of the bank’s own stock), 

$2,098,060. 135.90... ‘ ; ‘ ‘ _ : + : 

Bills discounted, and advances on cash credit and current accounts, 
45,817,666. 1s. 2d.; loans for short terms on stocks and other 
securities, £3,335,373- 175. 6d.; securities against acceptances, 
£514,010. 4s. 5d.; bank premises at head office and branches, 
4 313,663. Os. 10d.; other heritable property yielding rent, £281,059. 
17s. 5d. ; London property, £408,372. Os. Id. . ° » 


46,457,312 16 4 


10,670,145 I 5 
Total assets of the bank ° ° . . . : . ; - £17,127,457 17 9 


ss 
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BANK OF MONTREAL. 


STATEMENT of the result of the business of the bank for the half-year ended April 30, 
1904. Balance of profit and loss account, October 31, 1903, £76,846. 175. 5d. ; profits for 
the half-year ended April 30, 1904, after deducting charges of management, and making full 
provision for all bad and doubtful debts, £165,376. 16s. 6¢.— £242,223. 135. 11d. ; dividend 
5 per cent., payable June 1, 1904, £143,835. 12s. 8d.; balance of profit and loss carried 
forward, £98,388. Is. 3d. 


Note.—Market price of Bank of Montreal stock, April 30, 1904—249 per cent. 
General Statement, April 30, 1904. 


LIABILITIES. 

Capital stock ; , ° ie —— , ° ‘ 
Rest, £2,054,794. 155. 10d. ; balance of profits carried forward, £98,388. 

Is. 34.—£2,153,182 175. Id.; unclaimed dividends, £842. 9s. 4d. ; 

half-yearly dividend, payable June 1, 1904, £143,835. 125. 8d... . 2,297,860 19 1 
Notes of the bank in circulation, £1,685,017. 45. 2d.; deposits not 

bearing interest, £4,596,216. 2s. 7d.; deposits bearing interest, 

£14,223,208. 115. 6d.; balances due to other banks in Canada, 

£21,405. 8s. 10d... ° ; , ° ° . ; ° - 20,525,847 7 1 


42,876,712 14 2 


£25,700,421 0 4 
ASSETS. 

Gold and silver coin current, £836,763. 16s. 8¢.; Government demand 
notes, £916,728. 11s. 3@.; deposit with Dominion Government 
required by Act of Parliament for security of general bank-note 
circulation, £93,418. 1s. 9d. ; due by agencies of this bank, and other 
banks, in Great Britain, £202,521. 115. 8d. ; due by agencies of this 
bank, and other banks in foreign countries, £155,836. 10s. 10d. ; call 
and short loans in Great Britain and United States, 44,507,849. 
145. 1d.—£ 4,866,207. 16s. 7¢2.; Dominion and Provincial Govern- 
ment securities, £88,817. 7s. 9d.; railway and other bonds, 
debentures and stocks, £1,560,778. 16s. 8d.; notes and cheques of 
other banks, £414,687. 10s. 2d. : ‘ : ‘ : - £8,777,402 © 10 

Carried forward : - £8,777,402 © 10 
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Brought forward . -. £8,777,402 © 10 
Bank premises at Montreal and branches . ; : ; 123,287 13 9 
Current loans and discounts in Canada and elsewhere (rebate interest 
reserved) and other assets, 416,732,016. 13s. 7a. ; debts secured by 
mortgage or otherwise, £ we 5. 145. 4d. ; overdue debts not specially 


secured (loss provided for), £38,058. 17s. 10d. : . 16,799,731 5 9 


425,700,421 0 4 


N.B.—Canadian currency converted into sterling at par of exchange. 


-_- in ae _ 


COLONIAL BANK OF AUSTRALASIA, LIMITED, 


AFTER providing for expenses of management, interest accrued on deposits, rebate on 
bills current, tax on note circulation, income-tax, and making provision for bad and doubtful 
debts, the net profit amounted to £19,117. 2s. 8¢.; brought forward from September 30, 
1903, £4,613. 25. Id.; together, £23,730. 4s. 9d., which the directors propose to apportion as 
follows, viz. :—Dividend at the rate of § per cent. per annum on preference shares (free of 
income-tax), £7,601. 2s. ; dividend at the rate of § per cent. per annum on ordinary shares (free 
of income-tax), £3,365. 9s. 2d.; to reserve fund, £10,000; balance carried forward, £2,763. 
13s. 7a. During the half-year a branch of the bank has been opened at Trafalgar, in 
Gippsland. 


Balance-sheet for the Half-year ending March 31, 1904. 
LIABILITIES. 


Capital paid-up, viz. :—31,184 preference shares paid in cash to £9. 155., 
£304,044 ; 77,278 ordinary shares paid in cash to £1. 15s. per 


share, £135,236. 10s.; /ess calls due and in arrear, £618. 55.— 


£134,618. 55. . ‘ ‘ ‘ ; ‘ - £438,662 5 
Reserve fund , , ‘ ‘ ‘ ‘ * P ‘ ‘ ° 60,000 0 
Profit and loss. ‘ ° ‘ ° ‘ ‘ ° ° ° ° 13,730 4 
Notes in circulation. ‘ . ‘ ° ‘ ° ‘ ° ° 126,698 o 
Bills in circulation . ‘ ; : , ‘ ; ° “ ° 98,170 17 
Government deposits—not bearing interest, £33,079. 10s. 4d. ; bearing 

interest, £291,306. 5s. 7a.; other deposits—rebate and interest 

accrued—not bearing interest, £891,718. 19s. 7@.; bearing interest, 

41,117,987. 19s. 9a. ‘ ‘ ; : : 3 e a 2,334,002 15 3 
Contingent liabilities, as per contra. ‘ : . ° . ° 100,360 10 9 


43,171,714 13 2 
ASSETS. 


Coin, bullion, and cash at bankers, £422,387. 1s. 4d.; British consols, 

Metropolitan Board of Works and municipal debentures, at 

valuation, £41,012. os. 8d.; bills and remittances in transitu, 

£169,147. 2s. 2d.; notes of other banks, £1,912; balances due 

from other banks, £18,545. 9s. 10d. ; stamps, £852. 55. 5d. - £653,855 19 5 
Real estate, consisting of— 

Bank premises at cost to new bank . ° ‘ , ‘ , , 193,253 10 1 

Other real estate at valuation . ° ° ° ° ° ‘ . 56,751 2 10 
Bills discounted and other advances, exclusive of provision for bad or 

doubtful debts . é : . ‘ : : ; : ‘ 2,157,844 8 1 
Shares in other companies at valuation . ‘ , ° 8,449 2 0 
Chattel property at valuation ‘ ‘ ‘ ° : ° . ° 1,200 0 © 
Liabilities of customers and others in respect of contingent liabilities, as 

per contra. : es ; ‘ , ae 100,360 10 9 


£35171,714 13 2 





LONDON AND SAN FRANCISCO BANK, 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses (including salaries, rents, am stationery, etc. ) , £23,502 
Bank-note tax . ° , . ° . : 1,152 
Transfer to reserve fund ° ° » ° ° ° ° ° ° 10,000 
Balance ° . . . ° ‘ ° ° ° ° ° ° 13,730 


£48,384 


Cr. 
Balance brought forward . £4,613 2 1 
Gross profits for the half-year, after allowing for interest accrued on 

deposits, rebate on bills current, and making — for income- 

tax and for bad and doubtful debts . ° . ° ° ° 43.771 7 3 


£48,384 9 4 


a ee 
LONDON AND SAN FRANCISCO BANK, LIMITED 


AFTER providing for rebate of interest, and all charges at head office and branches, there 
remains a profit for the year of £22,277. 12s. 11d., making, with £5,022. 10s. 7@. brought 
forward from last account, and the £25,000 transferred from the reserve fund, £52,300. 
35. 6d. available for appropriation. Of this amount, £8,035. 6s. 2d. has been applied in 
writing down consols to 85 per cent. and other investments to their market value, as on 
March 31, 1904, and £29,372. 15s. 7d. to meet the losses referred to in the letter sent to the 
shareholders on November 26 last. A dividend on account for the half-year ending 
September 30, 1903, at the rate of 4 per cent. per annum, absorbing £5,600, has already 
been paid, and it is now recommended that £5,600 be applied in the payment of a further 
dividend at the rate of 4 per cent. per annum, making 4 per cent. for the year, free of income- 
tax, leaving £3,692. Is. 9d. to be carried to profit and loss new account. The directors have 
mucii pleasure in stating that, of the assets of undetermined value, representing the capital 
reserve fund, a sum of £110,166. 17s. 2d. has now been realized in cash. This includes 
further realizations since last account of £28,109. 13s. 11d. The directors have to report 
with deep regret the death of Mr. Charles Hemery, in whom they have lost a highly 
esteemed colleague. 


General Balance-sheet, March 31, 1904. 


CAPITAL AND LIABILITIES. 


Capital—28,000 shares of £10 each, fully paid. . . - « £280,000 0 0 
Capital reserve fund . 210,000 0 O 
Liabilities—amount due on current and deposit accounts, bills payable 

and other liabilities . ‘ f 1,610,711 15 4 
Profit and loss account, as below, 4 52,300. 35. 6d. ; less dividend on 

account of 2 per cent. for half-year ended September 30, 1903, 

£5,600 ; amounts written off, as below, £37,408. Is. 9ad.— 

£43,008. Is.Qd. , : ; ; ‘ , : ‘ 9,292 I 9 


£2,110,003 17 1 


ASSETS. 


Cash in hand and at bankers, £268,469. 15s. 3¢. ; British and Colonial 

Government and other stocks, £188,758. 18s. 2d. ; bills receivable 

in hand, bills discounted, current accounts and other assets, 

£1,493,331- 195. 84.—£1,950,560. 135. 1d.; Jess nett proceeds of 

real estate and other assets realized, as below, on = 2d. . £1,840,393 15 11 
Bank buildings, San Francisco. 60,000 0 O 
Real estate and other assets representing capital reserve fund, as 

constituted by Act 63 and 64 Vic., session 1900—nett proceeds of 

realizations to date, £110,166. 175. 2d.; balance . by 

assets remaining ‘of undetermined value, £99,443. 45. ° 209,610 : s 


£2,110,003 17 I 





NATIONAL BANK OF AUSTRALASIA, 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Charges, including rent, salaries, directors’ and auditors’ EER, 
and all other expenses at head office and branches . ° 43 pr 29 
Taxes ‘ . ° ° 7,080 12 § 


Balance, being profit for year ‘ended March 31, 1904 ° ‘ ‘ ‘ 22,277 12 11 


£63,222 611 


Cr. 
By gross profits at head office and branches for year ended March 31, 
1904 ¢ . °. e ° ee e .. £63,222 611 


Amounts written off, viz. :—Consols to 85 per cent. and other investments 

to market value as on March 3 1904, £8,035. 6s. 2d.; had <<, 

£29,372. 155. 7d. . 437,408 
Dividend on account of 2 per cent. for half-year ended September 30, 

1903, £5,600; dividend now recommended of 2 per cent. arate 

together a dividend of 4 per cent. for the year), £5,600 . 11,200 
Balance to next account : e- -* ‘ 3,692 


£52,300 3 


* 


Cr. 
Balance from old account’. ‘ ‘ , P ‘ ‘ £5,022 10 7 
Profit for year ended March 31, 1904 ‘ ‘ ‘ i , ‘ ° 22,277 12 11 
Reserve fund transferred ° ‘ ° . , , . ‘ 25,000 0 0 


£52,300 3 6 


NATIONAL BANK OF AUSTRALASIA, LIMITED 


THE net profit, after deducting expenses of management, and the other items specified in 
the profit and loss account, amounted to £40,274. 5s. 8¢.; balance from previous half-year, 
£13,109. 135. 6d.—together, £53,383: 19s. 2d.; deduct note and income-taxes in Australia 
and Great Britain, £4,040. 105 leaving available, £49,343: 8s. 6a. ; which it is proposed 
to appropriate as follows :—Transfer to reserve fund account (making it £95,000), £10,000 ; 
dividend at the rate of § per cent. per annum on preference shares, £7,644. 10s. ; dividend 
at the rate of 3} per cent. per annum on ordinary shares, £20,867. 145. ; carry forward, 
£10,831. 4s. 6d. During the half-year agencies have been established at Mitiamo and 
Waubra in Victoria. 


Balance-sheet for the Half-year ending March 31, 1904. 


(Including London office to February 27, 1904, and Western Australian branches to 
March 14, 1904.) 


CAPITAL AND LIABILITIES. 


Proprietors’ capital—30,578 preference shares paid in money to £10 

per share, £ 305,780 ; 238,488 ordinary shares paid upto £5 per share, 

£1 orgy reserve fund account, £85,000; profit fond loss account, 

£49,34 85. 6d. - £1,632,563 8 6 
Notes in ‘cation 4 304,562. 125. 6d. ; . bills in circulation, £L 1,459,354- 

14s. 10d.; Government deposits— ‘not bearing interest, £64,173. 

5s. 5d.; bearing interest, £363,866. 6s. Id.; other deposits—not 

bearing interest, £2,392,316. 35. 4d. ; bearing interest, £ 3,337,802. 

145. Id.; interest accrued and rebate on current bills, £63,934. 

9s. 9d. ; balances due'to other banks, £28,724. 185. 4d. . : ‘ 8,014, 735 4 4 


£9,647,298 12 10 
Contingent liability, as per contra, £287,779. 45. 6d. 
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ASSETS. 


Coin, bullion, and cash at bankers, £1,048,186. 2s. 2d.; Government, 
municipal, and other public stocks, debentures and funds, 4 586,416. 
12s. 7d@.; bills and remittances 7m transttu, £1,163,167. 145. Id. ; 
notes and bills of other banks, £18,929. 14s. 1d. ; balances due 
from other banks, £53,572. 8s. 9d.; duty stamps, £3,757. 175. baa 42,874,030 9 5 


Real estate, consisting of bank premises at cost to the bank . ° 450,104 3 11 
Other real estate, at valuation ° 277,920 II 2 
Bills discounted and other advances, exclusive of provision for bad and 

doubtful debts. . ° . . ° ‘ ; ° ; . 6,045,243 8 4 


£9,647,298 12 10 





Liability of the old bank, in the form of a guarantee of certain shire and municipal debentures (Victoria) 
sold in London, and which are being duly provided for by sinking funds, in terms of the Act authorising their 
issue, £107,100 3 and liabilties of customers and others on letters of credit and drafts, £180,679. 4s. 6d."; as 
per contra, £287,779. 45. 6d. 


PROFIT AND LOSS ACCOUNT. 





Dr. 
Expenses at head office, 112 branches, and 21 agencies : : , £56,044 5 2 
Note and income-taxes , ° ° . ° . ° ° ° 4,040 10 8 
Balance . : ; ; R . ° ° ° ° ° ° 49,343 8 6 
£110,328 4 4 
Cr. 
Balance brought forward . . e 413,109 13 6 
Gross profits, including recoveries, less rebate on bills "current, interest 
paid and accrued on deposits, repairs to premises, and rent. ° 97,218 10 10 
£ 110,328 4 4 


- ee ——— 


ROYAL BANK OF AUSTRALIA, LIMITED 


THE net profits (including £4,414. os. 11d. brought from last half-year) amount 
to £11,969. 16s. Id. ; out of which the directors propose to pay a dividend at the rate of 6 
per cent. per annum, £4,500; to transfer to the reserve fund (making it £35,000), £5,000 ; 
and to carry forward the balance, £2,469. 16s. 1d. It will be observed that the gross profits 
are somewhat less than six months ago, although the net profits are greater, owing to a 
reduction in the working expenses caused by the fact that the bank no longer pays rent but 
occupies its own freehold premises. The reduction in gross profits, therefore, is purely 
nominal. The frequent placing of loans on the market by the various State Governments 
and public bodies has led to keener competition for deposits, but the directors are pleased 
to state that they have been able not only to retain but to increase the deposits, while the 
general business of the bank continues to steadily progress. In achieving this result, the 
assistance of the shareholders has in the past been of the greatest service, and the directors 
trust to receive the same valuable support in the future. 






Balance-sheet for the Half-year enaing March 31, 1904. 
CAPITAL AND LIABILITIES, 


Capital authorised—600,000 shares of £4 each, £2,400,000. 
Capital subscribed—first issue of 150,000 shares, £600,000. 
Capital paid up, £1 eer ; reserve fund, & $0,005 an and loss 


account, £11,969. 16s. 1d. j ; ‘ ; £191,969 16 1 
Notes in circulation . ‘ ‘ : . ‘ ‘ R m 8,940 0 O 
Bills in circulation is A 57,316 16 8 


Government deposits, #27 ; other deposits—rebate ‘and interest accrued, 

not bearing interest, £129,123. 18s. 10d. ; bearing interest, £611,732. 

155. 3d. . ; . : ‘ . ° ° ‘ ° ° ° 740,856 14 1 
Contingent liabilities, as per contra > ° ° ° ° ° ° 174,455 re) 0 


£1, 173,538 6 10 























TOWN AND COUNTY BANK. 





ASSETS. 


Coin, bullion and cash at bankers, £242,853. 145.; Government, 

municipal, and other public stocks, debentures and funds, £74,900 ; 

notes and bills of other banks, £687. 135. 3@.; balances due from 

other banks, £16,432. 155. Id.; stamps, £556. 95.8d. . ‘ - £335:430 12 0 
Real estate, consisting of— 


Bank premises ° ° ° ° ° . ° ° ‘ ° 54,776 © 7 

Other real estate at cost to bank . ° ° ‘ ‘ e e 21,216 15 11 
Bills discounted and other advances exclusive of provision for bad and 

doubtful debts . ° ° ° . ° ° ° ° ° ° 586,784 18 4 
Bank furniture, fittings, stationery, etc., at cost, less written off for 

depreciation . r ° . . ° e ° ° P . 875 0° o 
Liabilities and securities of customers and others in respect of contingent 

liabilities as per contra. ‘ . ‘ . ° ° . ‘ 174,455 0 0 


£1,173,538 6 10 








”™ 
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TOWN AND COUNTY BANK, LIMITED. 


INCLUDING a balance of £1,464. 10s. 2d. brought from last year, the balance at credit of 
profit and loss account, after deducting all the charges of management and income-tax, and 
providing for interest outstanding, rebate on current bills discounted, and all bad and doubtful 
debts, is £39,360. 7s. 112. The directors have appropriated this sum as follows :—Dividend 
of 6} per cent. paid in September last, £15,750; dividend of 6} per cent. paid on March 5, 
£15,750, making a dividend of 12} per cent. (clear of income-tax) on the paid-up capital 
for the past year, £31,500; bank buildings at head office and branches, in reduction of their 
cost, £1,500; superannuation fund for the bank’s officers, £1,000; writing down to 85 per 
cent. the bank’s holding of consols, £4,000 ; balance to be carried forward to profit and loss 
new account, £1,360. 7s. 11d. The guarantee fund stands at £154,000. The amount of the 
bank buildings account will, after the above reduction, stand at £74,173. 195. 6d. The 
bank owns forty-seven buildings. 


Balance-sheet, January 30, 1904. 
LIABILITIES. 


Liabilities to the public—deposits and other accounts with creditor 
balances, including interest , , p . ‘ ‘ 

Notes in circulation . . ° 

Acceptances on account of customers ° . ° e . . 

Liabilities to partners—capital paid-up, £252,000; guarantee fund, 
4154,000; balance at credit of profit and loss account, £39,360. 
7s. 11d.; Jess half-year’s dividend paid to partners in September 
last, £15,750—£23,610. 75. 11d. ° ° . ° . 


42,897,082 2 0 
286,103 0 Oo 
4,188 9 10 


429,610 7 11 
£3,616,983 19 9 





ASSETS. 


Gold, silver and bronze coin, and notes of other banks . . ° ° £291,964 
Balances due by London, Edinburgh, and other banking correspondents 226,529 
Bankers’ drafts, cheques, etc., in course of transmission ‘ . ‘ 43,142 
British Government and British Colonial Government securities, and 


— 


- 
oun - ON 
nn OO, NN OO Nno 


Bank of England stock . e ° ° e ° ‘ ° 269,761 
Debentures, stocks and shares, and loans on security of stocks , ‘ 690,629 
Cash credit and other accounts . " ° ‘ ‘ e " ‘ 1,618,252 
Bills discounted . ° ° ° ° ‘ ° ° ‘ 380,848 13 
Bank’s acceptances, per contra. ‘ ‘ ‘ e ‘ ‘ ‘ 4,188 91 
Bank buildings at head office and branches . ° ° ° ° ° 75,673 19 


Other heritable property (yielding rent) ‘ ; oo ae ‘ 6,993 19 
£3,616,983 19 9 


6 
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80 UNION BANK OF SCOTLAND. 


PROFIT AND LOSS ACCOUNT. 


Dr. 

Dividends on paid-up capital—6} per cent. paid in September last, 
£15,750; 64 per cent. paid March 5, £15,750; bank buildings, in 
reduction of their cost, £1,500; superannuation fund for the bank’s 
officers, £1,000; writing down to 85 per cent. the bank’s holding 


of consols, £4,000 . 3 ; ; ; ; ; 438,000 0 Oo 
Balance carried to credit of profit and loss new account ° ° ° 1,360 7 II 


£39,360 7 11 


Cr. 
Balance of undivided profit at January 31,1903 . . . . . £1,464 10 2 
Profits for the year , os ‘ ae . . 4 37,895 17 9 
£39,360 7 11 


La 
> 





UNION BANK OF SCOTLAND, LIMITED. 


THE profit for the year, after providing for rebate of interest, and for all bad and doubtful 
debts, amounts to £184,563. Is. 3¢.; to which has to be added the balance from last year, 
£23,124. 14s. 6d.—making together, £207,687. 15s. 9¢. The directors have applied to 
securities and investments account, £45,000; to bank premises account, £5,000; and they 
recommend that there be set aside in payment of a dividend at the rate of 13 per cent. per 
annum on the paid-up capital, or 26s. per share, free of income-tax, in equal proportions, on 
May 10 and Movenher 10 next, the sum of £130,000; in payment of income-tax, £5,958. 
6s. 8d.; balance carried forward to next year, £21,729. 9s. 1¢. The bank’s rest, or surplus 
on stands at £785,000, exclusive of the whole year’s dividend and balance in profit and 
oss account, which together amount to £151,729. 9s. td. The bank’s consols have been 
written down to 85 per cent., and on other securities and investments there is a further 
surplus over present market values. The directors record, with much regret, the death of 
Mr. William Gairdner, of Mount Charles, Torquay, and of Mr. Archibald Russell, of 
Auchenraith, extraordinary directors of the bank. 


Abstract of the State of Affairs at April 2, 1904. 


LIABILITIES. 
Deposits and current accounts ‘ ‘ ; : . i ‘ - £12,701,678 18 10 
Current drafts on London . : : ‘ ‘ " . > : 122,676 15 5 
Acceptances by the bank ° . ° . ° ° ° ° . 15,373 5 oO 
Notes in circulation ° . ‘ je . . " . . ° 959,889 oO oO 


Total liabilities to the public . . + 13,799,617 19 3 

Capital, £5,000,000; Jess reserve liability, £4,000,000—paid up, 

1,000,000; rest account, £785,000; profit and loss account, as 

under, £157,687. 15s. 9¢.—£942,687. 15s. 9¢.—total liabilities to 

the shareholders . R . ‘ ; 4 ‘ . ; 1,942,687 15 9 

415,742,305 15 © 
ASSETS. 


Bills under discount, /ess rebate, £2,532,261. 6s. 2d.; advances on cash 
credits and current accounts, £3,148,914. 2s. 6d.; loans on stocks 
and other securities, £2,188,652. 10s. 8d... ; ; ‘ . £7,869,827 19 
Liability of customers for bank’s acceptances, per contra ‘ . ; 15,373 5 
Bank offices, Glasgow, Edinburgh, and branches . . . : é 240,440 
London property, partly in occupation of the bank ° , ° 72,371 
Consols and other British Government securities, £1,145,640. 15s. I1d.; 
other securities and investments, £1,512,120. 16s. 4@.; money at 
call and short notice, £3,171,146. 10s. 11@.; cash balances due by 
banking correspondents, and cash vouchers tm transitu, £570,520. 
gs. 8d.; gold and silver coin, notes of other banks, and balances at 
Bank of England, 41,144,864. 135. 4d. . : . > 7,544,203 6 2 


415,742,305 15 0 








WESTERN AUSTRALIAN BANK. 


Abstract of Profit and Loss Account, April 2, 1904. 


Dr. 
Securities and investments account ‘ ‘ ‘ . R ; . 445,000 0 
Bank premises account . er ee cee. oe ee ee 5,000 Oo 
Balance, as above . ‘ . ‘ ‘ ‘ ‘ i é - : 157,087 15 


£207,687 15 


Cr. 
Gross profits after providing for rebate of anne and for all bad and 

doubtful debts. 4334434 13 1 
Deduct—charges of management at head offices in Glasgow and Edin- 

burgh, at London office and 148 branches in Scotland. 149,871 12 8 


Net profit for oe ° ° - ‘ 184,563 I 3 
Balance brought forward from April 2, 1903 . 4 ‘ . 23,124 14 6 


£207,687 15 9 





WESTERN AUSTRALIAN BANK. 


THE net profit, after providing for bad and doubtful debts, for rebate on discounted bills 
current, for interest on deposits, and for all expenses of management, is £22,278. 8s. 3d. ; 
balance from previous half-year, £20,789. 7s. 7@.—together, £43,067. 15s. 10d. From this 
the directors have resolved to pay a dividend of 17s. 6d. per share (174 per cent. per annum) 
on the increased capital of Fi: 125,000, free of dividend tax, £10,937. 10s.; to transfer to 
reserve fund, £18,750; to carry forward, £13,380. 5s. 10d. The reserve fund is now 
£281,250; transfer from profit and loss account, £18,750; reserved profits, £13,380. 
55. 10d.—together, £313,380. 5s. 10¢. In furtherance of the desire expressed at the half- 
yearly meeting, held on November 4 last, the directors issued 2,500 shares at a premium of 
412. Ios. per share. These were offered to the existing shareholders, who availed themselves 
of the opportunity of increasing their holdings, and the board have much pleasure in stating 
that the shares were largely over-applied for. The —_— has, as arranged, been added 
to the reserve fund. Branches have been opened during the half-year at Duketon in the 
Margaret Goldfield District and Wagin in the Williams Agricultural District. 


Balance-sheet for the Half-year ending March 28, 1904. 
LIABILITIES. 


Notes in circulation . ° . ° ° . . ‘ ‘ P £101,203 0 0 
Bills in circulation . ° . ‘ ° ° , ‘ : 29,298 14 10 
Balances due to other banks . 95,506 oO 11 
Deposits not bearing interest, £ 1 086,236. 1 158. 2a. § ; deposits bearing 

interest, £490,891. 8s. 2d. 3 2 1,577,128 3 4 
Interest accrued on fixed deposits and rebate on bills discounted a 6,056 8 5 
Capital paid up, £ waned reserve fund, £281, 12503 ) and i toss 

£43,067. 15s. 10d. . . 449,317 15 10 


$2,258,510 3 4 
ASSETS. 


Specie on hand . ; - 2 = . . : . £623,158 
Bullion . e ° P P ° a ‘ P . ° - ‘ 243,616 
Public securities . ‘ ° ‘ ° ° e ‘ ‘ ‘ 100,200 
Bank premises . : ° ° , ‘ - ‘ 60,000 
Balances due from other banks . . . . . . . . 34,301 
Notes and cheques on other banks nee oe ke a ee 16,856 
Stamp account “ee A: ee ee ee 2,069 
Bills receivable and all other ‘advances . “ ‘ . " . a“ 1,137,047 
Remittances ¢# transilu é ‘ ° ‘ ‘ ‘ ‘ ‘ 41,260 


bm IwneOrFfOOnn 


$2,258,510 
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Dr. PROFIT AND LOSS. 
One hundred and twenty-fifth dividend, —_ November 5s 1903 ° ° £8,750 0 O 
Dividend tax ° ‘. . 437 10 oO 
Duty on note circulation . . . ° ‘ , ; 1,209 8 6 
Expenses at head office and 43 branches : . é ; m ° 25,927 14 9 
Balance forward . ° ° ° ° . ° ° 43,067 15 10 
£79,392 9 1 
Cr. 
Balance from last half-year . £29,539 7 7 
Gross profits, after providing for bad and doubtful debts, for interest 
paid and accrued on shee and for rebate on discounted bills 
current . ° ° ° ° ° 49,853 1 6 
£79,392 9 1 


a 


THe Canapian Bupcet.—Mr. Fielding, the Canadian Minister of 
Finance, on June 7 submitted his eighth budget to the Dominion House of 
Commons. In his speech, as reported by Reuter, he said he rejoiced that 
he was able to congratulate the House on the continuance, in a very large 
degree, of the prosperity which Canada had now enjoyed for a long period. 
In the industrial field there was some anxiety, not so much because of any 
condition in Canada, but because of signs of depression elsewhere, notably 
in the United States, whence more severe competition was looked for. It 
was well to note that this depression was looked for in the most highly 
protected country in the world, a fact which reminded Canadians that a high 
tariff was no guarantee of prosperity. . He reviewed the fianancial operations 
of the last fiscal year, ended June 30, 1903, which showed a surplus of 
$14,355,000. Coming to the present year, he anticipated a revenue of 

71,000,000, and expenditure chargeable to income at $54,500,000, thus 
leaving a probable surplus of $16,500,000. Expenditure on capital account 
he estimated at $11,500,000. The net public debt would probably be 
reduced during the year to the extent of $7,500,000. A reduction of debt 
two years in succession was without precedent in Canada. The operation of 
the German surtax had substantially reduced imports from Germany for ten 
months of the present fiscal year. The total dutiable imports for consumption 
from Germany amounted to $5,367,162, as against $8,648,600 for the 
corresponding period of last year, showing a decline of 38 per cent. Prior 
to the surtax, imports from Germany were steadily increasing. During the 
last fiscal year Germany sent Canada 174,000,000 lbs. of sugar. Since the 
surtax this entire trade had been diverted to the British West Indies. The 
British preferential tariff had had far-reaching effects. Some reference to 
Mr. Chamberlain’s proposals was inevitable. Mr. Chamberlain’s action, 
said Mr. Fielding, was practically the adoption of the Canadian view. 
Among the tariff changes proposed, the most important concerned the 
woollen industry, which was suffering to some extent in Canada. It had 
been decided not to raise the general duty, but to fix a minimum duty 
under the British preference at 30 per cent. for cloths, tweeds, and other 
goods of that class. In this case there would be a diminution of 
the British preference. An important change was one dealing with 
“dumping,” which was coming to be a disturbing evil. ‘“ Dumping,” said 
the Minister, “did not come from Great Britain or from low tariff countries ”; 
therefore, the method proposed would not affect them. The remedy the 
Government proposed was a special duty over and above the ordinary duty, 
which would apply to all goods sold in Canada at prices below the standard 
prices in the country of production. 
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Provincial Clearing-Hhouse Returns. 














1903. 


Week ending £ 

-| 1,164,524 
+| 15735521 
-| 1,050,084 
-| 1,063,828 


27th. June 

4th July 
11th ,, 
mth , 
25th 


8th 
15th 
22nd 
29th 
Sth 
12th 
19th 
26th 
3rd 
1oth 
17th 
24th 
31st 
7th 
14th 
21st 
28th 
Sth 
12th 
19th 
26th 


1904. 
2nd Jan. 
oth 
16th 
23rd 
30th 
6th 
13th 
20th 
27th 
5th 
12th 
19th 
26th - 
2nd April 
9th 
16th 
23rd 
30th 
7th 
14th 
21st 
28th 
4th 
11th 
18th 





Ist Aug. : 
+| 1,041,929 





BirMING- 
HAM. 


770,658 
1,256,019 


949,547 


1 497,935 


,020 
889,064 
958,728 


‘| 1,355,894 
*| Ty ,609 


854,187 
818,943 


+| 1,245,618 


894,644 
946,132 
927,169 
967,644 


*| 1,494,775 


962,673 
974,709 
675,324 


: 1,247,219 


838,373 
912,445 








& 
324,970 
500,289 
324,429 
331,325 
300,061 
414,988 
294,438 
270,903 
274,073 
321, 
376,133 
327,395 
256,659 
228,622 
408,278 
313,439 
324,859 
301,712 
333,146 
398,327 
318,390 
309,552 
328,412 
436,865 
267,576 
305,214 
221,093 


652,795 
389,801 
328,152 
298,066 
377,483 
417,944 
290,527 
275,952 
348,288 
447,246 
261,499 
270,667 
270,605 
402,968 
272,520 
305,088 
308,757 
3751448 
414,998 
350,831 
293,282 
221,383 
362,452 
247,177 
399,445 





& 
203,717 
320,524 
187,534 
182,711 
166,562 
256,119 
189,191 
199,811 
159,685 
150,750 
223,999 
167,570 
148,810 
164,660 
335,206 
209,133 
223,732 
197,058 
163,283 
267,992 
172,547 
184,855 
166,714 
261,093 
208,407 
188,245 
130,787 


330,899 
242,085 
212,756 
180,936 
202,003 
376,546 
232,817 
213,151 
171,402 
229,691 
215,489 
186,322 
218,103 
279,841 
195,743 
200,267 
187,968 
192,531 
277,574 
232,818 
265,214 
110,272 
243,264 
177,114 
196°945 








LivERPOOL. 


£ 

2,996,139 
31485,321 
3,236,000 
3,298,112 
2,742,756 
3:574:99 
2,653,7 


2,823,163 
35545751 
3,911,639 
2,963,891 
2,791,046 
3,884,567 
3,048,374 
3,537,128 
3,07 3,480 


3,683,087 | 


35595301 
3,959,411 
3,213,974 
3,149,709 
4,395,507 
4,061,789 
3,750,787 
2,351,400 


3,592,505 
5,149,605 
4,781,979 
3,654,551 
5304,085 
6,432,201 
8,359,847 
3,890,715 
3,499,337 
4,156,029 
4,024,451 
3)575,290 
4,437,961 
3,593,168 
2,725,066 
3»730,677 
3,721,162 
3,889,698 
3,973,140 
3,522,789 
3,323,285 
2,533,717 
3,432,190 
51523079 
3,138,679 


MANCHEs- 
TER. 


| 
ie 3 

| 4,396,532 
5:797,030 
4,738,339 
4,736, 

4,031,204 
4,777,836 
| 457539524 
| 4,280,090 
| 3,695,160 
3,841,443 
4,687,462 
4,079,624 
3,766,733 
| 3,680,043 
| 5:379,460 
| 41442,433 
5,064,646 
3,827,121 
4,415,262 
| 5,101,589 
4,565,213 
4,143,117 
4,490,085 
5,400,809 
4,719,693 
4,528,236 
3,128,009 





515325704 
5,109,769 
4,840,451 
4,398,802 
4,877,874 
5:735.411 
5,250,032 
4,498,207 
4,688,210 
5,461,879 
4,679,783 
4,467,391 
4,380,831 
4:779,919 
4,550,678 
4,993,620 
4,071,948 
4,837,888 
5,556,220 
5,008, 302 
4,605,231 
2,872,675 
4,868,401 
4,629,808 
4,512,929 





NEWCASTLE 
on-Tyne. 


| SHEFFIELD. 





£ 
1,214,190 
1,829,820 
1,199,740 
1,288,620 
1,475,870 
1,571,490 
1,469,380 
2,011,700 
1,526,170 
1,272,630 
1,487,950 
1,298,422 
1,364,785 
1,340,820 
1,989,585 
1,377,262 
1,655,472 
1,468,222 
1,238,658 
1,592,589 
1,653,622 
1,454,180 
1,544,942 
1,574,016 
1,584,505 
1,431,211 
1,099,273 


1,340,796 
1,695,138 
1,477,513 
1,626,640 
1,537,625 
1,892,012 
1,537,099 
1,425,453 
1,498,385 
1,489,887 
1,517,395 
1,409,598 
1,202,667 
1,312,200 
1,322,840 
1 STOR4S 
1,361,87 

1,322,686 
1,306,603 
1,832,408 
1,563,888 
1,265,777 
1,541,319 
1,185,189 
1,384,450 


























Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 








1904. 
June 1. 


£49,086, 145 £4913679540° 


et, | 





j Government debt 
Other securi 
Gold coin and b bullion 


411,015,100 | £11,015,100 
71434,900 71434,900 
30,636,145 30r917)540 


1904 
June 8. 


1904. 
June 15. 





£49785,765_ 


&t s/ang30e 
7434 
3%, 335.765 


450,914,860 || 


411,015,100 


32,484,860 





| 649,086,145 | £49,367,540 


£49,785,765 


| £50,914,860 





BANKING DEPARTMENT. 











~ ed agua ee 
Public deposits « oe sa 
Other deposits . 

Seven-day and other bills 


Government securities 
Other securities 

otes .. on 
Gold and silver coin ; ° 


1904. 1904. 

May 25. June 1. 
414,553,000 | £14,553,000 
3,191,016 ; »128,290 
71404,073 401,211 
39,763,591 40,241,442 
144,532 __ 107,333 


£65,056, 212 | £66,431, 276 | 


1904. 
June 8. 


1904. 
June ts. 





414,553,000 
3,132,626 
7,584,282 

39,178,735 
114,08 


£14)553,000 
191455737 
2197) 
392599756 
129,483 





£64,562,725 


£65,625,670 





"$16,960,790 
2553375174 
20,714,055 

2,044,193 


£16,603,406 
27,238,039 
“Teenie 





416,687,806 
24,374,720 
21,453,890 

2,046,309 


$16,687,806 
24,091,617 
22,867,630 
1,979,2 7 





£65,056,a12 | £66,431,276 














464,562,725 





465,625,670 








EXCHANGES. 











Lonpon— 


Amsterdam, short ee 
Ditto 3 months .. 
Rotterdam, ditto 
Ant 
Paris, 
Ditto, i AO, 
Marseilles, | 
Hamburg, ditto . 
Berlin, ditto 
Leipsic, ditto 


Frankfort-on- the-Main, ditto .. 


Petersburg, ditto 
Copenhagen, ditto 
Stockholm, ditto 
Christiania, ditto 

Vienna, ditto ee 
Trieste, ditto .. ° 
Zurich and Basle, ditto 
Madrid, ditto ° ° 
Cadiz, ditto 

Seville, ditto 

Barcelona, ditto .. 

Malaga, ditto 

Granada, ditto 

Santander, ditto . 

Bilbao, ditto ‘ 
Zaragoza, ditto .. 

Genoa, Milan, Leghorn, ditto. 
Venice, ditto 

Naples, ditto . 

Palermo and Messina, ditto 


Lisbon, go days 

Calcutta, demand ee 
Calcutta & Bomba: 

New York (Gold) » de 


Brussels, ditto a 


1904. 
May 31. 


12 
12 
25 33 
25 
25 


currency. 
424 
1% 


“31 
oa 








12 3 








PRICES OF BULLION. 





Foreign Gold in Bars patent. 
Silver in Bars (Standard). . 
Mexican Dollars .. ° 


Per Oz. Per Oz. 
£« a. Ls da. 
3 17 103 3 17 104 
o 2 th o2 
o2 Ww o 2 1 
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Bank of England.—nalysis of Returns. 








Coin Proportion] Government Other 
Notes in and Bullion jofCoinand| Securities Securities 

Circulation. in Issue Bullion to| _in Banking in Banking 

Department. |Circulation| Department. | Department. 





4 & % & £ & 
29,031,945 | 35,574,260 | 123 15,073,219 | 27,813,924 | 11,467,985 
30,207,850 | 35,155,230 | 116 15,073,144 | 37,514,425 | 11,089,416 || 
29,983,605 | 34,578,055 | 115 15,275,513 | 26,224,745 | 7,668,708 
29/62 505 34,474,675 | 116 15,342,840 | 25,988,711 | 6,914,657 
29,468,090 | 34,419,950 | 117 15,342,840 | 26,016,874 | 7,238,16 
29,827,315 | 33,940,525 | 114 15,342,840 | 27,608,085 | 6,936,73 
August 30,091,345 | 32,936,865 | 110 15,338,622 | 25,902,537 | 6,236,661 
29,694,115 | 33,170,145 112 16,543,541 | 25,588,319 | 6,555,514 || 
29,342,610 | 33,655,330 | 115 20,543,841 | 25,063,349 | 8,660,488 
29,360,995 | 33,956,120 | 116 20,268,841 | 24,810,212 | 8,779,756 || 
Sept. 29,508,960 | 33,381,835 | 113 18,260,841 | 24,969,260 | 7,393,580 || 
29,095,465 | 32,219,270 | 110 17,060,841 | 23,714,423 | 7,231,981 
28,643,390 | 32,204,500 | 113 16,950,841 | 21,655,875 | 7,117,208 
28,395,135 | 32,350,610 | 114 16,686,056 | 22,653,965 | 7,268,186 || 

3°] 29,439,250 | 31,852,640 | 108 16,906,056 | 30,483,714 | 8,215,520 
October 29,271,770 | 31,061,655 106 20,085,056 | 27,263,138 | 7,402,447 
28,960,640 | 30,266,460 | 104 19,975,056 | 25,501,353 | 6,388,430 || 
28,544,450 | 30,503,775 | 107 19,999,056 | 25,355,824 | 7,129,806 
28,398,565 | 31,277,540 | 110 | 17,399,056 | 24,112,577 | 7,743,010 || 
28,759,150 | 30,438,545 | 106 17,199,056 | 25,287,288 | 6,388,706 
28,552,415 | 30,154,810 | 106 16,486,556 | 24,423,615 | 6,226,366 
28,242,260 | 29,973,500 | 106 16,141,556 | 23,935,980 | 6,929,247 
28,202,165 | 29,802,265 15,756,556 | 24,567,733 | 6,880,593 
28,635,230 | 29,221,380 18,259,427 | 26,528,405 | 7,835,632 
28,363,305 | 28,823,485 | 102 19,006,927 | 24,273,988 | 7,596,620 || 
28,406,435 | 28,477,885 19,234,927 | 24,841,288 | 7,563,530 
29,083,290 | 26,390,825 91 19,234,927 | 28,666,752 | 7,968,416 
28,787,760 | 27,010,830 94 19,234,927 | 36,424,757 | 7,949,728 
1904. 
January 28,914,830 | 28,079,780 | 97 | 22,234,784 | 28,313,795 | 7,969,712 
28,414,055 | 29,590,135 | 104 20,947,874 | 24,957,866 | 6,185,742 || 
27,987,400 | 30,799,540 | 110 | 20,933,553 | 24,600,943 | 8,217,288 
: 28,043,100 | 32,325,250 19,233,029 | 24,247,749 | 5,976,294 || 
February 3| 28,125,290 | 31,739,495 19,234,361 | 24,785,421 | 6,784,492 || 
10 | 27,749,055 | 32,239,055 19,229,834 | 24,826,750 | 9,081,614 
27,520,325 | 32,533,980 19,229,534 | 25,379,777 | 11,668,497 
27,629,180 | 33,518,930 19,229,834 | 26,527,686 | 14,066,467 
March 27,963,270 | 33,050,915 19,224,834 | 25,713,997 | 11,117,041 || 
27,706,525 | 33,360,540 19,224,834 | 25,231,156 | 12,303,746 || 
27,561,390 | 33,613,615 19,224,834 | 24,992,522 | 13,720,681 || 
27,682,585 | 33,734,195 19,224,834 | 26,358,158 | 15,308,450 || 
28,975,045 | 33,026,395 19,225,820 | 31,345,189 | 15,400,546 
28,878,300 | 31,448,795 20,883,980 | 25,952,858 | 11,409,902 
28,366,265 | 32,004,745 19,883,980 | 25,281,738 | 8,569,638 
28,129,465 | 32,494,450 17,283,980 | 28,823,629 | 8,374,412 
28,387,990 | 32,420,960 17,283,980 | 25,370,225 | 8,435,345 
28,598,815 | 31,779,820 17,279,040 | 26,421,383 | 7,544,273 
28,442,865 | 31,371,145 17,229,684 | 25,096,248 | 7,091,114 
28,395,425 | 30,945,400 17,229,978 | 25,356,519 | 7,722,430 
28,372,090 | 30,636,145 16,960,790 | 25,337,174 | 7,494,073 
28,707,570 | 30,917,540 16,603,406 | 27,238,039 | 8,401,211 || 
28,331,875 | 31,335,765 16,687,806 | 24,374,720 | 7,584,282 
28,047,830 | 32,464,860 16,687,806 | 24,091,617 | 8,197,694 
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Bank of England.—Bnalysis of Returns. 























£ 
40,398,400 
48,384,272 
40,64 3,664 
41,449,922 
41,244,279 
42,320,773 
39,937,022 
41,179,961 
43,311,120 
43,286,965 
41,872,061 
38,770,079 
37,184,730 
38,093,540 
43,495,107 
44,404,325 
43,139,126 
42,911,939 
39,382,639 
49,477,251 
38,923,056 
37-544,901 
37,696,547 
40,223,514 
38,862,223 
39,131,387 
39,752,480 
48,425,197 


44,010,954 
42,941,986 
42,114,767 
43,830,939 
42,916,168 
41,635,576 
40,022,776 
39,603,882 
41,041,669 
39,939,296 
38,641,241 
38,457,484 
42,309,993 
40,664,712 
42,936,848 
44,741,025 
40,913,619 
41,992,416 
40,790,149 
40,001, 

39,763,591 
40,241,442 
39,178,735 
3959975 








Bank 
Post Bills. 


£ 

143,526 
120,541 
121,118 
124,456 
132,338 

93,910 

93,694 
113,118 
124,525 
139,294 
113,465 
115,722 
118,502 
159,526 
162,308 
151,270 
123.456 
135,960 
140,879 
156,380 

98,024 
106,526 
134,988 
121,084 
112,868 
140,213 
127,228 


938,255 


68,796 
143,171 
162,462 
174,726 
133,469 
112,668 
192,05 
203,44 
103,442 
134,322 
176,655 
131,906 
117,423 
104,794 
102,047 
140,275 
132,509 
110,938 
109,261 
150,984 
144,532 
107,333 
114,032 
129,483 


Total Deposits 
and Bank Post 
Bills. 


Pro 
of 


ion 
eserve 


to 
Liabilities. 








£ 

52,009,91 I 
60,094,529 
48,4 33,490 
48,489,035 
48,614,7 
49,351,421 
46,317,377 
47,548,593 
52,096,133 
52,206,015 
49,379,106 
46,117,782 
44,420,530 
45,521,252 
51,876,442 
51,958,042 
49,651,012 
per 
47,266,52 
47,022,337 
45,247,446 
44,580,674 
44,712,128 
48,186,130 
46,571,711 
46,835,130 
47,845,124 
56,473,180 


52,049,462 
49,270,899 
50,494,517 
49,981,959 
49,834,129 
50,829,858 
51,883,326 
53,373,797 
§2,262,152 
52,377,304 
52, ay 
53,897,340 
55,827,962 
52,179,408 
51,608,533 
53:255,712 
49,451,473 
49,647,625 
47,990,524 
47,875,394 
47,312,196 
48,749,986 
46,877,099 
47,926,933 








4 
26,831,638 
25,278,338 
24,907,203 
25,148,480 
25,262,601 
24,405,956 
23,108,341 
23,753,399 
24,570,187 
25,190,552 
24,442,214 
23,641,189 
24,120,683 
24,499,852 
22,820,140 
22,288,424 
21,859,178 
22,531,820 
23,465,205 
22,244,226 
22,061,952 
22,254,412 
22,141,071 
21,097,144 
20,992,400 
20,471,479 
17,669,426 
18,574,053 


19,531,263 
21,424,363 
23,032,301 
24,593,026 
23,931,410 
24,900,092 
25,442,969 
26,304,842 
25,559,409 
26,152,363 
26,561,333 
26,560,213 
23,533,807 
23,031,075 
24,142,795 


24,861,200 » 


24,547,405 
23,675,105 
23,334,421 
23,027,049 
22,758,248 
22,589,831 
23,500,199 
24,846,247 








% 


51 
42 
51 
52 
52 
49 
50 
50 
47 
48 
49 
51 
54 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 











AveraGe AmounrT. 
Name oF Bank. I — 





May 21. May 28. June 4. 





& & & & 
Banbury Bank . ° . -| 43457 3,564 3,511 3,728 


Bedford Bank . . . . 34,218 10,286 10,460 10,388 
Bicester and Oxfordshire Bank 27,090 10,013 9,964 9,968 
Ipswich Bank. . «. «| 27,689 7244 75244 735° 
Kington and Radnorshire Bank 26,050 10,381 10,234 9,726 
Leeds Old Bank . ‘ - | 130,757 33,115 32,963 33,475 
LlandoveryBank & Llandilo Bk. 32,945 9,811 9,747 9,792 

$8 Naval Bank, Plymouth . -| 27,321 2,292 2,305 2,328 
Newmarket Bank . ° -| 23,098 3751 3,523 31423 
Oxfordshire, Witney Bank , 11,852 2,868 2,775 2,828 
Reading Bank—Simonds & Co. 37:519 7,145 7,312 7,425 

12 Sleaford and Newark Bank .| 51,615 9,845 8,697 8,111 
13 Wallingford Bank . . " 17,064 676 635 649 
14 Wellington Somerset Bank . 6,528 3,268 35134 
15 West Riding Bank . . -| 46,158 13.591 13,750 
16 Worcester Old Bank ° -| 87,448 9,446 10,130 


17 York & East Riding Bank -| 53,392 36,064 39,180 











Torais . ; 176,161 173,418 | 175.385 
































WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 








. AveraGe AmouNT. 
Name or Bank. I : am —_ 





May 14. May 21. May 28. June 4. 





& £ £ £ 
Bank of Whitehaven, Limited . 10,738 10,980 11,068 10,608 
Bradford Banking Co., Limited 13,569 14,205 12,573 12,903 || 


Bradford Commercial any 
Co., Limited . 20,084 1,775 1,735 1,689 1,611 || 


Carlisle & Cumberland a 
Company, Limited ° 25,610 25,470 26,873 24,109 23,450 


Halifax and Huddersfield Union 
Banking Co., Limited . «| 44137 4,153 4,236 4,034 4,329 || 


Halifax Commercial aang 
Co., Limited ° 13,733 6,025 5,960 5,530 6,365 


Halifax Joint eo mung 
Co., Limited 18,534 | 10,125 9,949 9,959 | 10,725 


Lancaster Banking Company .| 64,311 51,298 50,312 47,265 45,683 || 
Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 39,190 40,540 37,273 34,738 





North & SouthWales Bank, Ltd.| 63,951 47,052 46,478 45,627 45,044 | 


Nottingham and Notts. a 
Company, Limited P 29,477 17,985 18,554 16,957 17,589 | 


Sheffield and HallamshireBank- 
ing Company ° ° 23,524 3,710 35384 3,285 3,720 || 


Sheffield and Rotherham Joint 
Stock Banking Co., Limited} 52,496 7,547 7,472 7,512 8,030 


4 Sheffield Banking Co., Limited! 35,843 9,240 9,130 8,479 8,953 


15 Stamford, Spalding and Boston 
Banking Company, Limited .| 55,721 31,314 30,650 | 29,329 28,653 


16 Stuckey’s Banking Co., Ltd. .| 356,976 89,125 88,325 88,279 87,663 


17 Wakefield and - cence Union 
Bank, Limited . ‘i 14,604 3,919 3,707 3,499 3,400 


18 Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916 27,020 27,891 27,206 25,746 || 


19 Wilts & Dorset Bkg. Co., Ltd.| 76,162 | 52,383 | 50,970] 50,068 | 49,774 || 
20 York City & CountyBkg.Co.,Ld.| 94,695 | 78,729 | 78,323 | 75,935 | 77,331 | 








TOTALS 



































WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—[In £’s sterling—oo,000’s omitted.) 








Gold. | Silver. | Total. tion, | Deposits. 


£103,6 44459 4148,5 | £28,5 £170,0 48,7 
10954 45,0 15454 28,5 166,6 10,0 
110,8 45,0 155,8 20,3 169,5 10,0 
112,3 4552 15795 25,6 167,3 10,2 
111,8 4552 157,0 24,2 167,2 12,0 


June 18, 1903 . £100,6 45,0 «| £145,6 | £24,6 | £170,6 £6,6 
» ~«—«* 19, 102. 102,8 4459 14757 16,2 162,0 7:6 
” 20, 1901 . 98,7 4459 143,6 18,4 158,7 7:2 






































BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 





Date 1904. Cash. Discount. Loans. Notes. .— 





451949 441,618 £63,682 $22,616 
46,619 41,004 61,751 24,830 
48,539 49,771 59,871 28,692 
48,2 4,139 60,482 27,470 
473949 38,500 59,401 25,287 








£46,493 4439341 457,863 430,818 
54,025 35,100 57,410 30,898 
48,844 36,435 54,164 31,348 

















BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 





Gold. Discounts . Note . 

_? 7 Public Other 

Date 1904. Silver, | Reserve, an * Circula- H ° 
to heel don, Deposits. | Deposits. 





16. ° ° ° 31,016 42,897 62,603 57,381 13,372 
23- + 28,230 42,625 575294 
I. + 27,795 42,532 57,662 
8. 27,422 42,315 57,993 
m6. . 27,270 41,813 551497 
23-6 - . 255743 41,323 069 54,402 





27,937 39,405 48,431 13,511 
26,855 39,372 55,868 49,733 15,340 
77,395 21,582 40,762 55,813 45,428 13,737 


























10 roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 








Cash. 
Date 1904. c A Circulation. 
Gold. Silver. 








447,213 416,124 468,446 
47,199 15,027 67,490 
47,209 13,922 655729 
47,009 15,710 67,447 
46,987 15,12% 65,818 








451743 12,731 62,151 
44,410 13,049 58,123 
38,781 16,718 55,223 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England—Bank of England 


1855—Dec. 7th 
1861—July roth 
1866—Feb. 21st 
1881—April Ist 
1887—Sept. 15th 
1889—Feb. 8th 
1894—Jan. 29th 
1900— Mar. 3rd 
1902—Aug. 11th 
1903—Aug. 10th 


England— 207 Private Banks P 

72 Joint Stock Banks . 
Scotland— 19 Joint Stock Banks. 
[reland— 6 Joint Stock Banks. 


Deduct, Lapsed Issues— 
England—186 Private Banks . ‘ 
” 52 Joint Stock Banks . 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire mane - £337,938 
City of Glasgow Bank . - 72,921 


— 


. . $14,000,000 
Ada, Increase, since, in authorized amount of Bank of England : —— 


475,000 
175,000 
350,000 
750,000 
450,000 
250,000 
350,000 
975,000 
. 400,000 
. 275,000 


4,469,216 


2,322,863 


£6,792,079 


410,859 


Summary of Present Fixed Fssues. 


England— Bank of England . 
. 17 Private Banks 
20 Joint Stock Banks 
Scotland— 10 Joint Stock Banks 
Ireland— 6 Joint Stock Banks 


£18,450,000 
59153:417 
3:478,230 
3,087,209 
6,354,494 


£ 36,523,350 


7,202,938 
$29,320,412 


418,450,000 
684,201 
1,155,367 
2,676,350 
6,354,494 


£ 29,320,412 


Notrt.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that date 
Diminished in number r by remnneies 


Lapsed Issues 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . 


Lapsed Issues 


The number of Banks authorized to issue their own notes in Scotland by the Act 


of 1845 was 


Diminished in number b by amalgamation 
Lapsed Issues, as stated above ‘ 


207 


» 5 
. 185 190 


17 


72 
52 


20 


19 






















92 CIRCULATION RETURNS, 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JUNE 4, 1904. 








| Fixed Issues. 





May 14. | May 21. | May 28. | June 4. 
£ | £ | & & 
176,161 | 173,360 | 173,418 | 175,385 
530,367 | 529,674 | 509,673 | 506,315 


37 Totals . | 1,839,568 706,528 | 703,034 | 683,001 | 681,700 





& 
17 Private Banks. . » | 684,201 
20 Joint Stock Banks . I 1555367 























Average Weekly Circulation of these banks for the month wating as above :— 


Private Banks . > , ; £174,581 
Joint Stock Banks . . , ° . . . . : ; . 519,007 
Together... £693,588 
On comparing these amounts oy the eee ee he) previous masts on 
show :— 
Increase in the notes of Private Banks » ‘ ‘ ‘ > ‘ , 43,610 
Jncrease in the notes of Joint Stock Banks ‘ ‘ : : ; ‘ 3,758 
Total Jucrease onthe month . . . . ° £7,368 
And, as compared with the corresponding period o of Lest reams _ 
Decrease in the notes of Private Banks. ° : ° 442,290 


Decrease in the notes of Joint Stock Banks 48,461 



























Total Decrease as compared with the corresponding period of last year £90,751 


The following is the comparative state of the circulation as regards the Fixed 





Issues :— 
The Private Banks are de/ow their fixed issues . ° ‘ * ‘ x £509,620 
The Joint Stock Banks are de/ow their fixed issues. . ° ‘ . 636,360 
Total de/ow their fixed issues ‘ ‘ ° > ‘ ; ; ‘ - £1,145,980 





Summary of Jrisb and Scotch Returns 
To MAy 7, 1904. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. : 





Average Circulation of the Irish Banks . ‘ ‘ : : . £7,028,860 
Average Circulation of the Scotch Banks . ‘ . . . : > 7,501,490 
Together . : - £14,530,350 
On comparing these amounts with the —_— ee he previous month, they 
show— 
Jncrease in the Circulation of Irish Banks . ° . . : : £308,828 
Increase in the Circulation of Scotch Banks. . : ‘ : ‘ 397,705 


Total Jucrease onthe month . . ‘ ‘ . £706,533 
And as compared with the corresponding meth of last year 

Decrease in the Circulation of Irish Banks ‘ wae - £751,827 

Decrease in the Circulation of Scotch Banks. . . , . . 313,128 


£1,064,955 





Total Decrease as compared with the corresponding period of last year 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 
Ireland, 6 Joint Stock Banks. a ae ee :. & £6,354,494 


Scotland, 10 Joint Stock Banks. . ‘ ‘ S , . ‘ 2,676,350 
a rr a a ro ry £9,030,844 


The Actual Circulation compared with the above gives the following results :— 
Irish Banks are adove their fixed issues . , . ‘ = . £674,366 
Scotch Banks are aéove their fixed issues ; = ; . ; 4,825,140 


Total adove fixed issues . ° ‘ ‘ ‘ ‘ ‘ ‘ Z ‘ £5,499,506 


Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks ‘i a “ae a £35395,170 
Gold and Silver held by the Scotch Banks. : : ; > A 519545136 


Together ‘ - - R P ; ; A . ‘ ‘ ‘ £95349,306 


Being a decrease of £23,165 on the part of the Irish Banks, and an éncrease of £387,964 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom 
To JUNE 4, 1904. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 








May. June. | Increase. 





Bank of England (month ending 
June 8) ° ° ° 


& & & 
J 28,389,784 28,451,740 61,956 
Private Banks . . . P 170,971 174,581 3,610 
Joint-Stock Banks . ‘ “ 515,249 519,007 | 39758 





Total in England . ‘ «| 29,076,004 | 29,145,328 69,324 


Scotland . ° “ ° «| 7,103,785 7,501,490 | 397,705 


Ireland . . ‘ ‘ -| 6,720,032 7,028,860 | 308,828 


United Kingdom - _.| 42,899,821 | 43,675,678 | 775,857 Net increase 
































As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £547,234, a decrease in Private Banks of £42,290, 
and a decrease in Joint Stock Banks of £48,461; in Scotland a decrease of £313,128, 
and in Ireland a decrease of £751,827, thus showing that the month ending June 4, 
as compared with the corresponding period last year, presents a decrease of £637,985 in 
England, and a decrease of £1,702,940 in the United Kingdom. 


The Returns of the Bank of England for the month ending June 8 give an average 
amount of Bullion, in both departments, of £32,970,572. On a comparison of this with 
the Return for the previous month, there appears to be a decrease of £1,085,759, and as 
compared with the corresponding period of last year, a decrease of £2,828,484. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending May 7 was £9,349,306, being an increase of £364,799 as compared 
with the Return of the previous month, and a decrease of £773,068, as compared with 
the corresponding period of last year. 





94 $risb and Scotcb Circulation Returns. 


AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


THE Four WEEKS ENDED SATURDAY, MAy 7, 1904. 
IRISH BANKS. 








Average Circulation during Four Weeks 
‘ ending as above. 
Name oF Bank. Authorized || ___ a 
Circulation. és and 

upwards, Totals. 








& & 
1 Bank of Ireland. 3:738,428 || 1,831,350 2,756,525 
2 Provincial Bank of Ireland 927,667 483.524 783,602 
3 Belfast Bank . , . 281,611 338,981 572,791 
4 Northern Bank . ° 243,440 361,205 594,407 
5 Ulster Bank . ° 311,079 614,263 1,006,658 
6 The National Bank ° 852,269 890,675 1,314,877 








ToTALs (Irish Banks) . 6,354,494 4,520,088 3,395.170 




















SCOTCH BANKS. 





1 Bank of Scotland - || 343,418 324,806 . 1,125,321 922,723 
2 Royal Bank of Scotland . 216,451 294,867 | 724,731 | 1,019,598 | 970,950 
3 British Linen Company . | 438,024 234,648 646,570 $81,218 600,575 
4 Comcl. Bank of Scotland || 374,880 254,806 718,050 972,856 751,625 | 
5 National Bk. of Scotland || 297,024 229,327 596,679 826,006 647,152 
6 Union Bank of Scotland . 454,346 309,397 716,146 | 1,025,543 738,282 
7 Aberdeen Town & Cy. Bk. | 70,133 125,399 166,184 291,583 258,110 
8 N.of Scotland ats | 154,319 197,702 233,113 430,815 311,400 
9 Clydesdale Banking 274,321 234,182 568,133 802,315 667,095 
10 Caledonian Banking Co. . 53:434 50,903 755332 126,235 86,224 
































ToTA.ts (Scotch Banks) | (minions | 2,256,037 5,245,453 | 7,501,490 5,954,136 | 








Bills on J$ndia. 











Councit Bits. TeLecraruic TRANSFERS. 








Minimum. Average. Minimum. 








5s. a ae « s. @. 
I 4s I 4°06 I 4re 








- | 
| 
| 
| 



































Bankers’ Magazine Sbare Hist. 








Last Dividend 


No. of Shares as per 
Issued. | official List. 





80,000 3/ African Banking Corp., Lim., Shares, Nos. 1to weaeee 
200,000 Kr. 14 Anglo-Austrian Pepe | or tad . ” 
29,970 10/ ae ny imited on on a 10 
80,000 s/ Anglo-Egyp fan, Limited Nos. 1 to 80,000 on on cee 5 
60,000 hago Teden m= Benkieg, Limited... ose eve oe 7 


160,000 Bank of Africa, Limited, Nos. 1 to s6oy000 ~ -- ew 64 
40,000 Bank of Australasia eee oss one eve 40 
20,000 Bank of British North America... «| §0 
11,940 Bank of British West Africa, Limited, Nos. 1 ‘to 1940 wa 4 
30,000 27/6 Bank of Egypt, Limited, Nos. se ioe |. 2 
80,000 [*14% per an.| Bank of Liverpool Limited 


12,555 6/ Bank of Mauritius, Limited snes Re ister) 10 
100,000 20/ Bank of New South Wales (on London Reg. 9 25,000 Shares) 20 
150,000 3/4 Bank of New Zealand (Shares on London Register) 34 

£1,000,000 4% Bank of New Zealand 4% Guar. Stk. = in. guar, by 
N. Z. Government) Red. 1904 100 
41,000,000 Do, do. Renewed Issue, Red. 1914, Serip. ‘all pa. 

50,000 Bank of Roumania, Nos. 1 to 50,000 ol 
150,000 / Bank of Tarapaca and Argentina, Limited, Nos. 1 to 150, 000 
346,500 Barclay & Co., Limited .—— Nos. 1 to 346,500 ... 
153,125 The Birmingham District and Counties : Co., Limited 

50,000 British Bank of South America, Limited 











174,000 Canadian Bank of C e Shares 

130,000 18/ Capital and Counties Bank, Limited, Nos. 1 to > 13010 000 
40,000 Chartered of aati, Australi 

100,000 Colonial ee 


13,505 Delhi and Seater Limited : oe 
40,000 German Bank of London, Limited, Nos. 1 to 40,000 


ia and 1 China 


80,000 Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 She. ) 


99,800 Imperial Bank of Persia, Nos. 201—100,000 
500,000 Imperial Ottoman .. 

20,000 International Bank of London, Limited 
12,620,), Ionian Bank, Limited, Nos. 1 to 12,620... 


443,500 pa Limited, Nos. 1 to 443, 
75,000 London and Brazilian, Limit Tos, 1 ‘to 75,000 
100,000 London and County, Limited, Nos. 1 to 100,000 
40,000 London and Hanseatic, Limited . ae 
160,000 / London and Provincial, Limited, Nos. 1 to 160,000 - 
60,000 London and River Plate, Limited, Nos. 1 to 60,000 ... 
28,000 London and San Francisco, Limited, Nos. 1 to '28,000 
40,000 London and South Western, Limited, Nos. 1 to 40,000 
10,000 Do. Nos. 40,001 to 50,000 iss. at £40 pm., £25 pd. . 
140,000 London and Westminster, Limited « 
80,000 London Bank of Mexico and S. America, Ld., Nos. 1 to 80,000 
240,000 London City and Midland Bank, en Nos. 1 to papas 
120,000 1 London Joint Stock, Limited 


54,602 .| Manchester and County Bank, Limited . 

125,000 / Manchester and Liverpool District Banking Co., Limited 
75,000 Merchant, Limited . 

100,000 Metropolitan Bank (of England & Wales) Ld. sNos. rto1 100,000 


25,884 ae | aaa, Limited, Shares, men. Ai to A25,884 ... 
148,232 do. Nos, Br to sore ne 
150,000 National, Limited _ 
200,000 National Bank of E. ‘gypt, Shares, Nos. 1 1 ‘to 200,000 
200,000 National Bank of Mexico ... 
100,000 National Bank of New Zealand, Limited, Nos. 1 to. 100,000 
110,000 National Bank of South Africa, Limited, Bearer a 
Nos. 1 to 110,000 
40,000 National Provincial out, of England, Limited 
215,000 Do. do. do. 

75,000 North and South Wales Beak, Limited. 

51,000 North Eastern, Limited, Nos. 1 to 51,000 


85,404 Parr's Bank, Ld., Nos. 1 to 85, 2 
40,000 Provincial Bank of Ireland, old ‘Shares o 
1,500,000 6d. Robinson South African Banking Co., Ld., Nos. 1 to 1,500,000 
61,0941 Standard of South Africa, Limited, Nos. 1 to 61,941... | 
60,000 Union of Australia, Limited (on Lon. Reg, 475279 Shares) 
£750,000 Do. 4% Inscribed Stock Deposits, 1905 
229,341 Union of London ant Smiths Bank, Ltd., Nos, 1 to 229,341 



































* Including bonus. 





Bankers’ Magazine Sbare List. 


INSURANCE. 








Prices 
from January 2 to 
Quotation. June 17. 


Highest. | Lowest. || 


Alliance Assurance, Limited . 1rxd & b ; ~@ 
Do. do, New Shares, Nos. 1 to "215,625 rexd & b 10ta 

Alliance Marine and General Assurance, Limit 444 444 

Atlas Assurance, Limited, Nos. 1 to 24,000 me 28 


British and Foreign Marine, Lim., Nos. 1 to 67,000 
British Law Fire, Limited, Nos. 1 to 100,000 


Central a Co., Ltd., 1 to 46,245 and 46,271 
tor 
Clerical. Me Medical ‘and General Life, Nos. 1 to 20/000 
Commercial Union, Limited, .Nos. 1 to 50,000 
“ West of England " Term. Deb. Stk. 
De, Saemcel Union Palatine 4% 1 Deb.Stk. Red. 
ina Fire, within Nos. 1 to 4,000 ° 


Eagle, Nos. 1 to 335,735 

Employers’ Liability Assurance Corporation, Lim., : 
08. 1 to 75,000 

Equity and Law Life, Nos. 1 to 10, 000 


General Accident Assurance Corporation, Limited, 
di » I tO 23,330, 23,351 to 400,000.. 

General Li fc, Nos. 1 to 10,000 

Guardian Assurance Co., Limited, Nos. 1 to 200,000 


Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 


Law Accident Ins. Soc., Ld., Shs. 1 to 183,725 
Law Fire, Nos. 1 to 50,000... 
Law Guarantee & Trust Soc., L4., Nos. 1 to 200,000 
Law Life, Nos. 1 to 0,000. 
Law Union & Crown Fire and is Nos rtox 
Do. do. benture or 
Legal and General Life, Nos. 1 4 ae ene 
Liverpool and London and Globe Cons. Stock... 
Do. do. (Globe £1 Annuity) .. 
London and Lancashire Fire, Nos. 1 to 89,155 
London and Lancashire Life, Nos. 1 to 10,000. 
London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 - ea 
London, Nos. 1 to 35,862 
London Guarantee and Accident, Limited, ‘Ordny. 





Marine, Limited .. 
Merchants’ Marine, Limited, Nos. 1 to 50,000 


North British and Mercantile, Nos. 1 to 110,000 
Northern, Nos. 1 to 30,000 
Norwich Union Fire Insurance Soc., Nos. 1to 11,000 





7/6 Ocean Acdt. & Guar. a Ld., Nos.60,001 to 72,000 
1/6 Do. Nos. 1 to 60,000 
and 72,001 to mae seb 
7/6 Ocean Marine, Limited, Nos. 1 to 40, 000 ... 


1/3 Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,000 
23/ Phoenix Assurance Company, Limited 


s/ weg A pena, Nos. 1 to 100,000 
2/ Rock Life 

8 Royal Exchange _ a dos 
18/6 Royal Insurance, Nos. 1 to 130, 629... imi ene 47 
s/ Sun, Nos. 1 to 240,000 ... 
3/9 Sun Life, Nos. 1 to 48,000 ; — 14 
al Thames and Mersey Marine, Ltd., Nos. 1 tO 100,000 83 
7/6 Union Assurance, Nos. 1 to 45,000 _ me 
4/9 Union Marine, Limited, Nos. 1 to 65, 400 one 9? 
3/ World Marine Insurance, Nos. 1 to 30,060... ae 2 


4/6 | Yorkshire Insurance Co., Ld., Shares 1 to 55,646 104 
































* law Life.—To which has been added £ 18 out of profits, but the liability still remains. 





[INSURANCE AND ACTUARIAL RECORD. 





a 
S 


EAGLE INSURANCE COMPANY. 


HE valuation, on a conservative basis, made at the end of 

1902, of the liabilities of this old-established life office— 

now only three years short of being a centenarian— 

disclosed such a sound financial position, and was 

productive of such excellent bonus results, that a 

successful business year in 1903, marking the commencement of a 

new quinquennium, might very hopefully have been anticipated. As 

a matter of fact, the new sums assured reported for that year have 

been larger than any that the company has recorded for a consider- 

able period, and, indeed, are not far short of 50 per cent. in excess 

of the average annual amount transacted during the previous decade. 

This fact speaks volumes for the favourable impression produced by 

the last actuarial stock-taking, and is an excellent augury for the 
future popularity and prosperity of the undertaking. 

The company has a large West End connection, and is well served 
by an energetic staff of agents. The average amount of its policy is 
much above that usual in British life offices. Thus in 1903 the 
company issued 380 policies for £547,084, after deduction of 
reassurances, giving an average of nearly £1,500 per policy. A 
considerable proportion of the life business is understood to be in 
connection with loan transactions of various kinds, and this goes to 
show that the company’s policies are rightly very highly appreciated 
by the legal and financial community. The life funds in themselves 
have been proved to amply provide for all probable demands, but the 
security to policyholders is much enhanced by the large proprietary 
capital of £1,678,675, of which £167,867 is paid up, and no more 
satisfactory indemnity for the payment of a given sum under any 
contingency relating to human life can be obtained than a policy in 
the Eagle Life Office. Naturally enough the company transacts a 
considerable annuity business. In 1903 a sum of £22,171 was 
received as consideration for new annuities and payments of current 
annuities were made to the extent of £45,848. 

A company that has attained the age of the Eagle has to face a 
large proportionate reduction of renewable premium income through 
the termination of policies on account of deaths or survivance till 
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maturity of their contracts of assured lives. The premium income 
in this company had varied little in amount during the previous 
dozen years, and it is satisfactory to note that an increase of £2,399 
in premiums is shown in 1903, bringing the net premium income up to 
£176,164. The normal expenses of the year (excluding £3,327 
appearing as cost of the quinquennial valuation) and the commission 
on assurances absorbed 17°8 per cent. of the premiums, a proportion 
well within the loading reserved for this purpose. The claims, on 
decease of lives, inclusive of bonus additions, and after deducting the 
sums reassured, amounted in 1903, to £226,621 ; those on the attain- 
ment of prescribed ages to £7,114, and those arising under the head of 
guarantee policies to £624. Bonuses were paid in cash to policy- 
holders exercising options to take their profits in this way to the 
extent of £29,775. At the close of the year the assurance and 
annuity fund amounted to £2,314,936. The interest yield, after 
deduction of income-tax, was £3. 16s. 8d. per cent. This represents 
a large profit from investments, as the rate at which it is assumed 
for valuation purposes that the life fund will accumulate is only 
3 per cent. 

The Eagle Company is evidently much less liable to be affected 
by current depreciations in market values of Stock Exchange securities 
than most of its contemporaries, for the great bulk of its funds is 
otherwise invested. Out of total assets amounting on December 31, 
1903, to £2,527,784, little more than 10 per cent. was placed in 
securities dealt with in Capel Court. In the balance-sheet, railway 
and other debentures, and debenture stocks are valued at £137,775, 
preference stocks and shares at £53,063, ordinary shares at £24,442, 
East Indian Railways stocks or shares at £5,150, and foreign 
municipal securities at £49,029, these combined values amounting to 
only £269,459. On the other hand, loans and mortgages of various 
kinds represent securities to the extent of £1,688,818 (about two- 
thirds of the total assets); and freeholds, leaseholds, ground rents, 
life interests in possession, and reversions purchased, account for 
£495,790. 

Judging from the results disclosed in the report of the company 
for the last financial year, it seems evident that the now current 
quinquennium has commenced in a manner that promises well for a 
continuance of good bonuses to the company’s policyholders. The 
proprietors may expect to receive during the quinquennium the 
dividend and bonus declared in respect of 1903 at the combined 
rate of £6. 13s. 4d. per cent. The liability is nominal, and the shares 
seem in every way attractive to investors in this class of security. 
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ENGLISH AND SCOTTISH LAW LIFE ASSURANCE 
ASSOCIATION. 


UITE a model report as usual, so far as form is con- 

cerned, is that presented by the directors of the 

English and Scottish Law Life Assurance Association 

for 1903. Few life offices give so much information 

as regards their financial and statistical history from 

year to year. Not only is the amount of new business and of the 

reassurances reported, but it is elaborately and thoroughly classified. 

Not only are the amounts of the claims set down, but everything 

affecting the volume of the company’s transactions is reported in 

detail. Every essential and interesting fact is disclosed, and policy- 

holders, shareholders and the public are in a very thorough manner 
taken into the confidence of the directors. 

The number of policies issued during the year was 936, assuring 
in the aggregate £620,674, out of which amount £49,300 was 
reassured with other offices, leaving £571,374 as the net new 
assurance business. Although the association issued more policies 
than in the preceding year, the average amount assured was less, 
and the proportion reassured was larger than in 1902. Yet the 
net new business considerably exceeds the average amount reported 
in each year of the current quinquennium which commenced on 
January 1, 1901. Of the total new assurances reported, only about 
one-half per cent. (43,300 in exact figures) came from the associa- 
tion’s colonial and foreign agencies. The immensely preponderating 
bulk of the business has, therefore, been transacted within the limits 
of the United Kingdom, a satisfactory feature, for, in life assurance, 
a large admixture of foreign business entails a necessarily higher 
expense ratio, and seldom fails to depreciate to some extent the 
excellent quality of a carefully selected home business. 

Of the gross new business a sum of £368,529 was assured by 
non-participating policies, and £252,145 by “ with profits” assurances. 
More than half the new sums assured were for the whole of life, and 
about one-fourth represented endowments in various forms. The 
gross premiums on the new assurances amounted to 427,815, of 
which £5,799 consisted of single premiums. The net new premiums 
amounted to £26,944. The total net premium income for 1903, 
£233,894, showed the gratifying increase of 47,116 over the 
corresponding figures of the previous year. Nearly 10 per cent. 
of the proposals made, and more than that proportion in amount 
were declined, a fact which bears ample testimony to the discrimina- 
tion exercised by the directors in regard to new entrants. 


8* 
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The association’s incidence of mortality during 1903 was favour- 
able. Claims by death arose under 228 policies, assuring, after 
deduction of reassurances, but including bonus additions, a total 
sum of £125,790, which was less than “expectation” by so large 
an amount as £42,800. Endowment policies matured through the 
survivance of lives assured till the dates stipulated for in these 
contracts to the extent of £18,505. Policies surrendered, including 
bonus additions, amounted to £94,407; those expired or otherwise 
terminated, less policies revived, to £154,347; and after addition of 
the new business and the giving effect to adjustments in respect of 
figures affecting bonus additions, it is shown that the company’s 
total net amount at risk was increased during 1903 by £175,906, 
from £7,170,938 to £7,346,844. On the other hand the life assurance 
fund was increased by £89,547, from £2,134,512 to £2,224,059. In 
view of the fall which had taken place in the value of stock exchange 
securities, the company’s investments were revalued at December 31 
last, and the net depreciation ascertained after taking credit for 
profits on realisation, involving a net loss of £15,437, was written 
off through the revenue account. The interest yield was very 
satisfactory, amounting to 43. 18s. 2d. per cent. after deduction of 
income-tax. Over the quinquennium, which ended in 1900, the 
actual interest rate realised was considerably less than this amount, 
so that a gratifying improvement in this respect is to be noted. As 
the last valuation was made on a 3 per cent. basis, it is evident that 
a large profit, exceeding the net amount written off for depreciation, 
has been earned during the year from the profitable employment of 
the funds. The expenses of management, inclusive of commission, 
absorbing less than 17 per cent. of the premium income, show a 
proportionate reduction during the year, and are considerably less 
than the margin of premiums set aside on valuation to provide for 
expenses and contingencies. 

The annuity fund decreased during the year from £292,876 to 
$273,978. The directors are evidently not very desirous of increasing 
the annuity business at the present moment, for the amount reported 
as having been received for the purchase of new annuities, £5,631, 
is much smaller than usual, and there is no doubt that they could 
have attracted a larger volume of this class of business had they 
desired it. The new annuities involve increased payments of £388 ; 
whilst, through deaths of annuitants during the year, the association 
has been relieved from an annual burden amounting to £2,648. 
The net immediate annuities subsisting on December 31, 1903, 
amounted to £29,438. 
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Since its foundation in 1839, down to the close of last year, it 
is reported that the association has paid in respect of death claims 
and matured endowments, including bonus additions, but deducting 
reassurances, a total sum of 44,853,650. 

The next quinquennial valuation of the assets and liabilities of 
the association will be made at the close of next year, and new 
entrants, as well as existing policyholders, in the participating 
department have reason to look forward with hopeful anticipation 
to the results to be then disclosed. The directors are to be con- 
gratulated in being able to announce, in regard to the last financial 
year, in the concluding paragraph of their most interesting and 
informing report—“a satisfactory new business return, a further 
substantial increase in the receipts from both premiums and interest, 
a highly favourable mortality experience, and a further reduction 
in the expense ratio.” 
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WorLpD MarinE INSURANCE Company.—The directors have decided to 
distribute an interim dividend of 1s. per share. 


INSURANCE INSTITUTE OF YORKSHIRE.—The sixteenth annual meeting 


of the members of this institute was held in Leeds on May 30, the chair 
being occupied by Mr. W. Holbrook (Royal). The annual report showed 
that there were 171 members and associates on the roll, and that the balance 
in hand was £52. 15s. 11d. The officers were elected for the coming 
session. 


CENTRAL INSURANCE ComPANY.—The report for 1903 states that the 
accounts cover a period of twelve months, against fourteen months covered 
by the previous report. The premium income for 1903 was £100,022, as 
compared with £40,517, or, after deduction of reinsurances, an increase 
from £25,780 to £55,061, the total income from all sources being £102,802. 
Claims paid and outstanding, after recovery under reinsurances, amounted to 
417,047, being 30’9 per cent. of the net premium income. It is proposed 
to set aside, as a special reserve, the sum of £1,000, to provide against 
depreciation of investments, such sum to be increased or dealt with as the 
directors may consider desirable in the light of future experience. The 
accounts, after bringing forward the balance from last year, show a sum to 
credit of revenue account of £25,876. The directors recommend writing 
20 per cent. off British Dominions Insurance Company purchase account, 
41,000; setting aside against depreciation of securities £1,000; and after 
paying a dividend of 24 per cent. there remains to be carried forward 
421,585. The articles of association were framed some years ago, before 
the Companies Act of 1900 was passed, and have since required alteration 
from time to time. The directors, therefore, consider it would be more 
satisfactory to entirely recast them, and to substitute new articles of association 
therefor, and a special resolution to that effect will be submitted at an extra- 
ordinary general meeting. 





LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


'g@0 remarkable has been the success of the London and 
Lancashire Fire Insurance Company under the guiding 
care of Mr. F. W. P. Rutter as general manager, no 
matter how bad the experience of the insurance com- 
panies, as a whole, might have been, that it has come 

to be quite taken for granted that the annual report of the company 
will be a good one. This expectation is invariably fulfilled, and the 
secret of how it is done has yet to be discovered. It is not as if the 
company confined its energies to the United Kingdom, for in that 
case a plausible explanation might at once be forthcoming. On the 
contrary, the office goes far afield ; it has branches from San Francisco * 
to Bombay, from Toronto to Buenos Ayres, from Melbourne to Cape 
Town. Wherever big conflagrations are likely to occur, there we 
find the London and Lancashire, and yet, at the end of the year, 
Mr. Rutter comes up smiling with a prosperous balance-sheet. Either 
he is endowed with phenomenal insight or with phenomenal luck ; 
and it is difficult to entertain the suggestion of luck in view of the 
consistency of the record for so many years. 

The report for 1903 is even more satisfactory than usual, but, at 
the same time, it is hardly so surprising as some of the recent annual 
documents, for last year was, in general fire insurance experience, 
infinitely better than several of its predecessors. In those bad years 
the London and Lancashire seemed quite comfortable, and now, in a 
moderately satisfactory year for its neighbours, it is simply triumphant ; 
so successful in its operations, in fact, that it can afford to deal with 
the disastrous conflagration at Baltimore at once, although it does 
not belong to the year 1903 at all, and write off no less than £90,000 
out of the carry-forward, to cover all the possible loss of the company 
by that disaster, which took place in February of the current twelve 
months. To the ever buoyant London and Lancashire such a disaster 
as the Baltimore fire seems like a splash of water on a duck’s back, 
which it likes rather than otherwise! It almost looks as if Mr. Rutter 
had reported to his board, in a spirit of disgust, that he had 
not had a satisfactory fire during the whole of 1903, and the directors, 
in order to soothe his ruffled feelings, had conceded him the Baltimore 
affair of 1904 as a make-weight. 

The net fire premiums of the company for 1903 amounted to no 
less than £1,239,000, or the substantial increase of £29,000, while the 
fire losses were actually reduced by nearly £40,000. Such a large 
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and simultaneous gain, on both the credit and debit sides of the 
account, is an extraordinary record. Increased premiums combined 
with increased losses are en régle, but a series of years in which 
increased premiums are combined with reduced losses is somewhat 
uncanny, and in the olden times the Fire Offices Committee would have 
been inclined to burn Mr. Rutter at the stake as a wizard. We have 
only to glance at the figures of the past three years—years, be it 
remembered, very unfavourable to the business of fire insurance—to 
see how amply the manager of the London and Lancashire deserves 
that fate, if judged by results :— 


Year. Premiums. Losses. 


- 1901 41,134,000 + £178,000 £585,000 + £102,000 
1902 1,210,000 + 76,000 579,000 — 5,000 
1903 1,239,000 + 29,000 540,000 39,000 








Increase £283,000 Increase £58,000 


It will be seen from these figures that, while the premiums have 
advanced in the three years by £283,000, the concurrent advance in 
losses has been only £58,000. This is a performance on which any 
insurance company may well congratulate itself. 

It was only in 1901 that the London and Lancashire added an 
accident department to its business, by the purchase of the Equitable ; 
but already that new branch is showing excellent results. In the 
first complete year of its working the net premiums came to £52,380, 
as against net losses of £27,538. We have now the result of the 
second year, and the net premiums prove to be 459,192, as against 
net losses of £28,718. Thus the accident department appears to be 
following loyally in the footsteps of the fire branch, and great things 
may be hoped for it in future, in view of the fine organisation of the 
company. , 

Taking the two departments together, the result is that the com- 
bined fire and accident premium income, 41,298,000, has never been 
higher, and the loss ratio has never been lower, in the company’s 
history. The underwriting surplus is £274,000, which, with interest 
of £49,000, makes a credit balance for the year of £323,000. In face 
of such wonderful figures it would have been only natural had the 
board given way to the temptation to increase the dividend, and gain 
much “kudos” thereby ; but we are glad to see that they have chosen 
rather to still further consolidate the position of the company, and 
render it impregnable, remembering that they cannot hope for ever to 
enjoy the measure of success that has, of late years, been their fortune. 





104 LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


We have already mentioned that the sum of £90,000 has been set 
aside to meet the claims from the Baltimore fire this year, and 
#30,000 has been devoted to writing down the book-value of the 
company’s securities, in order to be on the safe side, in consequence 
of the recent notable fall in the value of investment stocks. Not only 
is the company thus strengthened, but £150,000 is added to the 
reserve fund, bringing it up to the round million, and £10,000 is 
added to the accident fund, making it £60,000. Yet, in spite of all 
these handsome allocations, the distribution of 14s. per share (£2. 10s. 
paid) is repeated, and the carry-forward, at £488,000, is only £19,000 
lower than a year ago. As the Baltimore conflagration has already 
been provided for, it will be seen that the current year is proceeding 
under particularly favourable auspices. The position of the company, 
as at the end of 1903, is so strong that it is worth setting forth :— 
Capital paid up. : . . ' , ‘ . £222,887 
Reserve fund : : : ; ; ‘ : , 1,000,000 
Accident fund ; ; ; ; . ; : ‘ 60,000 
Staff pension fund . . ° ° ° . ° 50,000 
Balance carried forward ‘ ; : : ; : 488,146 


Funds , . ‘ ‘ . £1,821,033 
Capital subscribed, but uncalled . i ‘ : ; 2,005,987 


Total security . . . - £ 3,827,020 





CoMMERCIAL UNION AssURANCE Company.—The Glasgow offices of 
the company have been removed from Nos. tg and 25 St. Vincent Place 
to No. 23 West Nile Street. 


LONDON AND MANCHESTER INDUSTRIAL ASSURANCE COMPANY.—The 
report for the year ended March 24 last states that during the year 290,200 
new policies were granted, which exceeds any former year’s issue. The life 
premium income has risen from £201,991 to £241,005. Claims in the life 
department were again within expectation, totalling £85,389, including 
£1,077 paid for surrenders and annuities. Premiums aggregating £16,947 
were received in the sickness and medical aid department (in which no new 
business is done). £944 of this was upon policies assuring weekly allowances 
in sickness and £16,002 was for medical aid assurances. The amount of 
the year’s claims in the sickness and medical aid department was £10,820. 
The total of the past year’s premiums in the two departments—life and 
sickness and medical aid—combined was £257,952. For a number of years 
substantial additions have invariably been made to the funds of the company, 
and by the addition of £40,152 they have now been brought up to £ 306,334. 
The directors recommend a dividend of 10 per cent. 
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LIFE assurance company may well be excused if it 

slackens its pace somewhat in the first year of a new 

quinquennium, for it starts the period with its agents 

and officials more or less exhausted by the effort to 

make the best possible showing for the final year of 
the valuation period just closed. The prospect of participating in a 
bonus just about to be declared is an unfailing attraction to a 
wavering assurer, and when the books are finally closed for a 
quinquennial period, even the most callous of canvassers looks round 
in despair for new clients, as he has clean swept the board for the 
moment of all possible applicants for policies. It is, therefore, all to 
the credit of a company if it can pass through the next year without 
an appreciable decline in the amount of new business secured ; that 
it should exhibit an actual increase on the figures for the last year of 
a valuation period is not to be expected. 

The London and Lancashire Life Assurance Company, however, 
has performed the feat in respect of last year, although not by a very 
large margin. The new policies issued were 2,362 for £700,000, as 
against 2,211 for £685,000 in the previous year, so that the company 
has gained some £15,000 in new sums assured, and £910 in new 
premium income. In the circumstances, this is satisfactory, for it 
must be borne in mind that the Cape Town branch, which had been 
shut down during the war, has not yet been able to get into its stride 
again, owing to the existing depression in South Africa. On previous 
occasions, Canada and India have made special efforts to atone for 
the loss of the South African business, but it would be unreasonable 
to expect a continuance year by year of such special results. As the 
general manager, Mr. W. P. Clirehugh, remarked at the recent annual 
meeting of the company, the Cape branch is likely to make a much 
better showing during the current year, now that affairs in South 
Africa appear to be settling down. However, even without any 
special aid from this quarter, the company has, as we have shown, 
held its own stoutly in the past year, so far as the volume of new 
business obtained is concerned. 

The claim experience, however, was heavier than in 1902, the 
figure (including endowments and bonuses) being £160,000 as com- 
pared with £130,000 ; but, as the chairman explained at the annual 
meeting, the amount was still £21,000 below the mortality expecta- 
tion. A year ago the chairman ventured to predict a still further 
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decrease in the ratio of working expenses to the premium income—a 
decline that has been for years a most admirable feature of the 
company’s history. This hope, however, has not been fulfilled—the 
figure, allowing for the cost of the valuation distribution, having been 
very much as before; but the policyholders and shareholders, instead 
of grumbling at this, have every reason to be grateful to the board for 
having so successfully held the ground won by the remarkable 
exertions in the direction of economy in recent years. At the end of 
the current twelvemonth we shall be quite prepared to see another 
move in the right direction, although one might well be content in 
the immediate neighbourhood of 20 per cent. 

The net result of the year’s operations is an addition of nearly 
£110,000 to the funds of the company, which now stand at the 
substantial figure of £1,783,000. On this large sum the directors are 
able to point to an interest return of as much, on the average (taking 
invested and uninvested funds together), as £4. os. 11d. per cent. 
This is a very good rate indeed, and it is clearly not obtained at the 
cost of security, for the directors announce in their report that in 
writing off the sum of £50,000 from the investments they have over- 
stepped by £14,000 the amount of depreciation that had taken place 
as at the end of 1903. When we keep in view the big sum invested, 


and the heavy all-round decline that had taken place by that date in 
the very best class of securities, it will be realised that while it is 
prudent of the board to take this precaution in the way of writing 
down, yet there is not the least reason to think that such writing 
down will be a permanent necessity. 
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Sea Insurance Company.—The directors have declared an interim 
dividend of 5s. per share, or 25 per cent. per annum. 


NoRWICH AND Lonpon ACCIDENT INSURANCE AsSOCIATION.—The 
directors have declared an interim dividend of 6s. per share, being at the rate 
of 12 per cent. per annum. 

LANCASHIRE AND YORKSHIRE ACCIDENT INSURANCE ComPpaANy.—The 
head office of the company is being removed from 37 Princess Street to more 
commodious premises at 30 Brown Street, Manchester. 


Tue Ocean Accident and Guarantee Corporation, Limited, has been 
called upon to pay the sum assured by a “ Leader” accident policy effected in 
1903 by Mr. Huntley, the unfortunate proprietor of the restaurant in which 
he, with others, was recently burnt to death. The amount of the policy is 
41,000, and by the operation of the “ Leader” scheme, which adds 5 per 
cent. to the sum assured on each renewal, a bonus of £50 is added. The 
claim has, of course, been promptly admitted. 
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RAILWAY PASSENGERS ASSURANCE COMPANY. 


S-CSZLTHOUGH the Railway Passengers Assurance Company 
is very much alive indeed, it has attained the happy 
position of the defunct, regarding whom n7/ nist bonum. 
Years may come and years may go, but the Railway 
Passengers Company deserves nothing but praise. The 

institution was founded as a great novelty as far back as 1849, when 
the dangers—or, at all events, the supposed dangers—of railway 
travelling were something unknown and terrifying. The day had 
not yet come when Mark Twain, speaking from his study of 
statistics, said the number of people killed on the railways 
was simply trifling as compared with the number of people who 
died in their beds, and drew the emphatic deduction that the one 
and only prudent thing to do was to travel as much as possible 
by the railways, “and avoid those fatal beds.” Insurance against 
the danger of fire and the certainty of death was familiar to the 
public, but to insure against the possibility of accident was a new- 
fangled suggestion, evoked by the hazards of travel behind the steam 
horse. From this successful innovation has developed the whole of 
our present complicated system of accident assurance ; and, although 
the Railway Passengers Company still retains its original name, it 
has long since ceased to be bound by the limitations of its title. 
The management, with a very proper pride in the position of the 
company as the father of accident assurance, maintains an attitude 
of dignified conservatism, but it is by no means the conservatism of 
the old fogey; it is simply the conservatism of the long-headed 
elderly man, who has long since learned not to be in too great a 
hurry. Whenever any new field opens with promise of remunerative 
business, the management of the Railway Passengers Company has 
an alert eye on it, and is ready to extend the scope of the institution 
at the right moment. The result has been a steady record of profit- 
able expansion, no matter how many rivals might start up to dispute 
its course. 

The report of the company for last year—the fifty-fifth docu- 
ment of the kind it has issued—repeats the cheerful old story of 
healthy growth. The gross premium income, at £279,000, shows 
an increase of £16,500, while the income from investments—that 
“ goose of the golden eggs,” possessed by sound old institutions like 
the company under review—has brought in nearly £2,800 additional. 
Thus the total income of the company has advanced by £19,000 in 
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the past year. Such a gain is in itself excellent, but to the critic it 
is peculiarly satisfactory, inasmuch as it is announced that the 
heaviest contribution to the increase was made by the workmen’s 
compensation section. It will be remembered that the Railway 
Passengers was one of the few companies that had the strength of 
mind to resist the mad rush for business at any price when the 
new Act came into operation. Although much criticised at the 
time, the management held its ground calmly, and each succes- 
sive year has added to the justification of the attitude adopted. 
In the words of the chairman at the recent annual meeting :— 
“When the Workmen’s Compensation Act was first passed, the 
company got very little of the business, as it was not satisfied with 
the rates charged by other offices, and declined to quote rates on a 
level with them. Experience had since caused other offices to stiffen 
their rates, and that had brought the company a considerable increase 
in that class of business. Regarding the Act,a Home Office com- 
mittee had been appointed to consider it. All that the company as 
an insurance concern wanted was clearness and certainty. It did not 
care how many interests had to be insured. On the contrary, the 
more people involved the better for insurance companies. It did, 
however, object to an Act which led to a great deal of litigation. In 


the present Act there was too much uncertainty and too much scope 
for the speculative lawyer.” The policyholders and the shareholders 
alike have reason to be grateful to the board for the stand it took at 
the time. 


Of course, an increase of £16,500 in premium income carries with 
it, as a natural sequence, an increase in claims, and accordingly we 
find that disbursements in that respect are up about £5,000; but the 
ratio to the gross premium income is actually lower, at 50°03 per 
cent., as against 51°15 in the previous year. The amount of com- 
mission and working expenses, although naturally higher, also shows 
a decrease of nearly 1 per cent. in the ratio to the gross premiums, 
so that the growth of the company has been on very sound lines, 
Accordingly the company is able not only to repeat the dividend at 
the rate of 20 per cent., after distributing over £16,000 in rebates to 
policyholders, but to allocate, as before, £5,000 to the reserve fund, 
and to write £4,900 off investments. It appears that £2,000 of this 
amount is in respect of a mortgage, and that must be regarded as an 
item that must necessarily crop up from time to time in the case 
of any company lending largely on that class of security—in the 
balance-sheet, mortgages and ground rents figure at £122,000. The 
remainder represents the writing down of Consols to 90, and the fact 
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that the company’s holding in the funds had been allowed to remain 
in the books hitherto at the purchase price of 97 is the only fault we 
have to find with the management. This step ought to have been 
taken years ago, as it was taken by the banks, and the directors 
themselves admit that a still further writing down of this security 
will have to take place to come into line with the facts. Consols at 
85 is now the safe quotation, but the company can reach this next 
year on its holding of £40,000 without turning a hair. 

The main figures of the company’s working for the past half- 
dozen years are as follows :— 


Year. Premium Income. Claims Paid. Ratio to Premium. 
4 4 he 
1898 . . 256,000 . . 139,000 . - 54°44 
1899. + 247,500 . - 137,000 . - 55°33 
1900. . 245,000 . - 124,000 . - §0°53 
190r. - 255,300 . - 128,000 . - §0°1S 
1902. - 262,500 . - 134,000 . -  5I'IS 
1903. - 279,000 . . 140,000 . » 50°00 


a 





Union MarinE INsurANCcE Company.—The directors have declared an 
interim dividend of 4s. per share. 


AUSTRALIAN MuTuUAL Provipent Society.—The report for 1903, 
presented at the meeting at Sydney, states that during the twelve 
months there were received 18,206 proposals for sums amounting to 
£4,658,508 ; 3,863 were deferred, withdrawn or not completed, amounting 
to £952,019, and 14,343 proposals were accepted and completed, assuring 
43,706,489. Add completions in respect of proposals received prior to 
January 1, 1903, 191 policies, assuring £38,000, making the total new 
business for the year, 14,534 policies for 43,744,489. This business includes 
183 non-participating policies, assuring £38,816. New premiums amount 
to £170,246, of which £39,735 represents single payments. Claims 
amounting to £660,781, including £191,290 for bonus additions, have arisen 
under 1,277 life policies by the death of 1,094 members ; 897 endowment 
assurances have also matured, amounting to £353,193, including £106,098 
for bonus additions. The accumulated fund has been increased by £895,310, 
and now amounts to £19,674,423, which includes £4,119 in the claims 
investment account. The report of the actuary discloses a cash surplus of 
funds over liabilities (including special reserves) of £661,663. Out of this 
the board has resolved to allot £582,168 for distribution among the members. 
This will provide reversionary bonuses amounting to over £1,000,000. An 
additional small reserve of £3,874 has been made in respect of properties in 
the possession of the society, and a further sum of £13,305 has been written 
off the values of the office premises. 








Fnsurance Reports, etc.—Summarised. 


ALLIANCE MARINE AND GENERAL AssURANCE Company.—The report 
for 1903 states that the balance at credit of the 1902 underwriting account 
on December 31, 1902, was, after deducting expenses, £56,756; settlements 
on this account during 1903 amounted to £37,350. ‘The balance remaining 
at credit of profit and loss is £492,439, out of which it has been decided to 
declare a dividend of 30s. and a bonus of ros. per share, together, 4os. per 
share. An interim dividend of 1os. per share was paid on January 1; the 
balance of 30s. per share will be paid on July 1. The net premium of the 
1903 underwriting account was, on December 31 last, £133,451, the net 
settlement being £43,879. 

BRITISH AND FOREIGN MARINE INSURANCE Company.—The directors 
have decided to pay an interim dividend for the half-year ending June 30, 
1904, of 8s. per share. 

LONDON AND LANCASHIRE LiFE AssURANCE ComPpany.—The directors 
have declared a half-yearly dividend to June 30, at the rate of 8s. 3d. per 
share per annum. 

LONDON AND PROVINCIAL MARINE AND GENERAL INSURANCE COMPANY.— 
The directors have declared the usual interim dividend at the rate of 10 per 
cent. per annum for the half-year ending June 30. 


MaRITIME INSURANCE ComMPANY.—The directors have declared an interim 
dividend of 2s. per share, being at the rate of 10 per cent. per annum. 

NORTHERN ASSURANCE ComPpany.—The directors recommend a further 
dividend of £1. 10s. per share on account of 1903, together with a bonus of 
10s. per share, in addition to the instalment of 4s. per share of the “share- 
holders’ life bonus, 1901-5,” making, with the interim dividend of £1 per 
share declared in November last, a total distribution on account of 1903 of 
43- 45. per share. 


Roya. InsuRaANCcE Company.—The report for 1903 states that net fire 
premiums amounted to £ 2,848,341, the losses to £1,386,883. The surplus 
on the fire account carried to profit and loss is £471,295. The profit and 
loss account has also been credited with £123,166, interest not carried to 
other accounts, and, after payment of dividend, 4735,750 is carried forward. 
In the life department the new business has amounted to £1,374,378, the 
total premiums, after deducting reassurances, £654,140, and the life funds 
at the end of the year £8,680,859. A dividend of 20s. per share is 
recommended, making 38s. for the year. The total funds at the end of the 
year, after payment of dividend, amounted to £ 12,666,666. 

University Lire AssuraNcE Society.—The report states that during 
the year ended April 30 188 policies were completed for £107,150, the 
premiums thereon amounting to £4,522 per annum, in addition to single 
payments of £592. Claims arose in the year amounting, with bonus 
additions, to £75,813. The average rate of interest earned on the funds, 
which amounted at the close of the year to £960,090, was £3. 15s. 11d. per 
cent., and the: Stock Exchange securities have been written down to their 
market value on April_ 3o. 





EQUITABLE LIFE ASSURANCE SOCIETY. 


THE one hundred and forty-second annual general meeting of members was held at the 
Society’s House, Mansion House Street, E.C., on May 10. Sir Samuel Hoare, Bart., M.P. 
(the president), occupied the chair. 

Mr. H. W. Manly (actuary and secretary) read the notice convening the meeting, the 
minutes of the preceding annual meeting, which were signed by the chairman, and the 
auditors’ certificate. The report, as follows, was taken’as read :— 


REPORT. 


The directors have pleasure in submitting to their fellow members a report of the 
transactions of the society during the year ending December 31, 1903, together with the 
revenue account and balance-sheet. 

The new business of the year consisted of 263 policies, assuring the sum of £237,064, 
and deferred annuities of £2,672 per annum. Reassurances were effected for £15,000, 
leaving net new sums assured of Shenae and deferred annuities of £2,672 per annum. 
The new premiums received, after deducting reassurance premiums, amounted to £9,717. 
175. 2d., which includes £1,286. 17s. 9d. single premiums. 

Thirty immediate annuities, assuring the payment of £2,235. 3s. 5¢. per annum, were 
granted for the consideration of £25,108. 145. 7a. 

Claims arose under 107 policies in respect of seventy-seven deaths. The original sums 
assured by these policies amounted to £144,400, and the bonus additions paid at the time of 
death amounted to £139,189. 135. 6d. In several cases bonuses which had been declared, 
amounting in the aggregate to £6,403. 4s. 6d., had been surrendered either for cash or 
reduction of premiums, so that the total additions which had been declared on all the policies 
which became claims amounted to £145,592. 18s. On the average, therefore, every £1,000 
of assurance which became a claim last year had been increased by additions to £2,008. 5s. 

From the enclosed detailed list of claims it will be seen that in one case the sum assured 
and declared bonuses exceeded four times the original amount assured ; in twenty-six cases 
the sum assured and declared bonuses exceeded three times the original amount assured ; in 
forty-eight cases the sum assured and declared bonuses exceeded twice the original amount 
assured ; and in sixty-five cases, or three-fifths of the entire number, the sum assured and 
declared bonuses amounted to or exceeded one-and-a-half times the original amount assured. 

Eight annuitants died during the year, by which the society has been relieved of the 
payment of £627. 3s. per annum. 

The total expenses of management amounted to £12,857 16s. 4¢., being 6°83 per cent. 
of the premium income, and 3°43 per cent. of the total revenue. 

Fifty policies, assuring £35,340, with bonus additions of £7,624. 9s. attached, and on 
which premiums amounting to £13,878. 4s. 7a. had been paid, were purchased by the 
society for the sum of £12,789. 145. 9d@., but bonuses upon these policies, amounting to 
£5,336. 1s. 4@., had previously been surrendered for £3,204. 15s., so that the assured in 
respect of their payments of £13,878. 4s. 7d. received a return of £15,994. 9s. 9¢., equivalent 
to 115°25 per cent. 

Bonus additions, amounting to £6,112. 4s., were surrendered for a cash payment of 
£1,751. 2s., and a permanent reduction in the annual premiums of £98. 115. 2d. 

The funds, as they stand in the books of the society, amount to £4,909,920. 8s. 3d., 
having been increased by £48,604. os, 3d. by the year’s operations. The reserve has been 
increased to £100,000, which is sufficient to cover the depreciation in the value of the 
society’s investments on December 31, 1903. The life assurance fund consequently stands 
at £4,809,920. 8s. 3d. . 

It is with extreme regret that the directors have to record the death of their esteemed 
colleague, Mr. Matthew Bell, who, for the twenty-two years he served on the board, aided 
in promoting the best interests of the society. He resigned his seat on June 30 last, owing to 
failing health, and the directors, — in accordance with the articles of association, 
appointed Mr. David Augustus Bevan to fill the vacancy. 

In accordance with the articles of association, three directors retire from office at the con- 
clusion of the meeting. The directors who retire are Edward Bullock, Esq., Thomas Lane 
ee Esq., and Samuel Edwards, Esq., and, being eligible, they offer themselves for re- 
election. 

The meeting has to elect an auditor or auditors for the ensuing year, according to 
regulation 64 of the articles of association, which provides that the number of auditors shall 
be determined by the society in general meeting, and that one of such auditors shall be a 
professional accountant or a firm of professional accountants. Frederick Whinney, Esq., 
offers himself for re-election as the professional auditor. 
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The directors respectfully remind the members that, as the society does not employ agents 
or pay commission, they have to rely mainly upon the assistance of the members in making 
the merits of the society more widely known. They hope, therefore, that every member will 
favour the actuary with the name of any friend or acquaintance whom he could recommend 
to be insured in the “ Equitable.” 


SAMUEL Hoare, President. 


Revenue Account for the Year ending December 31, 1903. 





























Dr. 
Amount of funds at the beginning of the year :— 
Life assurance fund é ‘ - £4,831,316 8 o 
Fluctuation reserve fund . » ° . . 30,000 0 oO 
. ——_ £4,861,316 8 o 
Premiums :— 
New, £9,839. 10s. 9a.; Jess sence: 
£21. 138. 7d. « 9,717 17. 2 
Renewal, £179,863. 12s. 34 less reassurances 
£1,414. 12s. 3d. . . 178,449 © O 
oe 188,166 17 2 
Considerations for annuities . . ‘ ‘ : . : : 25,108 14 7 
Interest and dividends . ° ° ° ° ° 169,376 18 8 
Less income-tax ° . ° ° . ° 8,149 14 § 
———_— 161,227 4 3 
Registration fees and fines 4917 9 









£5,235,869 1 9 






Cr. 











Claims :— 
Sums assured . : ; ; ; ‘ . 144,400 0 O 
Bonus additions . , , . ° 139,189 13 6 
—————-_ £283,589 13 6 
Surrendered policies. or oe ee ee ee ee ee 12,789 14 9 
Surrenders of bonus additions pe : — eer » 1,751 2 0 
Annuities . . ° . ° " 15,535 7 7 
Less income- tax . . . . . ° 575 oO 8 






Oo oe. 611 
Commission (no commission allowed*) . , . . ° 
Expenses of management . ° , 12 $5 ‘6 4 
Dividends and bonuses to shareholders (no shareholders*) ° 
- Amount of funds at the end of the year as per second schedule :— 
Life assurance fund . . ‘ . > - £4,809,920 8 3 
Fluctuation reserve fund . . ‘ ‘ 100,000 0 O 
ee 4,909,920 8 3 


45,235,869 1 9 















*The Equitable has never paid commission for the introduction of business, or employed agents, and, 
being a purely mutual office, has no shareholders. 













Balance-sheet on December 31, 1903. 


LIABILITIES. 






Total funds as first schedule :— 














Lifeassurancefund. . . .«. .« « £4,809,920 8 3 
Fluctuation reserve fund . ° . . ° 100,000 0 O 

: 4,909,920 8 3 

Claims admitted but not paid . ° ; . . ° : : 49,391 14 6 





44,959,312 2 9 
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ASSETS. 
Mortgages on property in the United Kingdom . ‘ . ‘ - £1,724,494 17 4 
Loans on county rates . ‘ ‘ . « . ‘ é P e 22,982 19 If 
Loans on poor rates. ‘ ° é e e ° ‘ ° ‘ 107,763 8 10 
Loans on general district and borough rates . ° é . ° . 711,401 5 8 
Loans on drainage rates ° ° ° ‘ ‘ ° . ° ° 2,841 3 2 
Loans on the society’s policies within their surrendered value. ‘ diss 5 4 8 
Investments— 
British Government securities . “ . ° é . . . 79,200 0 O 
Indian and Colonial Government securities . . , ‘ ‘ 251,250 19 2 
Foreign Government securities ° . , . ‘ ° ° Nil. 
Railway and other debentures and debenture stocks ° e . 559,852 0 9 
Railway and other stocks and shares (guaranteed, preference and 
ordinary) . . ° ° . . . , ° ° . 229,978 3 8 
East Indian Railway “B” annuities . ° ° ‘ . ° 68,750 0 oO 
American railroad bonds. ‘ Be 6 ‘ , ‘ ° ‘ 39,385 16 3 
Colonial and foreign corporation bonds . ee ‘ ‘ ‘ 44,500 0 O 
Great Indian Peninsula Railway “A” annuities . F i ‘ 48,406 0 Oo 
Corporation and county stocks . . a ‘ ‘ . ° 295,219 10 6 
Dock and harbour bonds . , ° ° ‘ ‘ ° ° 74,993 15 0 
Freehold estate ° ° : . . . s ° ‘ , 61,005 16 7 
Ground rents . ° ‘ i ‘ ” 4 ‘. ? “ ‘ 175,745 © oO 
Reversions ° ° ° ° ° ° ° ° ° ° ° 35,215 3 I 
Premiums due and unpaid ° ° ° ° ° ° ‘ ° 19,269 138 2 
Interest due and unpaid , so ‘ ‘ £5,805 1 0 
Less income-tax , ‘ ‘ ‘ ‘i . 271 6 7 
a 5533 14 5 
Interest accrued but not due. ‘ ° ° ° 47,979 4 10 
Less income-tax. ° . ° ‘ ° 2,198 12 8 
45,771 12 2 
Cash on deposit . ° ° . ‘ ‘ . ‘ ‘ ‘ ‘ 25,000 0 oO 
Cash in hand and on current account . . ° . ° re 16,675 13 § 
£4,959,312 2 9 


H. W. MANLY, Actuary and Secretary. 

The Chairman said—You will not be surprised if I say that I feel it is a matter for 
some pride that I have the honour, as president, to put before you a report which, I think 
you will agree with me, is a satisfactory one. But before dealing with that report I must 
allude to the death of one of our colleagues (Mr. Matthew Bell), who was with us for many 
years, and who, just a few months before his death, resigned his position as director. In his 
place we have elected Mr. D. A. Bevan, who has already proved himself a most able and 
experienced colleague, and whose advice has already been most useful to the society. 
Turning to the accounts, the new assurance business of the society during the past year 
consisted of 263 policies, assuring £222,064 net, and deferred annuities of £2,672 per 
annum, at premiums of £9,717, which includes £1,286 paid by way of single premiums. It 
is curious in our business how year by year we have to report figures so much resembling 
those of the year preceding it. We cannot point to a large increase, but we can say that 
we are holding our own. (Hear, hear.) The net new assurances in 1902 amounted to 
£217,433, in 1901 to £217,570, and in 1903 to £222,064. It is satisfactory that our 
amounts keep up ; but if it is wondered sometimes that we do not show that large number 
of new policies added year by year by some offices, it has to be remembered that we do not 
pay commissions for business—which, in the majority of companies, is the custom—and 
that we have no agents. Referring to the immediate annuities granted, they amounted to 
30, for the payment of £2,235 per annum. The immediate annuities granted in 1902 were 
33, for the payment of £2,231 per annum, and in 1901 43, for £2,832 per annum. Here, 
again, the variation is very slight. People come to us for annuitjes apparently because 
they believe that there is no safer place to go to for the purpose of procuring annuities for 
themselves or friends ; so that, considering the lines on which we carry on this business, 
without agents and without paying commissions, we may still feel that there are many who 
are quite satisfied that it would be difficult to improve upon the old Equitable Society. 
(Hear, hear.) The premiums we have received on the old and the new business is very 
much the same as in previous years, and the income received from our investments is also 
about the same, except that it has paid us rather a better rate of interest during the past 
twelve months. You are aware that here there has always been laid down certain rules, 
possibly stricter than exists in some offices, that our rate of interest cannot be as high as 
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others having wider fields of investments; but your board have had opportunities during the 
past twelve months that they have not had in recent years of improving the investments. 
With a view to facing the depreciation which has taken place in our securities, in common 
with all gilt-edged securities, during the past year we have added to the fluctuation reserve 
fund £70,000, bringing that fund up to £100,000—an amount which the directors and the 
auditors considered sufficient to cover the depreciation at December 31, 1903. 

With regard to our funds, I might remind you, as I did last year, that we have in hand 
sufficient to provide 56 per cent. not only of the original amount of the policies, but of all the 
bonuses that may be attached to those policies at the present time. (Hear, hear.) This, I 
believe, is an almost unique ‘position for an insurance office to hold. Coming to the other 
side of the accounts, the claims that have arisen, and the amount that has been paid, speak 
of this society in a manner that no advertisements or agents could do. The advantages are 
clearly shown by the very large bonuses paid on the claims of the year and the returns given 
for surrendered policies—and I ask you to specially note the following : Claims arose under 
107 policies in respect of 77 deaths. The deaths in the five preceding years were 73, 72, 82, 
86, and 72, showing an average of exactly 77 ; so that this year the number of deaths is exactly 
the average of the past six years. The sums assured by the policies which became claims 
amounted to £144,400, and the bonuses which had been declared upon them amounted to 
£145,592; so that, taking all the claims together, the bonuses declared exceeded the 
original amount assured. This is an achievement which no other company has ever accom- 
plished. (Applause.) The expected claims were £348,682, against £289,112 actual. As 
regards the policies which have been surrendered, it will be seen that the society actually 
returned £115. 5s. for every £100 paid in premiums. At the end of the current year we 
shall have our first quinquennial division, and I hope when that comes that your president 
may be able to put before you a report as satisfactory as those of the past. In conclusion, I 
would remind you that it rests with the members to obtain new business and to further the 
interests of the society, except such new business that may be derived from advertisements 
or from people who readily realise the advantages of the Equitable. Mr. Manly (our able 
actuary), to whom I should like to express to-day the board’s appreciation of his services 
and those of his staff, does all in his power to attract new assurants—(applause)—but it 
must also rest with those who are members of the society to gather in fresh business. If you 
remember that on the seventy-seven policies of its members who died in 1903 the Equitable 
paid claims averaging twice the amount originally insured, I think you may put that forward 
as a fair claim for new business. While, therefore, we have reason to be satisfied at the 
present position of the society, it may be that, by your and our efforts, more may yet share 
those great benefits which we feel and realise are attached to a policy in the old Equitable 
Society. I will now move—“ That the report of the directors, together with the accounts as 
audited, be received and adopted.” (Applause.) 

Mr. Thomas Lane Devitt, a vice-president, seconded the motion, which was unanimously 

reed to. 
7 On the motion of the chairman, seconded by Mr. Evan Spicer, a vice-president, the 
retiring directors—Mr. E. Bullock, Mr. T. L. Devitt, and Mr. S. Edwards—were re-elected. 

The chairman said the next business was to elect auditors for the ensuing year, but this 
must come from the other side of the table. He might, perhaps, just state that this time last 
year Mr. Moger was elected an auditor, but owing to illness in his family and enforced 
absence from England, which the directors much regretted, some difficulty arose, and Mr. 
Laurie very kindly discharged Mr. Moger’s duty. The court would, he was sure, extend to 
Mr. Laurie the same confidence as they did to Mr. Moger when he was elected. He would 
also take this opportunity of expressing their appreciation of the work done by their auditor, 
Mr. Whinney, whose great professional experience and ability had been of great advantage 
to the society. (Hear, hear.) 

Mr. Whinney, chartered accountant, was re-elected professional auditor ; and, on the 
motion of Mr. Laurie, Messrs. George H. B. Moger and Samuel Peto were elected members’ 
auditors for the ensuing year. 

Mr. S. Peto referred in terms of sympathy to the recent death of Mr. A. F. Burridge, a 
former actuary of the Equitable, who, he said, was mainly responsible for the re-organisation 
of the society a few years ago. The result had been most extraordinary. In the last year of 
Mr. Stevenson’s régime the society only issued 93 policies, at new premiums of £3,000, 
whereas last year they had issued 263 policies upon which the premiums were £9,717. He 
suggested that they should tender to Mrs. Burridge and family their deep sympathy and 
condolence in their great sorrow. (Hear, hear.) 

The chairman cordially agreed with Mr. Peto’s suggestion. 

On the motion of Dr. Glover, seconded by Mr. P. Leite, a hearty vote of thanks was given 
to the chairman and directors, and to Mr. Manly and the staff, for their able management of 
the business of the society. 

The chairman acknowledged the compliment, and the proceedings terminated. 
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PERSONAL, ETC. 


BRITISH WORKMAN’S AND GENERAL ASSURANCE CoMPANY.—Mr. Gabriel 
Dyson has been promoted to be assistant superintendent at Smethwick 
district ; Mr. William J. Smith, agent at Torquay, has been promoted to be 
assistant superintendent at Plymouth; Mr. Joseph Thornton has been 
promoted to be assistant superintendent at Padiham, and Mr. Edward 
Whitfield has been promoted to the superintendency of the Gillingham 
district. 


CENTRAL INSURANCE Company.—Mr. C. Speed has been appointed 
local manager at the Belfast office of the company. 

EmpLoyer’s LiabiLity ASSURANCE CORPORATION.—The directors have 
appointed as district manager for the Midland District, Mr. William T. 
Treen, who has been for twenty-two years in the service of the corporation. 

Equity aND Law Lire AssuRANCE Society.—The directors have 
appointed Mr. Alfred Charles Thorne, F.I.A., to be assistant actuary of the 
society, in succession to Mr. W. P. Phelps, now the actuary and secretary. 
In connection with the same society, Mr. B. H. Dames has been appointed 
assistant secretary. 


INDEMNITY MUTUAL MARINE ASSURANCE Company.—-Mr. Henry 
Bernhard Brandt and Mr. William John De Lacheur have joined the board 
of directors of the company. 


Law Fire INsuRANCE Society.—Mr. George W. Bell is retiring from 
the post of secretary to the Law Fire Insurance Society. Mr. Bell has been 
in the service of the society for sixty years. 


LonDON GUARANTEE AND ACCIDENT ComMPpaNny.—The directors have 
appointed Mr. John Kerr McMyer as disirict secretary at their Manchester 
branch. 


NaTIONAL MutTuaL Lire AssuRANCE Society.—The directors have 
appointed Mr. George Edward William Gosnell to be an inspector in 
London, in the City department. 

RoyaL EXCHANGE ASSURANCE CORPORATION.—Mr. Harold Taylor has 
been appointed fire surveyor at the Birmingham branch of the corporation. 


ScotTisH ACCIDENT, LIFE AND FIDELITY INSURANCE CoMPANY.— 
Mr. Wm. Monteith, accountant of the company at the head office in 
Edinburgh was, on his completion of twenty-five years’ service, recently 
presented by the manager, secretary, and the other officials and staff at the 
head office with a silver tea and coffee service, a case of cutlery and a silver 
salver bearing a suitable inscription. 

VutcaN BOILER AND GENERAL INSURANCE Company.—Mr. Joel 
Wainwright, F.C.A., of Finchwood, Marble Bridge, Derbyshire, senior 
partner in the firm of Messrs. Wainwright, Son & Co., chartered accountants, 
of Manchester and Ashton-under-Lyne, has been appointed a director of the 
company. 
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Obituary. 


Tue death has occurred of Mr. Herbert Chamberlain, J.P. (brother of the 
Right Hon. Joseph Chamberlain), at the age of 58. The deceased gentleman 
had been a director of, among other companies, The Midland Employer’s 
Mutual Assurance, Limited, and the Birmingham Mutual Fire and General 
Insurance Association, Limited, now the Central Insurance Company, 
Limited. In November of last year, owing to ill-health, he retired from the 
chairmanship of the Central, and was succeeded by Mr. Walter Chamberlain, 
retaining, however, his seat on the board. 


WE regret to announce the death of Colonel Ben Hay Martindale, C.B., 
chairman of the Compensation and Guarantee Fund, Limited. The deceased 
gentleman, who had reached his eightieth year, was also a director of several 
industrial companies. 

WE regret to record the death of Mr. John Ernest Rome, resident 
manager at Manchester for the Sun Insurance Office. Mr. Rome was for 
ten years in the Mutual and Palatine Fire Offices successively, and in 1890 
entered the service of the Sun Fire Office, at its Manchester branch, as 
surveyor of risks. In 1897 he became resident manager, and he held this 
post with success up to the time of his death. 





—_*~ 
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RELIANCE MARINE INSURANCE CoMPANY.—The directors have declared 
an interim dividend of 2s. per share, being at the rate of 1o per cent. per 
annum. 


YORKSHIRE INSURANCE Company.—Mr. Edwin W. Milburn, who has 
been for fourteen years at the head office has been appointed local inspector 
at the company’s new branch at Market Place, Sheffield. 


ScorrisH EquiTaBLe LirE ASSURANCE Society.—The report for the 
year ended March 4 last states that the number of policies issued was 1,574 
for £645,317. New premiums amounted to £25,329, including £3,394 by 
single payments. The total income was £592,973, and, after payment of 
claims amounting to £ 364,332 and all other outgoings, there was an addition 
to the funds of £104,784. The average rate of interest for the year was 
43: 19s. 1d. per cent. The total funds of the society now amount to 
£4,956,025, and the number of policies in force on March 1 was 28,098. 
The total amount insured, including bonus additions, was £ 13,937,567. 


NorwicuH UNION Lire INsuRANCE SocieTy.—The report for 1903 states 
that the proposals received during the year numbered 4,781 for £4 3,829,973, 
of which 675 for £698,244 were declined or not completed, while 4,106 
policies were issued insuring £ 3,131,728, and carrying new premiums of 
£124,290. Theincome of the year was £901,385 and expenditure (including 
provision for outstanding claims and liabilities) 4/506,299. At the close of 
the year the company’s funds amounted to £ 5,132,840. Interest, dividends, 
etc., received during the year amounted to £198,137. The net return on 
the mean funds, including all unproductive assets, was £4. 15. 11d. per cent., 
after deduction of income-tax. 


